Too Good Ice Cream


Too Good Ice Cream
Business Plan
2007


Prepared by:

Jamie Gruza

Laura Hoffman

Irma Omaryono

Jay Peterson

AgEc 495.3: Agri-Business Venture Management – Preparation of a Business Plan

College of Agriculture and Bioresources

University of Saskatchewan

Executive Summary

Too Good Ice Cream (TG) is a homemade ice cream that can easily be tailored to suit individual businesses taste and preferences.  The manufacturing facility is located in Saskatchewan. The use of locally grown fruit in the ice cream utilizes Saskatchewan made products and promotes value added processing.

TG will be sold by contract to upscale customers via hotels, convention centers, and restaurants. The ice cream will be packaged in 11.7L pails that are labeled with a list of the ingredients and contact info. Each 11.7L pail will be priced at $34.99. TG's intention is to reach their maximum sales capacity of 90,000L of ice cream by the fourth year. Initial sales for TG will be 18,000L with subsequent increases in the following three years until maximum production capacity is reached in year four.

TG has two employees. TG will use a corporation as their business structure. One owner will manage the business while the other will produce and market the ice cream. 

The initial capital investment required for this operation is $104,000. The project internal rate of return for the TG is 22.1% with a net present value of $11,358.
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1. Overview of Business Planning

1.1 Too Good Business Overview

Too Good (PSO) is a 50/50 partnership created in 2001, with the business name being registered the following year.  They pursued purchasing the Carmine Jewl dwarf sour cherry trees from the University of Saskatchewan.  They continued to add other fruit varieties to the orchard and also started a Shrub and Tree Nursery on their farm in 2003.  Currently, they have a total of eight different types of fruit growing there.  These fruits include Carmine Jewl dwarf sour cherry trees, a variety of apple trees, plum trees, strawberries, raspberries, haskap, rhubarb, and smooth kiwi.  
1.2 Current Processing and Products
Currently, PSO’s fruit is primarily processed at the owners’ home with the exception of the cherries.  All of the strawberry, raspberry and apple production is processed, packaged and stored at the owners’ home until they are sold either as fresh fruit or further processed.  However, PSO uses the University of Saskatchewan’s sorting tables and cherry pitter at the Horticulture Club’s facility.  The cherries are sorted, washed, pitted and packaged at this location. 
PSO entered the Saskatoon Farmer’s Market in 2001 where they began selling fresh and frozen fruit, and a variety of home baked goods that are made in the owners’ home.  Additionally, to add value to their fruit and increase the length of their selling season, they made an agreement with a local ice cream company.  This agreement involves PSO selling their fruit to the local company who uses the fruit to make ice cream.  Then, PSO buys the ice cream back from the local company and sells it as scooped cones at the farmers market.

1.3 Current Sales
The majority of PSO’s business is done at the Saskatoon Farmer’s Market or privately at the Farm Gate level.  However, they have also sold their products at TCU Place, Prairieland, Rembrandt’s Restaurant, Christine’s Bakery and Homestead Ice Cream.  Potential customers that they would to investigate include the Saskatchewan Made Marketplace, Federated Co-ops, and other restaurants in and around Saskatoon.  
1.4 Too Good’ Vision for the Future

PSO wants to focus on adding value to their fruit, particularly with the dwarf sour cherries and haskap, by establishing themselves as a reputable premium ice cream company.  They want to create a sub company, Too Good Ice Cream (TG), by creating brand awareness for their ice cream and build relations and customer loyalty by selling their ice cream through other retailer establishments.  They have reached a point where they can not advance the business without taking the next step in building their own facility and eliminating the costs of employing other ‘middle men’ to process their fruit and make their ice cream for them.  They want to construct a certified processing facility where they can process their fruit, make their products, and produce their own ice cream.  
1.4.1 Too Good’ Business Plan Objectives

· To add value fruit production
· To determine the feasibility of creating a sub company, Too Good Ice Cream (TG)
· To determine the feasibility of constructing their own fruit processing and ice cream manufacturing plant, co-shared with TG
· To expand a loyal client base beyond their current sales at the Saskatoon Farmer’s Market by creating TG
· To explore the feasibility of TG manufacturing their own ice cream as opposed to getting a local company to produce it for them

1.5 Canadian Ice Cream Industry Overview
Current trends show that typical ice cream purchases are single-serve impulse or novelty purchases for immediate consumption.   To maintain consumer product interest in ice cream, manufacturers are constantly developing new colors, flavors, shapes, sizes and varieties of ice cream.  In 2005, Canadian production of hard ice cream rose above 300 million liters for the first time since 1997 and soft ice cream production reached 17.5 million liters (Agriculture and Agri-Food Canada, 2007 b).  Long term trends show that the per capita consumption of ice cream is generally slowly decreasing in Canada, but in 2005 it showed a slight increase reaching a 9.7 liter per capita consumption rate (Agriculture and Agri-Food Canada, 2007 c).  Total ice cream sales in Canada in 2005 reached almost $1.9 billion (Agriculture and Agri-Food Canada, 2007 c).  Noteworthy is the fact that annual consumption of all frozen products is vulnerable to seasonal fluctuations which may significantly affect ice cream sales.  Canada’s long cold winters and short hot summers limit the time frame through which ice cream is most commonly enjoyed.
2. Operations Plan
2.1 Site Plan and 10 Year Development Plan

2.1.1 Institutional Planning
A building permit must be acquired before this building can be erected. The cost of the building permit is included in the cost of the main processing facility. This building will fall in to both the agricultural and commercial tax levels.  Therefore, the building will have multiple tax designations and each of these classifications corresponds to different tax levels.  

2.1.2 Land Profile
The owners’ land measures an eighth of a mile by half a mile.  Too Good Ice Cream (TG) will purchase an acre of land on which to locate the ice cream processing facility.  Due to the presence of brush located where the building is to be erected, the removal of this must occur before construction is undertaken.  

Figure 1: Site Plan
2.1.3 10 Year Development Plan
Within a ten year period the current planned facility can accommodate a large production expansion with only minor additions capital assets.  Too Good Ice Cream’s (TG) first year of production will be a developing year in which the business will construct the ice cream processing facility, purchase all of the necessary equipment, establish their brand name, and build customer relations.  The owners of the business will be the only employees and will manage all aspects of the business.  By TG’s third year, they can expand their ice cream production to include additional flavours based on the new fruits their parent company will have coming in to production such as the haskap.  TG will be able to expand their ice cream flavour variety without having to add a new batch freezer to the operation. By year four, TG will reach maximum production quantity of 90,000L. In the fifth year of production, when sales are consistently at 90,000L, TG should have a Hazardous Analysis Critical Control Points program implemented.  This would prepare the business for an expansion that would enable them to sell their products out of province.  Further, opportunities may arise to produce more specialized cherry ice cream varieties due to the large amount of Dwarf Sour Cherries that will be available at this time due to increased cherry production by Saskatchewan fruit producers.  The Saskatchewan Fruit Growers have predicted a large increase in the amount of fresh cherries available in Saskatchewan in year seven of TG’s operation.  This may provide an opportunity for TG to look in to obtaining another batch freezer to increase the amount of ice cream that can be made by their facility.  Moreover, other ice cream flavours may be added to TG selection periodically.  In the eighth year of production, TG will have gained enough brand awareness and loyalty that they may be able to break out of the Saskatchewan market.  By year ten, if the demand for TG increases beyond production capacity, there may be a need to purchase a larger or additional batch freezer to meet increasing demand.
2.2 Building and Floor Plan

2.2.1 Infrastructure Development
The ice cream processing facility will be a 40’x40’x 8’colored galvanized steel structure.  See Figure 2 for ice cream processing facility layout. This building will encompass all fruit processing and storage as well as all of the ice cream processing equipment and storage.  It will be a serviced building with heat, water, and sewer.  A 12’x24’x8’ walk in freezer, including floor and recessed door, will be installed in this building.  All processed fruit and ice cream will be stored in this freezer.  A large cooler will store the ice cream mix and other processed fruit that may need to thaw prior to beings used to make the ice cream.  This building will also house a cherry pitter, a fruit sorting table, and a batch freezer which is used to make the ice cream.  A transportation port will be included, allowing Too Good to load their products directly on to refrigerated trucks for distribution.  Additionally, a large three compartment sink is included in the floor plan, which is required by Public Health in order to properly wash, rinse, and sanitize equipment.  The building plan must be submitted to Public Health, which is a division of Saskatchewan Health, in order to meet compliances for health regulations.  Following approval, a representative will come to inspect the building and follow-up with periodic visits to ensure that all health regulations are followed in accordance to set standards.

Figure 2: Ice Cream Processing Facility Floor Plan  
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2.3 Work Plan and Flow of Work

Figure 3: Flow of Ice Cream Production Diagram
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2.3.1 Flow of Work
1) Ingredients in Making the Ice Cream

Part A: FRUIT

I. Fresh Fruit

The majority of the fresh fruit that will be included in making the ice cream will be added to Too Good inventory periodically throughout the summer months as the fruit ripens.  Upon ripening, the following fruit required to make the ice cream will be purchased from Too Good’ parent company at the following current market prices (Pearson, Wayne and Clare):

· Dwarf Sour Cherries @ $1.59/kg 

· Apples @  $3.37/kg




· Rhubarb @ $3.49/kg




· Raspberries @ $5.13/kg



· Saskatoon berries @ $4.58/kg

 

· Strawberries $2.70/kg


In case of a natural disaster or low fruit yields from this company, Too Good will purchase fruit from other growers who belong to the Saskatchewan Fruit Growers Association.  If this happens, prices may fluctuate slightly due to shortages and the economics of supply and demand functions.  The quantity of fruit purchased will vary accordingly with the amount of ice cream produced.
II. Process Fruit

· Wash, pit, and sort Dwarf Sour cherries using cherry pitter and sorting table

The cherries are placed on the sorting conveyor which carries the cherries to the pitter where they will be sorted and de-stemmed.  As the cherries reach the end of the conveyor they will fall into a basket at the pitter.  The cherries will then be loaded into the pitter and come out in front of the packing table.  At this table the pitted cherries will be vacuum sealed before being taken directly to cold storage.

· Wash, peel and core apples

· Wash and cut rhubarb

· Wash and sort raspberries

· Wash and sort Saskatoon berries

· Wash and sort strawberries

III. Vacuum Seal Fruit

All fruit will be packaged and vacuum sealed in to 1 kilogram packages (measured out according to requirements for 1 batch of ice cream) to preserve for later use in ice cream making.  Vacuum sealing the fruit allows for ease of storage and longer preservation of the fruit.  

IV. Freeze Fruit

All fruit will be stored in a walk-in freezer at a temperature of -26°C.  Some of the fruit may be in storage for up to 10-12 months.

Part B: ICE CREAM MIX 

The general composition of an ice cream mix is as follows (Agriculture and Agri-Food Canada, 2007 a):

· Milkfat: >10% - 16% 

· By legal definition, ice cream must have greater than 10% milkfat, and usually no higher than 16% fat in some premium ice creams

· Milk solids-not-fat: 9% - 12% 
· This component is also known as serum solids and contains the proteins (caseins and whey proteins) and carbohydrates (lactose) found in milk

· Sucrose: 10% - 14% 

· Corn syrup solids: 4% - 5% 

· Stabilizers: 0% - 0.4% 

· Emulsifiers: 0% - 0.25% 

· Water: 55% - 64% 

· Fruit: 28% - 40%

Thus, for the 11.7L batch freezer that TG owns, one batch will require 5.35L of ice cream mix, 5.35L of air, and 1.0kg of fruit (Goff, 2007).  The ingredients in an ice cream mix that are required to supply the desired components of the ice cream are chosen on the basis of availability, cost, and desired quality.  At this point in time TG does not have a specific ice cream mix yet because Clare Pearson will be creating her own ice cream mix for TG upon completion of the Ice Cream Technology Course at the University of Guelph in December 2007.  The ice cream mix formulation that Clare creates will be contracted out to Saputo who will make, pasteurize and package the ice cream mix for TG to purchase for use in making their ice cream.  The ice cream mix will cost approximately $1.75/liter from Saputo and will be delivered to TG once a week in order to ensure freshness.  The amount of ice cream mix will vary week to week depending on quantity produced. 
2) Batch Freezer
Prior to making the ice cream, the ingredients will be taken out of freezer storage and put in a slightly warmer environment to make them easier to work with.  The ice cream mix is placed in to the batch freezer and a portion of the water is frozen while air is whipped into the frozen mix.  A tubular heat exchanger of a boiling refrigerant such as ammonia or Freon surrounds the internal barrel of the freezer.  Rotating blades inside the barrel continuously scrape ice off the surface of the freezing barrel while dashers inside the machine whip the mix to incorporate air.  The air gives ice cream its characteristic lightness.  When approximately 50% of the water in the mix is frozen, 1 kilogram of fruit is added to the semi-frozen slurry.  After the fruit has been added, the mixing continues for a few more minutes until the mixture is homogenized.  The batch freezer takes approximately ten minutes to produce an 11.7L batch of ice cream.  Given that the batch freezer could run for 8 hours a day for 240 working days a year, 7,692 batches of ice cream (90,000L of ice cream) could be made per year.  However, in the first year, the targeted sales quantity is 18,000L of ice cream, which means that 1,539 batches will need to be produced. To produce at capacity, TG will need to produce ice cream for at least 241 days of the year. This will allow enough time for cleaning and fruit sorting days.  
3) Package into Containers
The homogenized ice cream slurry is then packaged in to containers and ready to be frozen.
4) Blast Freezer for Storage
The packaged ice cream is placed in the walk-in freezer where it is blasted with cool air.  The containers should be stacked in such a manner as to allow air circulation to ensure the ice cream keeps fresh.  The freezer is set at -26°C where the remainder of the water in the ice cream mix is frozen.  Below -25° C, ice cream is stable for indefinite periods without danger of ice crystal growth.  However, above this temperature, ice crystal growth is possible and the rate of crystal growth is dependant upon the temperature of storage.  The ice cream is best used within 4-5 months after processing.  For easier scooping consistency, the ice cream should be kept at a lower temperature, but will not keep as long due to the reason noted above.  
2.4 Average Business Operations

The typical business cycle for TG facility will vary depending on the season. Late summer will include days of mainly processing of the fresh fruit that is being bought in to the company.  This involves the cleaning, pitting, packaging and storing of all the fresh fruit required for ice cream production throughout the year. Then production will remain steady throughout the winter with anticipation of the high demand of summer. The key to TG will be the summer months, as this is peak season for any ice cream related business. Most of the production will be done a head of time to deal with the increased demand. A typical workweek for TG would have one day allocated for production, one to two days of marketing and one more day for delivery. The final day will be used to prepare for production or utilized for additional production, marketing, deliveries or cleaning. A typical production day will likely be able to produce 375L of ice cream. The flow of work through a day would entail adding the ingredients to the batch freezer, then packaging the ice cream into the desired containers and finally placing the containers in the freezer to freeze. A batch of ice cream can be made approximately every 15 minutes. 
2.5 Quality Control

To ensure that the ice cream is handled in such a matter that it is safe for human consumption, both of the employees of TG will take a safe food handlers course. Additionally, the building will be approved by Public Health to meet strict guidelines for the safety of the employees and customers.

2.6 The Capital Budget

Table 1: Capital Budget for Too Good
	Capital Budget for Too Good Ice Cream

	 
	 

	Description 
	TG Cost ($)

	 
	 

	Land
	 

	1 acre
	 

	Landscaping & removal of brush from building site
	 

	Total Land Costs
	1,200

	Building
	 

	Main Processing Facility
	 

	(40'x40'x8')
	 

	(Including costs of materials, labour, & mechanical installations)
	 

	Mechanical (Heat, power, electrical & plumbing)
	 

	Total Building Costs
	28,800

	Equipment
	 

	Slimline Sink (3 compartment sink)
	363

	Cherry Sorting Table (P and L Specialties conveyor)
	300

	Refurbished Mechanical Pitter
	300

	Assorted kitchen utensils
	40

	(Apple corer, knives, bowls, etc.)
	 

	Taylor 11.7 L Batch Freezer
	15,000

	Kitchen Scale
	2

	Vacuum Sealer
	21

	Double Door Cooler
	500

	Vecta Tables (2)
	100

	Stools (5)
	50

	Stove
	0

	Walk in Freezer with Floor
	9,760

	(12'x24'x8')
	 

	1994 GMC 1 ton Cube Van Freezer
	7,360

	Total TG Equipment Costs
	62,596

	TOTAL WORKING CAPITAL
	10,541

	TOTAL CAPITAL REQUIRED
	$73,137


2.7 Working Capital Planning and Management

2.7.1 Cost of Goods Manufactured
Table 2: Cost of Goods Manufactured
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Direct Expenses:

Fruit:

Cherries $1.59/kg 623

Apples $3.37/kg 661

Rhubarb $3.49/kg 570

Raspberries$5.13/kg 3,352

Saskatoon berries $4.58/kg 299

Strawberries $2.70/kg 265

Total Fruit Expense 5,769

Ice Cream Mix Expense 14,400

Packaging Cost

Pails 6,260

Lids 2,184

Shipping and Handling 200

Sticker Label 769

Total Packaging Cost 9,413

Total Direct Expenses 29,582

Total Direct Labour 7,100

Total Direct Labour Benefits 676

Manufacturing Overhead

Depreciation 5,953

Insurance 200

Accounting 1,500

Utilities 1,000

Variable Overhead Costs 6,350

Total Manufacturing Overhead 15,003

COST OF GOODS MANUFACTURED $52,361

Cost of Goods Manufactured


· The above fruit costs are derived from the total amount of fruit of each kind that we will need to produce 18,000L of ice cream in the first year by using 1.0kg of fruit per 11.7L batch of ice cream.  The associated costs and amount of kilograms required are noted above in section 4.3.1.

· The ice cream mix cost is calculated based on a requirement of 5.35L of ice cream mix per batch at a cost of $1.75/L required to produce 18,000L of ice cream.

· Given 18,000L of ice cream produced, 1,539 pails, lids and labels will be required to hold the ice cream.

2.7.2 Cost of Goods Sold 
Table 3: Cost of Goods Sold

	Cost of Goods Sold

	Beginning Inventory
	0

	Cost of Goods Manufactured
	52,421

	Cost of Goods Available for Sale
	52,421

	Total Ending Inventory
	4,309

	COST OF GOODS SOLD
	48,112


· As of January 1, 2008 we will have no beginning inventory.
· Cost of Goods Manufactured is obtained from Table 2.
· Ending inventory numbers are calculated based on the fact that we will have 2/3 of the inventory of fruit left at this time, one week’s supply of ice cream mix and three weeks of finished ice cream.

2.7.3 Administration, Marketing, and General Expenses
· A portion of the owners salary will be allocated to sales and marketing management.
· An accounting contract fee of $1,500 will be paid to TG accountant on a yearly basis.
· There will be some general repair and maintenance expenses for the equipment used in processing the fruit and ice cream that will be shared with PSO.
· Insurance expenses will also be incurred for the ice cream processing facility that will be shared with PSO.
2.7.4 Working Capital Planning and Management
Table 4: Working Capital

[image: image21.wmf]Description 

Estimated Cost ($)

Accounts Receivable

4,224

Raw Inventory

7,294

 Inventory in progress

144

  Finished Inventory

4,309

Accounts Payable

5,624

TOTAL WORKING CAPITAL

10,546

Working Capital


· Total inventory is obtained from Table 3.
· See section 4.7.4.4 for Accounts Payable breakdown
2.7.4.1 Cash Management 

· The cash flow will be positive due to the quick turnover of inventory during the summer months and constant contract sales during winter months.
· Cash flows will switch to break even during the winter months due to slower inventory turnover.
· Expenses for the majority of the fruit required will be incurred during July and August and revenues will also be highest during these months.
· Revenues should not drop less than expenses at any point during the year due to continuous production and sale of ice cream.
2.7.4.2 Inventories
· Inventory of ice cream, processed fruit, and ice cream mix will be stored at the on-site processing facility.

· TG will use 30 days for an average finished inventory number.  This will ensure that TG has enough ice cream on hand, but will also keep it fresh enough for times of peak sales and to build up production in times of slower sales.

· The goal of TG is to keep sales more constant throughout the year by forming contracts with hotels, restaurants, and convention centers.  However, TG must be aware that sales will increase dramatically during the summer months.
· TG will only purchase the amount of fresh fruit required to ensure production of ice cream targeted to produce during the year. The fruit inventory has a 90 day average inventory

·  Ice cream mix average inventory will be 7 days.
2.7.4.3 Accounts Receivable
· Sales made to hotel, restaurants, and convention centers will have a 30 day accounts receivable.

· Any sales made to private customers or community event functions will have no accounts receivable and payment will be required by cash or cheque.
2.7.4.4 Accounts Payable
· Managers will be paid by salary once a month.
· Ice cream mix will have interest charged 30 days after receipt is issued.  These costs will be paid as close to the payment date as possible without incurring any interest charges.
· Utilities will need to be paid within 30 days after receipt of bill.
· Accounts payable is calculated by the amount owed for ice cream mix, utilities, and salary. 
2.7.4.5 Cash Conversion Cycle (CCC)

CCC = Average Days Inventory + Average Collection Period – Average Days Payable

CCC = 121 +3 0 – 30

CCC = 121 days

· Average days of inventory is calculated by 30 day average ice cream inventory, 90 day average fresh fruit inventory, and 1 day of ice cream in progress.

· 121 days is quite a long period of cash outflow before cash inflow is generated.

3. Human Resources Plan

3.1 Organizational Structure
Figure 4: Organizational Structure 
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3.1.1 Board of Advisors
· Department of Food Science, University of Guelph
· Department of Plant Sciences, University of Saskatchewan’
· Accountant
· Lawyer
· Plantation
Throughout the processes of this business, the Board of Advisors may be highly influential in guiding TG to become a successful venture.  This forum will improve the skill pool that the owners bring to the business while providing fresh perspectives on building TG’s business.  This corporation has chosen this board in order to give mentorship and strategic advice in the areas of fruit processing, ice cream production and financial/legal issues.  Some advisors were chosen as advisors as they have been instrumental in providing much practical advice on how to properly process fruit, specifically the dwarf sour cherries and the haskap.  One has been chosen as he is a mentor and teacher in the process of ice cream production and the development of an ice cream mix for TG.  The lawyer and accountant are included as advisors as they will periodically be involved in reviewing the financial and legal matters of TG as it grows and develops.  The advisors will not be directly involved in the day-to-day operations of the business nor will they have power over the decisions made.  

3.2 Job Descriptions

3.2.1 Owners
The owners have created a partnership in which they have a legal relationship to carry on the profit-motivated business of TG.  Both own fifty percent of the business and mutually make all of the company’s decisions.  Both have good management skills and know all of the workings of TG.  Both will receive a salary based on the amount of work that they do for the company and any earnings will be split equally between the two of them.

3.2.2 Fruit Inventory and Processing Manager
One owner will mainly be involved in managing inventory, doing repairs and maintenance, and helping to process the fresh fruit bought in to the business.  The other will have a larger role in processing the fruit required for making the ice cream and One will have a larger role in the day-to-day maintenance of the machines required to process the fruit.  The other owner will devote much more time to the physical processing. 

3.2.3 Ice Cream Production Manager
The owner will be responsible for creating an ice cream mix recipe that corresponds with the needs of the business in terms of quality, practicality, and cost efficiencies for TG.  She will also then be responsible for creating a contract with Saputo (or a local dairy) that will assemble the ice cream mix for her to purchase. Hence, she will be responsible for ensuring she has enough ingredients in inventory to meet production needs for processing the ice cream.  Given production limitations of the batch freezer, she will be able to make 90,000L of ice cream each year which requires her to spend approximately eight hours a day making ice cream 245 days of the year. 
3.2.4 Sales & Marketing Managers
The owner will take the role in marketing and selling Ice Cream.  This role will include identifying markets, establishing relations with clients, pricing the product, promoting the ice cream brand and, monitoring logistics systems.  She will spend approximately one day of the scheduled work week on this role, which equals approximately 500 hours a year spent working on this role. Additionally, the other owner will be involved in marketing by being in charge of distribution duties.
3.3 Compensation

Compensation is salary based for all employees.

Table 5: Human Resources Budget

	Human Resources Budget

	Salary
	 

	Production Salary
	7,100

	Marketing Salary
	12,900

	Managerial Salary
	7,200

	Employment Insurance
	509

	Canada Pension Plan
	1,233

	Worker's Compensation
	849

	Total Salary Paid
	$29,791


3.4 Training Programs
One owner will be required to take the Ice Cream Technology Course. The instructor of this course is well known internationally for his research in ice cream and science technology.  This course will teach the owner the most current methods of ice cream manufacturing while providing her with knowledge of the ingredients, production, processing, and quality features of ice cream.  The curriculum encompasses lectures which are complemented with lab sessions, demonstrations, and presentations from industry guest speakers.  The program is an intensive, week-long course that will enable her to become a certified ice cream maker.
Both owners will also be required to take the Food Safe Training Program which is administered by Public Health Services’ Safe Communities Department as an intiative to prevent food poisoning.  On December 14, 1988, Public Eating Establishment Regulations were passed whereby mandatory food sanitation courses are required by law.  Since TG is a processing business, this law means that there must be at least one person per shift who has successfully completed a recognized food handling course working in the facility at all times. This course is available to take once or twice a month at the Sasktel Theatre in the Royal University Hospital in Saskatoon, Saskatchewan.
4. Marketing Plan

4.1 The Marketing Mix (4 P’s)

4.1.1 Products 
TG will sell 11.7L quantities of premium ice cream.  The premium ice cream is currently available in nine varieties, which are outlined in the table below.  The ice cream is made from fresh fruit, ice cream mix, and a few additional ingredients that are used for flavouring.  TG buys fresh fruit at market prices during the summer months and processes, packages, and stores the fruit at the TG facility that is shared with PSO.  The additional flavourings are purchased from a grocery store.  The ice cream will be packaged in 11” x 12” x 7” white plastic pails.  Each pail will have a label listing the company name and address, the product name, the net quantity in the pail, a best before date, a list of ingredients, and the company’s logo.  Nutritional information will be provided on a hand out sheet.

Table 6: Current TG Varieties

	Strawberry Rhubarb

	Raspberry Cheesecake

	Cherry swirl

	Cherry with Dark Chocolate Flakes

	Chocolate Raspberry Fudge

	Bumble Berry (A berry mixture)

	Sour Cherry Gelato

	Lemon Raspberry


4.1.2 Pricing
TG will target a high-end use market via hotels, upscale restaurants and convention centers. The ice cream will be priced at $34.99 for an 11.7L tub of TG’s premium product.  TG will be sold in a very competitive, but profitable market.  TG will compete against other competitive ice cream companies such as Nestle, Homestead Ice Cream and Jerry’s Food Emporium.  Given that 11.7L tubs are bulk quantities of ice cream, the product will be sold based on contracts with customers to ensure steady production and guaranteed sales.  The intensity in which TG will penetrate the premium contract market for ice cream will create consistent profitability for the business.
4.1.3 Promotion
TG will employ a variety of promotional techniques. Pamphlets, websites, and face-to-face interaction will be the focus. Along with these techniques, sampling will be a way in which TG can acquire new clientele. Pamphlets will allow customers to learn more about TG’s gourmet ice cream selection and image. A website will be constructed to allow potential and existing customers of TG to place orders, view product information and discover the image of TG.  Costs will be associated with this website to keep it secure and functioning properly.  Face-to-face selling will also allow TG a personal connection with their customers. 
4.1.4 Place
The geographical target market includes all of Saskatchewan, with an initial emphasis on high-end restaurants, hotels and conventions centers in and around Saskatoon.  TG will distribute their product to the target market in Saskatoon and area by means of the delivery vehicle purchased. The ice cream will be sold directly from TG to the retail using Visa/MasterCard, cash, cheque or on accounts receivable.
4.2 SWOT Analysis

Table 7: SWOT Analysis

	
	Strengths
	Weaknesses

	Human Resources
	· Education in ice cream production 

· Experience with product and customers

· Ease of communication due to small work force

· Prior knowledge of fruit processing
	· Intense workload for employees

	Physical Resources
	· Land is already purchased

· Fruit is grown in close proximity to processing facility

· Facility located off of a paved road
	· Buildings and equipment need to be purchased which will come at a high cost

· Freezer space will be an important part of the facilities but the company’s needs may change drastically over time

	Financial Resources
	· More land for building expansion is easily acquired

· Transport costs are still minimal and done by  TG
· Situated in lower tax assessed area

· Cost split with TG
	· Initial start-up costs will be large and take a large amount of capital



	
	Opportunities
	Threats

	
	· Need for premium ice cream in hotel and convention centers

· Contracting product out during the slow season will reduce the effects of market flux

· Need for this type of premium dessert product in special events market
	· Market trend in ice cream has been decreasing (Goff, 2007)

· Competitors in the market will fight for the market share  TG  is trying to acquire

· Contracts may be difficult to maintain year-round

· Seasonal inventory needs to be stored until it is needed


4.3 Market Analysis

4.3.1 Past Performance
In the past, PSO has mainly marketed and sold their ice cream in single serving portions at Saskatoon’s Farmers Market and other summer fairs.  The company did not produce any of the ice cream they sold.  Currently, PSO sells their fruit products to the Homestead Ice Cream company.  This fruit is used to make ice cream and sold back to PSO who in turn markets and sells it.  PSO has had great success adding value to their fruit by selling it as ice cream and has been continuously approached with interest of purchasing larger quantities of the ice cream.  The success PSO has had selling their ice cream has created a desire for them to start a sub company, TG.  PSO wants to build their own ice cream processing facility which will be cost shared with TG and produce their own ice cream through this sub-company, which in turn will increase profit margins.  

4.3.2 The Industry
The ice cream industry in Saskatchewan has significant seasonal fluctuations that correspond to changes in temperature and new flavours are continuously being added to consumers’ choices.  Ice cream is a highly price elastic product that consumers often enjoy at social occasions or in hot weather.  Technology has made ice cream production efficient, and there are few regulations to adhere to when selling the ice cream within the province.  Current trends point towards healthy lifestyles, so when consumers enjoy ice cream as a treat they will often choose a high quality product.  A high output rate is required for ice cream processors to be profitable and it is essential that new ice cream producers choose a differentiation strategy.  See Appendix A for further analysis.

4.3.3 The Market
Annual consumption of ice cream is vulnerable to seasonal fluctuations.  The long winters and short summers in Canada limit the time frame for the enjoyment of ice cream.  Additionally, a colder than usual summer can significantly affect the demand and retail sales of ice cream.  Total ice cream sales in Canada in 2005 reached almost $1.9 billion (Agriculture and Agri-Food Canada, 2007 c).  The per capita consumption of ice cream in Canada has been steadily declining since 1986 when there was a 12.19 L / person consumption rate (Agriculture and Agri-Food Canada, 2007 c).  In 2006 there was a per capita consumption rate of 9.21 L/person (Agriculture and Agri-Food Canada, 2007 c).  As of July 1, 2007 there were 996, 869 people living in Saskatchewan (Saskatchewan Bureau of Statistics, 2007).  Based on these estimates, there is approximately a 9 million liter ice cream market, approximately 15% of which is gourmet ice cream (Goff, 2007).  There are no current statistics available for gourmet ice cream due to the lack of a formal definition for ‘premium ice cream’ in Canada.  This gives a gourmet ice cream market in Saskatchewan of approximately 1,377,175 L.
4.3.4 Competitive Analysis 

There are a relatively large number of ice cream producers in Saskatchewan, but many of them do not produce on a large scale.  See Appendix B for a competitive market analysis.  The threat of entry into this industry is relatively high considering that small-scale ice cream producing equipment can be purchased at a reasonable price and there is a wide array of types of ice cream that can be made.  The power of buyers of ice cream in this market is moderate to high as ice cream is a price elastic product and buyers can easily switch between producers.  To limit this power, suppliers of ice cream must target buyers who will purchase large quantities of ice cream, and in turn this will create brand loyalty.  The power of the suppliers of ice cream is moderate due to seasonal demand for ice cream and changing consumer preferences, but premium ice creams command higher prices.  There is also a high threat of substitutes in this industry as there are many types of ice creams, ice cream products, and multiple locations to purchase them from.  Thus, competitive rivalry in this market is high as ice cream is in the maturity stage of its product life cycle and needs to be positioned to a niche market in order to gain market share.  

Saskatchewan competitors include any of those ice cream producers who have ice cream products available for sale in Saskatchewan.  See Figure 5 below.  Some of the major corporate competitors are Unilever and Nestle, each owning 23.5% and 25.5% of the ice cream market in Canada respectively (Agriculture and Agri-Food Canada, 2007 c).  Also, major competitors in convenience and grocery stores include Ben & Jerry’s ice cream and Chapman’s (Goff, 2007).  Locally, Jerry’s Food Emporium and Homestead Ice Cream are two major homemade ice cream companies with which Too Good will be in direct competition.

Figure 5: Competitive Positioning for Ice Cream Companies in the Saskatchewan Ice Cream Industry
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4.3.5 Customer Analysis & Segmentation
Typical customers of bulk gourmet ice cream will be upscale restaurants, convention centers, ice cream stands, grocery chains, social community events, and hotels that use large amounts of gourmet ice cream in their desert menus. See Appendix C for Customer Segmentation analysis.  There are approximately 50 potential customers in Saskatchewan for bulk gourmet ice cream in the upscale hotel, restaurant and convention centers segment.  There is also the social community event segment that will be targeted which includes the approximately 580 communities in Saskatchewan (Falling Rain Genomics, 2004).  TG will appeal to customers as a unique, gourmet ice cream that is locally produced.  Currently there are few ice cream manufactures that can produce a quality product tailored to meet individual needs.  Restaurants, hotels, and institutions are continuously varying their menus to keep up with consumer trends.  Ice cream producers must stay competitive because ice cream consumers tend not to be very loyal unless purchasing ice cream in large quantities for conventions and other functions.  

Figure 6: Competitive Positioning for Buyers in the Saskatchewan Ice Cream Industry
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4.3.6 Target Markets
TG will continue to serve their current market at the Farmer’s Market in Saskatoon through PSO, in addition to the new target market, which will include the social community event segment and the upscale restaurants, hotels and convention centers in Saskatchewan.  Targeting this specific segment will enable TG with a large market and large potential for future growth.  TG will sell bulk quantities of the ice cream to the PSO division which will serve the Saskatoon Farmer’s Market Segment.  The social community event segment includes local fairs, weddings, and other community banquets.  Both this segment and the hotel and convention center market allows for ease of entry with contracts and minimizes costs through bulk sales.  The potential to work one on one with customers gives TG an advantage over many other businesses. There is little competition for gourmet ice cream contracts with hotels and convention centers, which serves as enormous opportunity for TG.  This type of approach also leaves room for TG to explore contracts with other public and private banquets across the province including weddings and other community events.
4.3.7 Product Features
Too Good ice cream is a homemade product that can easily be tailored to suit individual tastes and preferences.  The inclusion of locally grown fruit and milk products relates to positive aspects of supporting Saskatchewan made products.
4.3.8 The Opportunity
Therefore, TG must be positioned as offering a unique product with high quality and premium prices reflecting this.  TG will differentiate from their competition by developing a niche market with Hotels and Convention Centers, High End Local Restaurants, and Community Events as their customers.  They will differentiate by providing the opportunity for their customers to create unique signature brands of ice cream which TG will produce for them.  The product must be positioned in a manner so that customers will see this company as providing a flexible service that can tailor the ice cream to meet individual needs.   

4.4 Marketing Strategy

4.4.1 Key Planning Assumptions
1. TG provides a unique and adaptable product that fits well into a market where consumers are looking for a quality local ice cream product they can tailor to their needs

2. TG will strive to capture off-season sales through the superior quality and taste of their product that will leave customers desiring the product in winter months

3. TG will target the segment of the market that values quality over price 

4. Targeting the upscale restaurant, hotel, and convention centers to design their own signature ice cream will differentiate TG from their competition

4.4.2 Sales and Profit Objectives
1. To reach production capacity of 90,000L by year four of operations.

2. Set and achieve yearly sales quantity objectives by targeting the hotel, high-end restaurant and convention center market to ensure production capacity is reached as quickly as possible.
3. Maintain sales throughout all seasons to ensure consistent returns are achieved.

4.4.3 Strategy Statement 
To explore a niche market in the Saskatchewan premium ice cream industry by positioning TG as a company that provides a unique option allowing customers to tailor a signature ice cream brand to meet the needs of the menu at their locale.

4.4.4 Channels of Distribution

TG is a local ice cream supplier and the inventory travel time between the ice cream processing facility and the final destinations will be minimal.  Consumers will be using contracts to purchase ice cream and this will ease distribution as there will not be a set route of distribution each week.  A Freezer Van will be purchased to allow for ease of distribution. This method will be the most cost effective for TG because it minimizes the amount of people involved in the distribution.  A TG employee will deliver the product and be paid mileage accordingly.  

4.4.5 Pricing Policy
TG will choose a market-based approach to its pricing policy.  The ice cream will be contracted at $34.99 for an 11.7L tub. Customers will be paying a higher value product price implying that the ice cream has substantial value to warrant the price.  Positioning TG as gourmet enables the business to extract a premium price from the market that is similar to its competitors. The price in the contracts with the target segment, $34.99/11.7L reflects a bulk price, and does not consider what the customers will do with the product once they purchase the bulk quantity. 
4.4.6 Select Markets/Product/Service Mix
The goal of TG is to target ~7% of the gourmet ice cream business in Saskatchewan by providing our target market with the unique opportunity to tailor an ice cream for their business needs.  This percentage of the market will be adequate to meet the production capacity of TG and achieve a reasonable profit.
4.4.7 Selling and Advertising (Communication Strategies)
A personal selling and informative product advertising strategy will be used.  An emphasis will be placed on personal selling due to the nature of TG’s market.  This market has a limited number of buyers where the customers are business purchasers rather than ultimate consumers.  Upon release of the product, TG will send out a letter explaining who they are, describing their premium ice cream, and bringing forth the idea of developing a signature ice cream for business partners.  TG will request a meeting with each client to pitch the personalized ice cream products where they will provide free samples and answer any questions.  At this time, the client can discuss with TG the flavour of ice cream they would like developed for their establishment.  Subsequently, TG will follow up with a sales call and work out a contract with the establishment including an estimate of how much ice cream the establishment would be ordering each year, how often the orders will be placed, and what type of premium ice cream the establishment would like to design.  The pamphlets discussed in the promotion section will be sent to community town councils across Saskatchewan to promote interest in TG products.  Further, the labels on TG pails will act as a further promotional device.  
4.4.8 Marketing Expenses
Table 8: Marketing Expenses
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5. Financial Plan

5.1  Economic Forecast

· The annual inflation rate used in this ten year plan is 2%

· The selling price of the ice cream is $34.99 for an 11.7L pail and this price increases accordingly with inflation 

· The interest rate on long term debt for this ten year plan is 7%

5.2 Ten Year Financial Projections

· Refer to Appendix D

5.3 Financial Performance Overview
Table 9 illustrates, TG operates on a tight margin for the first few years.  This is due to high average days of inventory and lack of production capacity during these first years.  Selling price remains constant throughout the ten year plan, but is adjusted for inflation.  Production capacity is reached during the fourth year of operation as clientele must be established during the early years.  Previously, Table 2 gave a breakdown of cost of goods manufactured; indicating that the cost of the ice cream mix in direct materials comprised the largest portion.  However, as sales grow the margin increases until a net income is realized in 2010.  Administration and marketing expenses remain relatively constant, only increasing by inflation.  This is because maintenance will be required for keeping the website secure and awareness will increase for the ice cream as time passes.  

5.4 Financing Budget

Table 9: Summary of Financial Results (TG)
	Year
	2008
	2009
	2010
	2011
	2012

	Sales
	53,820
	152,490
	217,756
	285,571
	291,282

	COGS
	48,057
	119,835
	165,595
	211,087
	217,467

	Gross Margins
	5,763
	32,655
	52,161
	74,484
	73,815

	Expenses
	27,314
	27,860
	28,417
	28,985
	29,565

	Net Income Before Tax
	-21,550
	4,795
	23,744
	45,499
	44,250

	Income Tax
	0
	0
	699
	4,550
	4,425

	Net Income After Tax
	-21,550
	4,795
	23,045
	40,949
	39,825

	Net Cash Flow to Equity
	14,065
	-6,709
	17,062
	32,573
	43,724

	Year
	2013
	2014
	2015
	2016
	2017

	Sales
	297,108
	303,050
	309,111
	315,294
	321,599

	COGS
	220,706
	224,277
	228,117
	232,181
	236,435

	Gross Margins
	76,402
	78,773
	80,994
	83,113
	85,165

	Expenses
	30,156
	30,759
	31,375
	32,002
	32,642

	Net Income Before Tax
	46,246
	48,014
	49,619
	51,111
	52,523

	Income Tax
	4,625
	4,801
	4,962
	5,111
	5,252

	Net Income After Tax
	41,621
	43,212
	44,657
	46,000
	47,270

	Net Cash Flow to Equity
	7,377
	1,987
	2,062
	2,129
	2,191

	 
	
	
	
	
	 

	Net Present Value(NPV)
	
	
	
	11,358
	 

	Internal Rate of Return on Equity Investment (IRR)
	 
	22.1%
	 

	External Rate of Return on Equity Investment (ERR)
	 
	16.3%
	 


5.4.1 Base Model with 100% Equity Financing

· In this situation, the focus on equity financing provides a true IRR value

5.4.2 Debt versus Equity

5.4.2.1 75% Equity Financing: 25% Debt Financing

· This is the recommended situation as it will best support the company’s risk and profit levels.

· TG can use 25% of their land and equipment assets to use as security for a loan on some of the cost of financing. 

· This focus on equity financing would be the best option as it reduces the risk of the business because of profit and loss sharing.

· The debt will be financed using a secured loan at a 7% interest rate.

· The equity will be financed by the owners of TG who will assume all of the equity financing risk.

· In this situation, equity financing would be $87,751 and debt financing would be $16,249.

· IRR  = 24.0%

· NPV = $19,313
· Cash flow in year one and two respectively are $12, 281 and $(8,493).
5.4.2.2 4% Equity Financing: 96% Debt Financing

· In this case, the owners of TG would use mainly debt financing which would increase the risk because of fixed obligations.

· In this situation, equity financing would be $4,000 and debt financing would be $100,000.

· IRR = 77.8%

· NPV = $60,188

· Cash flows for year one and two respectively are $3,086 and $(17,689).

· In this situation, the IRR is artificially high and the cash flows situations are worsened so this is not an ideal choice of financing.

5.5 Dividend Policy

The dividend policy is to not pay dividends to the shareholders until 2013. This means that all retained earnings will be reinvested in to the company up until that year.

5.6 Unit Cost of Production

Table 10: Unit Cost of Production


[image: image8.emf]Year 2008 2009 2010 2011 2012

Average Cost of 1.0kg Fruit $3.47 $3.54 $3.61 $3.68 $3.76

5.35L of Ice Cream Mix @ $1.75/L $9.36 $9.55 $9.74 $9.93 $10.13

Total Packaging Cost $6.12 $6.24 $6.37 $6.49 $6.62

Total Unit Cost of Direct Materials $18.95 $19.33 $19.72 $20.11 $20.51

Direct Labour $4.62 $4.71 $4.68 $4.90 $5.00

Total Manufacturing Overhead $9.75 $4.69 $3.01 $2.16 $2.02

Total Unit Cost of Labour and Overhead $14.37 $9.39 $7.69 $7.06 $7.01

Total Unit Cost of Production $33.32 $28.72 $27.40 $27.17 $27.52

Administration & Marketing Expense $17.76 $6.52 $4.75 $3.77 $3.84

Total Unit Cost of Selling $51.08 $35.24 $32.15 $30.94 $31.37

Expected Average Selling Price $34.99 $35.69 $36.40 $37.13 $37.87

Profit Margin Per Unit -31.50% 1.27% 13.22% 20.03% 20.74%

Unit Cost per 11.7L Pail


5.7  Risk Analysis

5.7.1 Critical Variables
TG has a few very critical variables that have the potential to significantly impact the profitability and viability of the company.  The selling price of the ice cream is the most critical variable in this business.  A small change in price can have a significant impact on the overall profitability of this company. Also, the production level is a highly sensitive variable as it is imminent that TG reach a full capacity production level at 90,000L/year as soon as possible to capture returns.
Table 11: TG Risk Analysis
	TG Risk Analysis in Year 1

	Critical Value
	Base Case
	IRR=0%
	Allowable % Change

	Selling Price
	$2.99
	$2.61
	13%

	Production (L)
	18,000
	15,670
	13%

	Labour
	$7,100
	$13,277
	87%

	Manager
	$7,200
	$33,978
	372%

	Marketing Salary
	$12,900
	$39,676
	208%

	Ice Cream Mix
	$14,400
	$21,157
	47%

	Fruit Expense
	$5,769
	$12,521
	117%

	Packaging
	$9,413
	$16,198
	72%


5.7.2 Break Even Analysis

The break-even analysis for the two critical variables, sales price and sales quantity, are shown in figures 7 and 8 respectively.  The sales price and sales quantity are each compared against cash flow, net income and net present value.  For the break-even analysis of sales price, cash flow break-even price is very sensitive over the ten year period shown by the large fluctuations.  For the break-even analysis of sales quantity, cash flow break-even price and economic net present value break-even price are very sensitive over the ten year period.  Cash flow is very sensitive for both the sales price and sales quantity until TG reaches full capacity in 2013 after which cash flow smoothes out with the base case numbers and becomes less sensitive.  

Figure 7: Break Even Sales Price
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Figure 8: Break Even Sales Quantity
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5.7.3 Scenario Analysis

The scenarios analysis for the two critical variables is shown in Tables 10, 11 and 12.  These tables illustrate the sensitivity of TG for the best, worst, and base case scenarios based on a 20% positive change, a 20% negative change, or no change respectively. Table 10, shows the effects on net present value (NPV) and internal rate of return (IRR) when both sales price and sales quantity change at the same time.  This table shows that these variables are extremely sensitive and it is critical to maintain them at the base case situation to keep the business viable.  A 20% change in the negative direction would foreclose the business.  Tables 11 and 12 show how NPV and IRR are changed either positively and negatively when sales price and sales quantity change independently.  These tables show that changing only the sales price or changing only the sales quantity will have nearly the same effect on NPV and IRR, illustrating that both variables are nearly equally critical for TG.

Table 12:  Scenario Analysis for Sales Price and Sales Quantity for Year 1
	Variable
	Worst Case 
	Base Case
	Best Case

	Sales Quantity (L)
	14,400
	18,000
	21,600

	Sales Price ($)
	$2.39
	$2.99
	$3.59

	Average Cost ($)
	$2.11
	$1.64
	$1.37

	Percent Change
	-20%
	0%
	20%

	NPV
	($299,326)
	$10,188
	$362,460

	IRR
	(Incalculable)
	22%
	69%


Table 13:  Scenario Analysis for Sales Quantity for Year 1
	Variable
	Worst Case 
	Base Case
	Best Case

	Sales Quantity (L)
	14,400
	18,000
	21,600

	Percent Change
	-20%
	0%
	20%

	NPV
	($140,120)
	$10,188
	$109,833

	IRR
	(Incalculable)
	22%
	38%


Table 14:  Scenario Analysis for Sales Price for Year 1
	Variable
	Worst Case 
	Base Case
	Best Case

	Sales Price ($)
	$2.39
	$2.99
	$3.59

	Percent Change
	-20%
	0%
	20%

	NPV
	($140,784)
	$10,188
	$110,115

	IRR
	(Incalculable)
	22%
	38%


5.7.4 Contingency Plan

The success of the company thus hinges on meeting our sales targets each year and on maintaining a price nearly identical to the suggested price.  It will be more difficult to change the sales price than the sales quantity due to the competitive nature of this business.  However, if these targets are not met, TG will further investigate sales relations with grocery store chains, like Federated Co-op, because it is essential to keep this facility running at capacity.  TG will evaluate their customer base yearly, but if they are continuously not meeting sales targets by the third year, explorations in to grocery chains will begin.  If are sales do not build to 25,000 liters after the fourth year, TG should strongly consider shutting down in order to minimize further losses.  Comparatively, if sales quantities increase by greater than 20% of the base situation, TG will have to consider expanding production capacity which would include purchasing another batch freezer and hiring additional staff.   

6. Conclusion
This business plan for TG shows that the production of custom premium ice cream is a feasible venture, provided that costs are shared with PSO and the critical variables are carefully monitored.  The financial analysis shows that an NPV of $11,358 and an IRR of 22.1% will result given the recommended sales price of $2.99/liter and the forecasted sales.  TG will be a viable business if the base situation can be maintained.  The business’s main barrier in achieving economic success will be reaching the desired level of sales in the competitive premium ice cream market in Saskatoon and gaining market exposure in the rest of Saskatchewan.  Failure to meet projected sales levels may result in infeasibility of this venture because it is essential to reach full production capacity as soon as possible.  Providing that the sales level barrier can be overcome, TG appears to have excellent expansion opportunities for creating custom premium ice cream products for hotels, restaurants, and convention centers in Saskatoon and other community functions in Saskatchewan.  
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Appendix A: Industry Analysis: Saskatoon Ice Cream Industry
	Political/legal


	Economic
	Social/Cultural
	Technological
	Globalization Trends
	Industry Trends/Drivers
	Industry Structure

	- No HACCP requirements in small scale processing

- Building plan for ice cream processing facility must be approved by Public Health

- Health/ food/ safety standards

- Food handlers must take Food Handler’s Certificate through Public Health

- Labeling/ nutritional information required


	- Supply/demand ( high demand in summer months, low demand during winter months

- A few large firms compete 

- Competitive prices required for products to be sustainable

- Value added product 

- Price elastic ( Can be easily substituted 

- High capital investment to produce ice cream

- Some raw materials locally made, reducing transportation costs
	- People enjoy eating ice cream as an outing with family and friends

- End consumers demanding a variety of choices

- Individuals who are lactose intolerant may not consume ice cream

- Average weekly household expenditure is $0.64/2 liters of ice cream

- People of all ages enjoy ice cream

- Ice cream is associate with  soothing foods


	- Ice cream making is an efficient process 

- Ice cream batch freezers reasonably priced

- Ever changing consumer needs (tastes, preferences)

- New flavors constantly being introduced and demanded

- Must maintain texture, shape, and mouth feel of product brand


	- Trends towards nutritional/ healthy foods

- When customers purchase real ice cream they want premium quality because it is considered a treat

- Ice cream found anywhere in the world, including 2nd world countries, and some 3rd world countries


	- Differentiate by offering a quality product that has a unique flavor

- High consumption rate needed for company to be profitable

- The high demand of ice cream as a casual food

- Ice cream not commonly found as a premium desert, possibility to position it as such
	- Major corporation (i.e. Nestle & Dairy Queen) ice cream available

- Much homemade ice cream available in province

- High set-up costs for processors

- Weekly orders between dairy producing ice cream mix and Too Good
- Barriers to entry/exit due to high start up costs


Appendix B: Market Analysis: Porter’s Competitive Forces Analysis for the Saskatchewan Ice Cream Industry (Buyers) for Homemade Ice Cream from Too Good (Supplier)
Threat of Entry: High

· Cost of entry is moderate; some difficulty entering or leaving the industry

· Difficult to break into premium market

· Ice cream processing facilities must be inspected by Public Health at no charge, but must meet requirements for inter-provincial sales

· Economies of sale in production, distribution, processing and supply sources are great

· Good (ice cream) can be easily obtained from alternate supplier if priced too highly

· Seasonal market for product; seasonal labour required for prime seasons

· Need to build local brand awareness and loyalty of product

· Must make production process efficient all year around to keep plant operational

· Head to head competition in the premium market 

· Relationship building with key purchasers and customers is key to gaining market share

· Developing a differentiated product that meets market trends will provide greater profits

Power of Buyers: Moderate-High
· Few large producers of premium ice cream products

· Buyers have changing tastes and preferences that must be met quickly and efficently

· Undifferentiated commodity ice cream = more price sensitive; premium products = willingness to pay slightly higher price

· Large number of small buyers who make purchases on impulse

· Cost of switching between suppliers is zero since the ice cream industry operates in the open market 

Power of Ice Cream Suppliers: Moderate

· Limited customer base due to seasonal demand

· Seasonal demand controls suppliers

· Must gain customer loyalty so sales continue in off season

· Could be difficult to set prices at enough of a premium to create profits

· Producers subject to consumers’ demands

· Suppliers are concentrated, creating more competition and giving buyers more control/choice

· Product prices are set by suppliers within the range of competitive profitable prices

· Few homemade ice cream producers that will make signature ice creams for different clients

Threat of Substitutes High

· Many different types of ice creams or ice cream related products

· Ice cream is a readily available product

· Majority of ice cream consumption is based on impulse purchases

· Many food items competing with ice cream for customers’ food allowance

· Premium ice cream products would substitute for a hotel, restaurant, or institution paying a trained chef to prepare premium deserts

Competitive Rivalry: High

· Premium ice cream is at a maturity stage in its product life cycle and needs to be positioned differently to gain market share

· Price competition is high

· Many ineffectual players; no presences of collaboration, alliances or mergers among ice cream producers

· Big players in market could undercut prices

· Could be difficult to enter market

· Moderately high initial fixed costs for entry

Appendix C: Saskatchewan Ice Cream Customer Analysis and Market Segmentation for Ice Cream Products

	Ice Cream Vendors

	
	Farmer’s Market
	Grocery Stores
	High-end Local Restaurants
	Summer Ice Cream Stands
	Sask-Made Market Place
	Hotel & Convention Centers

	Needs
	Looking for a variety of locally grown product to use as a homemade image.
	Large amounts of volume to satisfy premium product demand.
	Acquire reasonably priced, convenient and easy to prepare deserts.
	Acquire consistent supply of ice cream for short period of time.
	Locally produced products. 
	High volumes of product for specific events.

	Motivations
	Provides customers with wholesome, local products that cater to people looking to support local producers
	Provide their customers with a quality, unique ice cream that is locally produced.
	Provide unique eating experience in luxurious atmosphere.
	Provide convenience product during peak season.
	Provide infants producers’ education on marketing their product.
	Provide unique, quality product and cultural experience to Saskatoon

	Habits
	Provide high quality locally grown products for a premium price.
	Provide quality goods at moderate prices.
	Provide unique high quality foods and dinning experience.
	Provide customer with convenience.
	Provide locally produced product from infant producers.
	Provide high quality products for reasonable prices

	Lifestyle Patterns Services
	Customers seeking quality local products. Willing to pay more for products.
	Busy, middle class families and seniors that look to support local producers.
	  Business, upper-class & average citizens on special occasions
	Active, family orientated people.
	Customers looking to support local products. Willing to pay more.
	Business people. Also people at various weddings, graduations, etc…

	Purchasing Behaviors
	Quality over price. Willing to pay a premium price for minimal product.
	Slightly price over quality. Loyalty to Federated Co-op.  
	Seeking quality rather than price.
	Convenience over price. 
	Quality over price. 
	Quality over price.  Large volumes of finished products.

	Demographics Serviced
	Middle aged to retired individuals
	Middle-class families and seniors.
	Middle Aged to retired adults
	Young children to retired citizens.
	Average incomes, married men & women.
	Young adults to retired citizens

	Socioeconomics
	Middle-class
	Middle-class
	Middle to upper class citizens
	Low to high class.
	Middle-class.
	Middle to upper class citizens.


Appendix D: TG Financial Plan
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Financial Projections 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Statement of Income and Retained Earnings

For the year ended December 31 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Sales Revenue:

11.7 L Ice Cream Pails 53,820            152,490       217,756       285,571        291,282       297,108        303,050       309,111       315,294       321,599         

Total Sales Revenue 53,820            152,490       217,756       285,571        291,282       297,108        303,050       309,111       315,294       321,599         

Cost of Goods Sold 48,057            119,835       165,595       211,087        217,467       220,706        224,277       228,117       232,181       236,435         

Gross Profit 5,763              32,655         52,161         74,484          73,815         76,402          78,773         80,994         83,113         85,165           

Administration, Marketing and General Expenses

Marketing Expenses 5,300              5,406           5,514           5,624            5,737           5,852            5,969           6,088           6,210           6,334             

Administration Salaries 22,014            22,454         22,903         23,361          23,828         24,305          24,791         25,287         25,792         26,308           

Interest on Long Term Debt -                 -               -               -               -               -                -               -               -               -                

Total Admin & Marketing Expenses 27,314            27,860         28,417         28,985          29,565         30,156          30,759         31,375         32,002         32,642           

Income Before Taxes (21,550) 4,795 23,744 45,499 44,250 46,246 48,014 49,619 51,111 52,523

Income Taxes -                 -               699              4,550            4,425           4,625            4,801           4,962           5,111           5,252             

Net Income (Loss) (21,550) 4,795 23,045 40,949 39,825 41,621 43,212 44,657 46,000 47,270

Beginning Retained Earnings -                 (21,550)        (16,755)        6,289            47,238         87,063          91,593         91,538         92,182         93,385           

Net Income (Loss) (21,550)           4,795           23,045         40,949          39,825         41,621          43,212         44,657         46,000         47,270           

Dividends -                 -               -               -               -               37,092          43,268         44,013         44,797         45,614           

Ending Retained Earnings (21,550)           (16,755)        6,289           47,238          87,063         91,593          91,538         92,182         93,385         95,041           



[image: image12.emf]Balance Sheet

 as at December 31

Assets 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Current Assets:

Cash 14,065            7,356           24,418         56,991          100,715       108,092        110,079       112,141       114,271       116,462         

Accounts Receivable 4,424              12,533         17,898         23,472          23,941         24,420          24,908         25,406         25,915         26,433           

Total Inventories 11,741            31,358         43,879         56,950          57,967         59,035          60,146         61,295         62,479         63,697           

Total Current Assets 30,230            51,247         86,194         137,413        182,623       191,547        195,133       198,843       202,665       206,591         

Long-Term Assets:

Buildings, Machinery & Equipment 62,596            62,596         62,596         62,596          62,596         62,596          62,596         62,596         62,596         62,596           

Accumulated C.C.A. (5,953)             (16,471)        (24,582)        (30,913)        (35,915)        (39,919)         (43,162)        (45,822)        (48,027)        (49,874)          

Land 1,200              1,200           1,200           1,200            1,200           1,200            1,200           1,200           1,200           1,200             

Total Long-Term Assets 57,843            47,325         39,214         32,883          27,881         23,877          20,634         17,974         15,769         13,922           

Total Assets 88,073            98,572         125,408       170,296        210,504       215,424        215,767       216,817       218,434       220,514         

Liabilities

Current Liabilities:

Accounts Payable 5,624              11,327         15,119         19,058          19,441         19,831          20,229         20,635         21,050         21,472           

Long-Term Liabilities

Long Term Debt -                 -               -               -               -               -                -               -               -               -                

Total Liabilities 5,624              11,327         15,119         19,058          19,441         19,831          20,229         20,635         21,050         21,472           

Owner Equity

Owner Equity 104,000          104,000       104,000       104,000        104,000       104,000        104,000       104,000       104,000       104,000         

Retained Earnings (21,550)           (16,755)        6,289           47,238          87,063         91,593          91,538         92,182         93,385         95,041           

Total Owner Equity 82,450            87,245         110,289       151,238        191,063       195,593        195,538       196,182       197,385       199,041         

Total Liabilities and Owner Equity 88,073            98,572         125,408       170,296        210,504       215,424        215,767       216,817       218,434       220,514         
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For the year ended December 31

Cash In-Flow From (Used-In) Operating Activities: 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Net Income (Loss) (21,550)           4,795           23,045         40,949          39,825         41,621          43,212         44,657         46,000         47,270           

Depreciation 5,953              10,519         8,111           6,330            5,003           4,003            3,244           2,659           2,205           1,847             

Change in Accounts Payable 5,624              5,703           3,792           3,939            383              390               398              406              414              423                

Change in Accounts Receivable (4,424)             (8,110)          (5,364)          (5,574)          (469)             (479)              (488)             (498)             (508)             (518)               

Change in Inventory (11,741)           (19,617)        (12,521)        (13,072)        (1,017)          (1,067)           (1,111)          (1,149)          (1,185)          (1,217)            

Net Cash From (Used-In) Operations (26,139)           (6,709)          17,062         32,573          43,724         44,469          45,255         46,075         46,926         47,805           

Cash In-Flow From (Used-In) Financial Activities:

Owner Equity 104,000          -               -               -               -               -                -               -               -               -                

Long Term Debt -                 -               -               -               -               -                -               -               -               -                

Dividends -                 -               -               -               -               (37,092)         (43,268)        (44,013)        (44,797)        (45,614)          

Net Cash From (Used-In) Financial Activities 104,000          -               -               -               -               (37,092)         (43,268)        (44,013)        (44,797)        (45,614)          

Cash In-Flow From (Used-In) Investment Activities:

Buildings, Machinery & Equipment (62,596)           -               -               -               -               -                -               -               -               -                

Land (1,200)             -               -               -               -               -                -               -               -               -                

Net Cash From (Used-In) Investment Activities (63,796)           -               -               -               -               -                -               -               -               -                

Increase (Decrease) in Cash 14,065            (6,709)          17,062         32,573          43,724         7,377            1,987           2,062           2,129           2,191             

Beginning Cash -                 14,065         7,356           24,418          56,991         100,715        108,092       110,079       112,141       114,271         

Ending Cash 14,065            7,356           24,418         56,991          100,715       108,092        110,079       112,141       114,271       116,462         

Net Present Value of Equity Investment 11,358

Internal Rate of Return on Equity Investment 22.1%

External Rate of Return on Equity Investment 16.3%
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2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Long Term Debt Interest Rate 7.0% 7.0% 7.0% 7.0% 7.0% 7.0% 7.0% 7.0% 7.0% 7.0%

Rate of Inflation (expenses) 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0%

Schedule 2: Revenues

Growth in Selling Prices (%) 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Ice Cream 11.7 L Pails 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0%

Quantity of Sales (units)

Ice Cream 11.7L Pails 18,000            50,000         70,000         90,000          90,000         90,000          90,000         90,000         90,000         90,000           

Selling Prices (per unit)

Ice Cream 11.7 L Pails 2.99 3.05             3.11             3.17              3.24             3.30              3.37             3.43             3.50             3.57               

Sales Revenue

Ice Cream 11.7 L Pails 53,820            152,490       217,756       285,571        291,282       297,108        303,050       309,111       315,294       321,599         

Total Sales Revenue 53,820            152,490       217,756       285,571        291,282       297,108        303,050       309,111       315,294       321,599         

Schedule 3: Cost of Goods Manufactured

Direct  Materials 

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Total Fruit Expense 5,769              16,346         23,341         30,611          31,223         31,847          32,484         33,134         33,797         34,472           

Ice Cream Mix Expense 14,400            40,800         58,262         76,407          77,935         79,494          81,084         82,705         84,359         86,047           

Total Packaging Cost  9,413              26,670         38,085         49,946          50,945         51,964          53,003         54,063         55,144         56,247           

Total Direct Materials 29,582            83,816         119,689       156,963        160,103       163,305        166,571       169,902       173,300       176,766         

Direct Labour Costs

Direct Labour  2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

  Salary Labourers 1                     1                  1                  1                   1                  1                   1                  1                  1                  1                    

Total Labour 1                     1                  1                  1                   1                  1                   1                  1                  1                  1                    

Salary Workers

Salary Labour 7,100              20,117         28,727         37,673          38,426         39,195          39,979         40,778         41,594         42,426           

Total Direct Salary Labour 7,100              20,117         28,727         37,673          38,426         39,195          39,979         40,778         41,594         42,426           

Total Direct Labour 7,100 20,117 28,727 37,673 38,426 39,195 39,979 40,778 41,594 42,426

Benefits for Direct Salary Employees

Employment Insurance 133                 376              537              704               719              733               748              763              778              793                

Canada Pension Plan 322                 911              1,301           1,707            1,741           1,776            1,811           1,847           1,884           1,922             

 Workers Compensation 222                 628              896              1,175            1,199           1,223            1,247           1,272           1,298           1,324             

Total Benefits for Direct Salary Employees 676                 1,915           2,735           3,586            3,658           3,731            3,806           3,882           3,960           4,039             



[image: image15.emf]Total Direct Labour & Benefits 7,776              22,032         31,461         41,259          42,085         42,926          43,785         44,660         45,554         46,465           

Variable Overhead Costs 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Return/Damaged Goods 150                 434              631              845               879              914               951              990              1,030           1,071             

Truck Fuel 1,400              1,428           1,457           1,486            1,515           1,546            1,577           1,608           1,640           1,673             

Maintenance & Repairs 4,800              4,896           4,994           5,094            5,196           5,300            5,406           5,514           5,624           5,736             

Total Variable Overhead Cost 6,350              6,758           7,082           7,424            7,590           7,760            7,933           8,111           8,294           8,481             

Fixed Overhead Costs

Accounting 1,500              1,530           1,561           1,592            1,624           1,656            1,689           1,723           1,757           1,793             

Utilities  1,000              1,020           1,040           1,061            1,082           1,104            1,126           1,149           1,172           1,195             

Insurance 200                 204              208              212               216              221               225              230              234              239                

Property Taxes 0                     0                  0                  0                   0                  0                   0                  0                  0                  0                    

Capital Cost Allowance 5,953              10,519         8,111           6,330            5,003           4,003            3,244           2,659           2,205           1,847             

Total Fixed Overhead Cost 8,653              13,273         10,920         9,196            7,925           6,985            6,284           5,761           5,368           5,074             

Total Overhead Costs 15,003            20,030         18,002         16,620          15,515         14,744          14,218         13,872         13,662         13,555           

Cost of Goods Manufactured 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Total Direct Materials 29,582            83,816         119,689       156,963        160,103       163,305        166,571       169,902       173,300       176,766         

Total Direct Labour & Benefits 7,776              22,032         31,461         41,259          42,085         42,926          43,785         44,660         45,554         46,465           

Total Overhead Costs 15,003            20,030         18,002         16,620          15,515         14,744          14,218         13,872         13,662         13,555           

Total Cost of Goods Manufactured 52,361            125,878       169,152       214,842        217,702       220,975        224,573       228,435       232,516       236,786         

Schedule 4:  Cost of Goods Sold

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Beginning Inventory -                 4,304           10,346         13,903          17,658         17,893          18,162         18,458         18,775         19,111           

Cost of Goods Produced 52,361            125,878       169,152       214,842        217,702       220,975        224,573       228,435       232,516       236,786         

Cost of Goods Available for Sale 52,361            130,181       179,498       228,745        235,361       238,868        242,735       246,893       251,291       255,896         

Ending Inventory 4,304              10,346         13,903         17,658          17,893         18,162          18,458         18,775         19,111         19,462           

Cost of Goods Sold 48,057            119,835       165,595       211,087        217,467       220,706        224,277       228,117       232,181       236,435         

Schedule 5:  Administration  and Marketing Expenses

Salary and Wages

Manager 1.0                  1.0               1.0               1.0                1.0               1.0                1.0               1.0               1.0               1.0                 

Marketer 1.0                  1.0               1.0               1.0                1.0               1.0                1.0               1.0               1.0               1.0                 

Total Staff 2.0                  2.0               2.0               2.0                2.0               2.0                2.0               2.0               2.0               2.0                 

Total Annual Salaries

Manager (s) 7,200              7,344           7,491           7,641            7,794           7,949            8,108           8,271           8,436           8,605             

Marketer (s) 12,900            13,158         13,421         13,690          13,963         14,243          14,527         14,818         15,114         15,417           

Total Salaries 20,100            20,502         20,912         21,330          21,757         22,192          22,636         23,089         23,550         24,021           
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 Employment Insurance 376                 383              391              399               407              415               423              432              440              449                

 Canada Pension Plan 911                 929              947              966               986              1,005            1,025           1,046           1,067           1,088             

 Workers Compensation  627                 640              652              666               679              692               706              720              735              749                

Total Benefits for Salary Employees 1,914              1,952           1,991           2,031            2,071           2,113            2,155           2,198           2,242           2,287             

Total Administration & Marketing Salaries, Wages 

and Benefits 22,014            22,454         22,903         23,361          23,828         24,305          24,791         25,287         25,792         26,308           

Marketing Expenses 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Website 3,000              3,060           3,121           3,184            3,247           3,312            3,378           3,446           3,515           3,585             

Pamphlets 2,000              2,040           2,081           2,122            2,165           2,208            2,252           2,297           2,343           2,390             

Samples  300                 306              312              318               325              331               338              345              351              359                

Total Marketing Expense 5,300              5,406           5,514           5,624            5,737           5,852            5,969           6,088           6,210           6,334             

Summary of Administration & Marketing Expenses

Administration Salaries & Wages 22,014            22,454         22,903         23,361          23,828         24,305          24,791         25,287         25,792         26,308           

Marketing Expenses 5,300              5,406           5,514           5,624            5,737           5,852            5,969           6,088           6,210           6,334             

Interest on Long Term Debt -                 -               -               -               -               -                -               -               -               -                

Total Admin & Marketing Expenses 27,314            27,860         28,417         28,985          29,565         30,156          30,759         31,375         32,002         32,642           

Schedule 6:  Capital Budget

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Land 1,200

Buildings and Infrastructure: Class 06

Main Processing Facility (including cost of materials, labour, and mechanical installation) 20,800

Mechanical (heat, power, electrical, plumbing) 8,000

Total Class 06 28,800 0 0 0 0 0 0 0 0 0

Equipment (Without Motors): Class 08

Slimline Sink 363

Cherry Sorting Table 300

Assorted Kitchen Utensils 40

Kitchen Scale  2

Vacuum Sealer 21

Double Door Cooler 500

Vecta Tables (2) 100

Walk In Freezer with Floor (12'X24'X8') 9,760

Stools 50                                    

Total Class 08 11,136 0 0 0 0 0 0 0 0 0



[image: image17.emf]Machinery (With Motors): Class 10

1994 GMC 1 ton Cube Van Freezer 7,360  

Refurbish Mechanical Pitter 300

Taylor 11.7L Batch Freezer 15,000

Total Class 10 22,660 0 0 0 0 0 0 0 0 0

Other Equipment <$200: Class 12

Not Applicable

Total Class 12 -                     -                   -                   -                   -                   -                    -                   -                   -                   -                    

Total Equipment Costs 62,596            -               -               -               -               -                -               -               -               -                 

Total Land & Equipment 63,796            -               -               -               -               -                -               -               -               -                 

Statement of  Working Capital

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Accounts Receivable 4,424              12,533         17,898         23,472          23,941         24,420          24,908         25,406         25,915         26,433           

Raw Inventory 7,294              20,667         29,512         38,703          39,477         40,267          41,072         41,894         42,732         43,586           

 Inventory in progress 143                 345              463              589               596              605               615              626              637              649                

  Finished Inventory 4,304              10,346         13,903         17,658          17,893         18,162          18,458         18,775         19,111         19,462           

Accounts Payable 5,624              11,327         15,119         19,058          19,441         19,831          20,229         20,635         21,050         21,472           

Total Working Capital 10,541            32,564         46,658         61,364          62,468         63,624          64,825         66,066         67,344         68,657           

Average Days Inventory

Raw Inventory 90 90 90 90 90 90 90 90 90 90

Inventory in progress 1 1 1 1 1 1 1 1 1 1

Finished Inventory 30 30 30 30 30 30 30 30 30 30

Total Days Inventory 121 121 121 121 121 121 121 121 121 121

Average Days Accounts Receivable and Payable

Average Days Receivable  30 30 30 30 30 30 30 30 30 30

Average Days Payable 30 30 30 30 30 30 30 30 30 30

Schedule 7:  Financing Budget

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Long Term Debt -                 -               -               -               -               -                -               -               -               -                

Owner Equity 104,000          -               -               -               -               -                -               -               -               -                

Total  Debt & Owner Equity 104,000          -               -               -               -               -                -               -               -               -                

  Dividends Paid  -                     (18,499)        (39,302)        (36,946)        (5,476)          37,092          43,268         44,013         44,797         45,614           

        Dividend Policy Factor 1.00                1.00             1.00             1.00              1.00             1.00              1.00             1.00             1.00             1.00               
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2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
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Beginning Balance -                 -               -               -               -               -                -               -               -               -                

Addition -                 -               -               -               -               -                -               -               -               -                

Interest -                 -               -               -               -               -                -               -               -               -                

Debt Payment -                 -               -               -               -               -                -               -               -               -                

Ending Balance -                 -               -               -               -               -                -               -               -               -                

Schedule 9: Capital Cost Allowance

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Class 06: Buildings and Infrastructure 10%

Beginning Balance -                 27,360         24,624         22,162          19,945         17,951          16,156         14,540         13,086         11,778           

Additions 28,800            -               -               -               -               -                -               -               -               -                

Disposals -                 -               -               -               -               -                -               -               -               -                

Capital Cost Allowance 1,440              2,736           2,462           2,216            1,995           1,795            1,616           1,454           1,309           1,178             

Ending Balance 27,360            24,624         22,162         19,945          17,951         16,156          14,540         13,086         11,778         10,600           

Class 08: Production Equipment 20%

Beginning Balance -                 10,022         8,018           6,414            5,131           4,105            3,284           2,627           2,102           1,681             

Additions 11,136            -               -               -               -               -                -               -               -               -                

Disposals -                 -               -               -               -               -                -               -               -               -                

Capital Cost Allowance 1,114              2,004           1,604           1,283            1,026           821               657              525              420              336                

Ending Balance 10,022            8,018           6,414           5,131            4,105           3,284            2,627           2,102           1,681           1,345             

Class 10: Production Machinery 30%

Beginning Balance -                 19,261         13,483         9,438            6,607           4,625            3,237           2,266           1,586           1,110             

Additions 22,660            -               -               -               -               -                -               -               -               -                

Disposals -                 -               -               -               -               -                -               -               -               -                

Capital Cost Allowance 3,399              5,778           4,045           2,831            1,982           1,387            971              680              476              333                

Ending Balance 19,261            13,483         9,438           6,607            4,625           3,237            2,266           1,586           1,110           777                

Class 12: Miscellaneous Equipment 100%

Beginning Balance -                 -               -               -               -               -                -               -               -               -                

Additions -                 -               -               -               -               -                -               -               -               -                

Disposals -                 -               -               -               -               -                -               -               -               -                

Capital Cost Allowance -                 -               -               -               -               -                -               -               -               -                

Ending Balance -                 -               -               -               -               -                -               -               -               -                

Total CCA Expense 5,953              10,519         8,111           6,330            5,003           4,003            3,244           2,659           2,205           1,847             
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2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Income Before Taxes (21,550)           4,795           23,744         45,499          44,250         46,246          48,014         49,619         51,111         52,523           

Accumulated Loss Carry forward (21,550)           (21,550)        (16,755)        -               -               -                -               -               -               -                

Loss Carry forward Used -                 (4,795)          (16,755)        -               -               -                -               -               -               -                

Taxable Income -                 -               6,988           45,499          44,250         46,246          48,014         49,619         51,111         52,523           

Federal Tax @ 21% -                 -               1,468           9,555            9,293           9,712            10,083         10,420         10,733         11,030           

Small Bus Tax Credit @16% up to $400K -                 -               (1,118)          (7,280)          (7,080)          (7,399)           (7,682)          (7,939)          (8,178)          (8,404)            

Capital Tax @0.15% of CTB over $20M -                 -               -               -               -               -                -               -               -               -                

Provincial Tax @5% up to $400,000, 14% -                 -               349              2,275            2,213           2,312            2,401           2,481           2,556           2,626             

Total Taxes -                 -               699              4,550            4,425           4,625            4,801           4,962           5,111           5,252             

Schedule 11: Ratio Analysis

Liquidity  2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Current Ratio 5.4 4.5 5.7 7.2 9.4 9.7 9.6 9.6 9.6 9.6

Debt Structure Ratio  100% 100% 100% 100% 100% 100% 100% 100% 100% 100%

Solvency

Debt/Asset Ratio 6% 11% 12% 11% 9% 9% 9% 10% 10% 10%

Profitability

Gross Profit Margin 11% 21% 24% 26% 25% 26% 26% 26% 26% 26%

Net Profit Margin -40% 3% 11% 14% 14% 14% 14% 14% 15% 15%

Return on Assets -24% 5% 18% 24% 19% 19% 20% 21% 21% 21%

Return on Equity -26% 5% 21% 27% 21% 21% 22% 23% 23% 24%

Cost of Long Term Debt 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%

Financial Efficiency

Turnover Ratio 61% 155% 174% 168% 138% 138% 140% 143% 144% 146%

Debt Servicing Ratio 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%

Cash Flow toTotal Debt -277% 135% 211% 272% 253% 253% 253% 253% 253% 253%

Debt Carrying Capacity (D/E=.5) 35,601            32,295         40,026         56,561          76,091         77,966          77,540         77,456         77,643         78,048           

Schedule 12: Investment Analysis 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Required Return on Equity 20%

Present Value of Equity Investment

Equity Investment 104,000          -               -               -               -               -                -               -               -               -                

Present Value of Equity Investment 104,000          -               -               -               -               -                -               -               -               -                
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Net Cash Flows to Equity 14,065            (6,709)          17,062         32,573          43,724         7,377            1,987           2,062           2,129           2,191             

Dividends -                 -               -               -               -               37,092          43,268         44,013         44,797         45,614           

Salvage Value -                 -               -               -               -               -                -               -               -               62,469           

Total Net Cash Flow to Equity 14,065            (6,709)          17,062         32,573          43,724         44,469          45,255         46,075         46,926         110,274         

Present Value of Net Cash Flows 115,358         

Total Cash Flows to Equity 14,065            (6,709)          17,062         32,573          43,724         44,469          45,255         46,075         46,926         110,274         

Net Present Value of Equity Investment 11,358

Internal Rate of Return on Equity Investment 22.1%

External Rate of Return on Equity Investment

Equity Investment

Dividends -                 -               -               -               -               37,092          43,268         44,013         44,797         45,614           

Salvage Value -                 -               -               -               -               -                -               -               -               178,931         

Total to Equity Investor -                 -               -               -               -               37,092          43,268         44,013         44,797         224,544         

External Rate of Return on Equity Investment 16.3%
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CCA Rates

		Capital Cost Allowance (CCA)

		In this list, you will find the more common depreciable properties a farming business may use. The CCA rates

		appear at the end of the list. For details on the CCA rates for classes 13, 14, 34, 43.1, and Part XVII of the

		Income Tax Act, Call our Business Enquiries line at 1-800-959-5525.

		Class #		Depreciable property

		9		Aircraft – Acquired after May 25, 1976

		10		Automobiles

		8		Bee equipment

		7		Boats and component parts

				Breakwaters

		3		Cement or stone

		6		Wood

		8		Brooders

				Buildings and component parts

		6		Wood, galvanized, or portable

				Other

		3		Acquired after 1978 and before 1988

		1		Acquired after 1987

		8		Fruit and vegetable storage (after Feb 19, 1973)

		8		Casing, cribwork for waterwells

		10		Chain-saws

		8		Cleaners – grain or seed

				Combines

		8		Drawn

		10		Self-propelled

		10		Computer hardware and systems software

		8		Coolers – Milk

		8		Cream separators

		8		Cultivators

		1		Dams: Cement, stone, wood, or earth

		8		Diggers – All types

		8		Discs

		3		Docks

		8		Drills – All types

		6		Dugouts, dikes, and lagoons

				Electric-generating equipment - portable

		8		Acquired after May 25, 1976  Electric motors

		8		Electric motors

		8		Elevators

		8		Engines – Stationary

		6		Fences – All types

				Forage harvesters

		8		Drawn

		10		Self-propelled

		8		Graders – Fruit or vegetable

		8		Grain-drying equipment

		8		Grain loaders

		8		Grain separators

				Grain-storage building

		6		Wood, galvanized steel

		1		Other

		6		Greenhouses (all except as noted below)

				Greenhouses of rigid frames covered with replaceable

				flexible plastic (this applies to tax years after

		8		1988 for greenhouses acquired after 1987)

		8		Grinder

		10		Harness

		8		Harrows

				Hay balers and stookers

		8		Drawn

		10		Self-propelled

		8		Hay loaders

		8		Ice machines

		8		Incubators

		8		Irrigation equipment – Overhead

		6		Irrigation ponds

		13		Leasehold interest

		8		Manure spreaders

		8		Milking machines

		8		Mixers

		8		Mowers

		8		Nets

		8		Office equipment

		10		Outboard motors

		10/10.1		Passenger vehicles

		2		Piping – Permanent

		8		Planters – All types

		8		Ploughs

		8		Pumps

		8		Rakes

		17		Roads or other surface areas – Paved or concrete

		8		Silo fillers

		8		Silos

		10		Sleighs

		8		Sprayers

		8		Stable cleaners

		8		Stalk cutters

				Swathers

		8		Drawn

		10		Self-propelled

		8		Threshers

		8		Tillers – All types

				Tools

		12		Less than $200

		8		$200 and more

		10		Tractors

		10		Trailers

		10		Trucks

		16		Trucks (freight)

		10		Wagons

		6		Water towers

		8		Weeders

		8		Welding equipment

		8		Well equipment

				Wharves

		6		Cement, steel, or stone

		6		Wood

		8		Windchargers

				Wind-energy conversion equipment

		34		acquired before February 22, 1994

		43.1		acquired after February 21, 1994

		Class #		Rates

		1		4%

		2		6%

		3		5%

		6		10%

		7		15%

		8		20%

		9		25%

		10		30%

		10.1		30%

		12		100%

		16		40%

		17		8%

		45		45%

		46		30%

		Class #		Description CCA		rate

		1		Most buildings made of brick, stone, or cement acquired after 1987, including their component parts such as		4%

				electric wiring, lighting fixtures, plumbing, heating and cooling equipment, elevators, and escalators

		3		Most buildings made of brick, stone, or cement acquired before 1988, including their component parts as		5%

				listed in class 1 above

		6		Buildings made of frame, log, stucco on frame, galvanized iron, or corrugated metal that are used in the		10%

				business of farming or fishing, or that have no footings below-ground; fences and most greenhouses

		7		Canoes, boats, and most other vessels, including their furniture, fittings, or equipment		15%

		8		Property that is not included in any other class such as furniture, calculators and cash registers (that do not		20%

				record multiple sales taxes), photocopy and fax machines, printers, display fixtures, refrigeration equipment,

				machinery, tools costing $200 or more, and outdoor advertising billboards and greenhouses with rigid

				frames and plastic covers

		9		Aircraft, including furniture, fittings, or equipment attached, and their spare parts		25%

		10		1Automobiles (except taxis and others used for lease or rent), vans, wagons, trucks, buses, tractors, trailers,		30%

				drive-in theatres, general-purpose electronic data-processing equipment

				(e.g., personal computers) and systems software, and timber cutting and removing equipment

		10.1		Passenger vehicles costing more than $30,000 if acquired after 2000		30%

		12		Chinaware, cutlery, linen, uniforms, dies, jigs, moulds or lasts, computer software (except systems		100%

				software), cutting or shaping parts of a machine, certain property used for earning rental income such as

				apparel or costumes, and videotape cassettes; certain property costing less than $200 such as kitchen

				utensils, tools, and medical or dental equipment

		13		Property that is leasehold interest (the maximum CCA rate depends on the type of the leasehold and the		N/A

				terms of the lease)

		14		Patents, franchises, concessions, and licences for a limited period – the CCA is limited to whichever is less:		N/A

				■ the capital cost of the property spread out over the life of the property; or

				■ the undepreciated capital cost of the property at the end of the taxation year

				Class 14 also includes patents, and licences to use patents for a limited period, that you elect not to include

				in class 44

		16		Automobiles for lease or rent, taxicabs, and coin-operated video games or pinball machines; certain tractors		40%

				and large trucks acquired after December 6, 1991, that are used to haul freight and that weigh more than

				11,788 kilograms

		17		Roads, sidewalks, parking-lot or storage areas, telephone, telegraph, or non-electronic data communication		8%

				switching equipment

		38		Most power-operated movable equipment acquired after 1987 used for moving, excavating, placing, or		30%

				compacting earth, rock, concrete, or asphalt

		39		Machinery and equipment acquired after 1987 that is used in Canada primarily to manufacture and process		25%

				goods for sale or lease

		43		Manufacturing and processing machinery and equipment acquired after February 25, 1992, described in		30%

				class 39 above

		44		Patents and licences to use patents for a limited or unlimited period that the corporation acquired after		25%

				April 26, 1993. However, you can elect not to include such property in class 44 by attaching a letter to the

				return for the year the corporation acquired the property. In the letter, indicate the property you do not want

				to include in class 44

		45		Computer equipment that is “general-purpose electronic data processing equipment and system software”		45%

				included in paragraph f of class 10 acquired after March 22, 2004

		46		Data network infrastructure equipment that supports advanced telecommunication applications, acquired		30%

				after March 22, 2004. It includes assets such as switches, multiplexers, routers, hubs, modems and domain

				name servers that are used to control, transfer, modulate and direct data, but does not include office

				equipment such as telephones, cell phones or fax machines, or property such as wires, cables or structures

		Note

		You can choose to keep an outdoor advertising sign and any property you would usually include in class 38 in a

		separate class. To do this, attach a letter to your income return for the year you bought the property. In the letter,

		list the properties you are including in a separate class.





PSOIC Financials

		Prairie Sun Orchards Ice Cream

		Financial Projections		Input Description		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Statement of Income and Retained Earnings

		For the year ended December 31				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Sales Revenue:

		11.7 L Ice Cream Pails		Schedule 2		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Cost of Goods Sold		Schedule 4		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Gross Profit		= A16-A18		5,763		32,655		52,161		74,484		73,815		76,402		78,773		80,994		83,113		85,165

		Administration, Marketing and General Expenses

		Marketing Expenses		Schedule 5		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Administration Salaries		Schedule 5		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Income Before Taxes		= A19 - A25		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Income Taxes		Schedule 10		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Net Income (Loss)		= A27 - A28		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Beginning Retained Earnings				- 0		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385

		Net Income (Loss)		= A29		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Dividends		Schedule 7		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Ending Retained Earnings		= A31+A32-A33		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Balance Sheet

		as at December 31

		Assets				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Assets:

		Cash		=A68-A50-A43-A42		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Accounts Receivable		Working Capital		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Total Inventories		Working Capital		11,741		31,358		43,879		56,950		57,967		59,035		60,146		61,295		62,479		63,697

		Total Current Assets		=Sum		30,230		51,247		86,194		137,413		182,623		191,547		195,133		198,843		202,665		206,591

		Long-Term Assets:

		Buildings, Machinery & Equipment		Schedule 6 & 9		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596

		Accumulated C.C.A.		Schedule 9		(5,953)		(16,471)		(24,582)		(30,913)		(35,915)		(39,919)		(43,162)		(45,822)		(48,027)		(49,874)

		Land		Schedule 6		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200

		Total Long-Term Assets		=Sum		57,843		47,325		39,214		32,883		27,881		23,877		20,634		17,974		15,769		13,922

		Total Assets		= A44 +A50		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Liabilities

		Current Liabilities:

		Accounts Payable		Working Capital		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Long-Term Liabilities

		Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Liabilities		= A56+A57+A59		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Owner Equity

		Owner Equity		Schedule 7		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000

		Retained Earnings		ST of Income & R.E.		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Total Owner Equity		=Sum		82,450		87,245		110,289		151,238		191,063		195,593		195,538		196,182		197,385		199,041

		Total Liabilities and Owner Equity		= A61 +A66		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Schedule 1:  Economic Forecast

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt Interest Rate		Input Interest Rate		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%

		Rate of Inflation (expenses)		Input Inflation Rate		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

		Growth in Selling Prices (%)				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Ice Cream 11.7 L Pails		Input Percentage		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (units)

		Ice Cream 11.7L Pails		Input Amount of Sales		18,000		50,000		70,000		90,000		90,000		90,000		90,000		90,000		90,000		90,000

		Selling Prices (per unit)

		Ice Cream 11.7 L Pails		Input $ / unit First Year		2.99		3.05		3.11		3.17		3.24		3.30		3.37		3.43		3.50		3.57

		Sales Revenue

		Ice Cream 11.7 L Pails		= A117*A126		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Schedule 3: Cost of Goods Manufactured

		Direct  Materials

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Fruit Expense		$/year		5,769		16,346		23,341		30,611		31,223		31,847		32,484		33,134		33,797		34,472

		Ice Cream Mix Expense		$/year		14,400		40,800		58,262		76,407		77,935		79,494		81,084		82,705		84,359		86,047

		Total Packaging Cost		$/year		9,413		26,670		38,085		49,946		50,945		51,964		53,003		54,063		55,144		56,247

		Total Direct Materials		=Sum		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Direct Labour Costs

		Direct Labour				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Salary Labourers		Input Number		1		1		1		1		1		1		1		1		1		1

		Total Labour		=Sum		1		1		1		1		1		1		1		1		1		1

		Salary Workers

		Salary Labour		Input Year One Salary		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Salary Labour				7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Labour		= A178 + A183		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Benefits for Direct Salary Employees

		Employment Insurance		1.87%		133		376		537		704		719		733		748		763		778		793

		Canada Pension Plan		4.53%		322		911		1,301		1,707		1,741		1,776		1,811		1,847		1,884		1,922

		Workers Compensation		3.12%		222		628		896		1,175		1,199		1,223		1,247		1,272		1,298		1,324

		Total Benefits for Direct Salary Employees		=Sum		676		1,915		2,735		3,586		3,658		3,731		3,806		3,882		3,960		4,039

		Total Direct Labour & Benefits		=A185+A201+A208		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Variable Overhead Costs				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Return/Damaged Goods		Input $		150		434		631		845		879		914		951		990		1,030		1,071

		Truck Fuel		Input $		1,400		1,428		1,457		1,486		1,515		1,546		1,577		1,608		1,640		1,673

		Maintenance & Repairs		Input $		4,800		4,896		4,994		5,094		5,196		5,300		5,406		5,514		5,624		5,736

		Total Variable Overhead Cost		=Sum		6,350		6,758		7,082		7,424		7,590		7,760		7,933		8,111		8,294		8,481

		Fixed Overhead Costs

		Accounting		Input $		1,500		1,530		1,561		1,592		1,624		1,656		1,689		1,723		1,757		1,793

		Utilities		Input $		1,000		1,020		1,040		1,061		1,082		1,104		1,126		1,149		1,172		1,195

		Insurance		Input $		200		204		208		212		216		221		225		230		234		239

		Property Taxes		Input $		0		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Total Fixed Overhead Cost		=Sum		8,653		13,273		10,920		9,196		7,925		6,985		6,284		5,761		5,368		5,074

		Total Overhead Costs		= A217+ A225		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Cost of Goods Manufactured				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Direct Materials		= A169		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Total Direct Labour & Benefits		= A210		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Total Overhead Costs		= A227		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Total Cost of Goods Manufactured		=Sum		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Schedule 4:  Cost of Goods Sold

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Beginning Inventory		Input $ Amount		- 0		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111

		Cost of Goods Produced		Schedule 3		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Cost of Goods Available for Sale		= A237+ A238		52,361		130,181		179,498		228,745		235,361		238,868		242,735		246,893		251,291		255,896

		Ending Inventory		Working Capital		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Cost of Goods Sold		= A239- A240		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Schedule 5:  Administration  and Marketing Expenses

		Salary and Wages

		Manager		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Marketer		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Total Staff		=Sum		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0

		Total Annual Salaries

		Manager (s)		Input $		7,200		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		Marketer (s)		Input $		12,900		13,158		13,421		13,690		13,963		14,243		14,527		14,818		15,114		15,417

		Total Salaries		=Sum		20,100		20,502		20,912		21,330		21,757		22,192		22,636		23,089		23,550		24,021

		Benefits for Salary Employees

		Employment Insurance		1.87%		376		383		391		399		407		415		423		432		440		449

		Canada Pension Plan		4.53%		911		929		947		966		986		1,005		1,025		1,046		1,067		1,088

		Workers Compensation		3.12%		627		640		652		666		679		692		706		720		735		749

		Total Benefits for Salary Employees		=Sum		1,914		1,952		1,991		2,031		2,071		2,113		2,155		2,198		2,242		2,287

		Total Administration & Marketing Salaries, Wages and Benefits				22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Website		Input $		3,000		3,060		3,121		3,184		3,247		3,312		3,378		3,446		3,515		3,585

		Pamphlets		Input $		2,000		2,040		2,081		2,122		2,165		2,208		2,252		2,297		2,343		2,390

		Samples		Input $		300		306		312		318		325		331		338		345		351		359

		Total Marketing Expense		=Sum		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Summary of Administration & Marketing Expenses

		Administration Salaries & Wages		=A279		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses		=A296		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Schedule 6:  Capital Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Land		Input $ Cost		1,200

		Buildings and Infrastructure: Class 06		See CCA Rates Worksheet

		Main Processing Facility (including cost of materials, labour, and mechanical installation)		Input $ Cost		20,800

		Mechanical (heat, power, electrical, plumbing)		Input $ Cost		8,000

		Total Class 06		=Sum		28,800		0		0		0		0		0		0		0		0		0

		Equipment (Without Motors): Class 08		See CCA Rates Worksheet

		Slimline Sink		Input $ Cost		363

		Cherry Sorting Table		Input $ Cost		300

		Assorted Kitchen Utensils		Input $ Cost		40

		Kitchen Scale		Input $ Cost		2

		Vacuum Sealer		Input $ Cost		21

		Double Door Cooler		Input $ Cost		500

		Vecta Tables (2)		Input $ Cost		100

		Walk In Freezer with Floor (12'X24'X8')				9,760

		Stools		Input $ Cost		50

		Total Class 08		=Sum		11,136		0		0		0		0		0		0		0		0		0

		Machinery (With Motors): Class 10		See CCA Rates Worksheet

		1994 GMC 1 ton Cube Van Freezer		Input $ Cost		7,360

		Refurbish Mechanical Pitter		Input $ Cost		300

		Taylor 11.7L Batch Freezer		Input $ Cost		15,000

		Total Class 10		=Sum		22,660		0		0		0		0		0		0		0		0		0

		Other Equipment <$200: Class 12		See CCA Rates Worksheet

		Not Applicable		Input $ Cost

		Total Class 12		=Sum		-		-		-		-		-		-		-		-		-		-

		Total Equipment Costs		=A314+A326+A341+A348		62,596		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Land & Equipment		=A349+ A306		63,796		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Statement of  Working Capital

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Accounts Receivable		Formula		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Raw Inventory		=A169*A362/360		7,294		20,667		29,512		38,703		39,477		40,267		41,072		41,894		42,732		43,586

		Inventory in progress		Formula		143		345		463		589		596		605		615		626		637		649

		Finished Inventory		=A233*A364/360		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Accounts Payable		Formula		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Total Working Capital				10,541		32,564		46,658		61,364		62,468		63,624		64,825		66,066		67,344		68,657

		Average Days Inventory

		Raw Inventory		Input Number of days		90		90		90		90		90		90		90		90		90		90

		Inventory in progress		Input Number of days		1		1		1		1		1		1		1		1		1		1

		Finished Inventory		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Total Days Inventory				121		121		121		121		121		121		121		121		121		121

		Average Days Accounts Receivable and Payable

		Average Days Receivable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Average Days Payable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Schedule 7:  Financing Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt		Input $		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Owner Equity		Input $		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total  Debt & Owner Equity		=Sum		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends Paid		=A95-(A334*A376)		-		(18,499)		(39,302)		(36,946)		(5,476)		37,092		43,268		44,013		44,797		45,614

		Dividend Policy Factor		Cash-(Working Cap* Factor)		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00

		Schedule 8: Long Term Debt

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

				Payment Period (Years)		15

		Beginning Balance				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Addition		Schedule 7		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Interest		=(A381+A382)*A103		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Debt Payment		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A381+A382+A383-A384		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Schedule 9: Capital Cost Allowance

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Class 06: Buildings and Infrastructure		See CCA Rates Worksheet		10%

		Beginning Balance		Input $ Value		- 0		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778

		Additions		Schedule 6		28,800		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,440		2,736		2,462		2,216		1,995		1,795		1,616		1,454		1,309		1,178

		Ending Balance		=A390+A391-A392-A393		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778		10,600

		Class 08: Production Equipment		See CCA Rates Worksheet		20%

		Beginning Balance		Input $ Value		- 0		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681

		Additions		Schedule 6		11,136		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,114		2,004		1,604		1,283		1,026		821		657		525		420		336

		Ending Balance		=A397+A398-A399-A400		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681		1,345

		Class 10: Production Machinery		See CCA Rates Worksheet		30%

		Beginning Balance		Input $ Value		- 0		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110

		Additions		Schedule 6		22,660		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		3,399		5,778		4,045		2,831		1,982		1,387		971		680		476		333

		Ending Balance		=A404+A405-A406-A407		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110		777

		Class 12: Miscellaneous Equipment		See CCA Rates Worksheet		100%

		Beginning Balance		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Additions		Schedule 6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A411+A412-A413-A414		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total CCA Expense		=A393+A400+A407+A414		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Schedule 10: Income Tax

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Income Before Taxes		ST Income & R.E.		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Accumulated Loss Carry forward		Logical Statement		(21,550)		(21,550)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Loss Carry forward Used		Logical Statement		- 0		(4,795)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Taxable Income		Logical Statement		- 0		- 0		6,988		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Federal Tax @ 21%		21%		- 0		- 0		1,468		9,555		9,293		9,712		10,083		10,420		10,733		11,030

		Small Bus Tax Credit @16% up to $400K		16%		- 0		- 0		(1,118)		(7,280)		(7,080)		(7,399)		(7,682)		(7,939)		(8,178)		(8,404)

		Capital Tax @0.15% of CTB over $20M		0.2%		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Provincial Tax @5% up to $400,000, 14%		5%		- 0		- 0		349		2,275		2,213		2,312		2,401		2,481		2,556		2,626

		Total Taxes		=Sum		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Schedule 11: Ratio Analysis

		Liquidity				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Ratio		=A44/A56		5.4		4.5		5.7		7.2		9.4		9.7		9.6		9.6		9.6		9.6

		Debt Structure Ratio		=A56/A61		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%

		Solvency

		Debt/Asset Ratio		=A61/A52		6%		11%		12%		11%		9%		9%		9%		10%		10%		10%

		Profitability

		Gross Profit Margin		=A19/A16		11%		21%		24%		26%		25%		26%		26%		26%		26%		26%

		Net Profit Margin		=A29/A16		-40%		3%		11%		14%		14%		14%		14%		14%		15%		15%

		Return on Assets		=(A29+A24)/A52		-24%		5%		18%		24%		19%		19%		20%		21%		21%		21%

		Return on Equity		=A29/A66		-26%		5%		21%		27%		21%		21%		22%		23%		23%		24%

		Cost of Long Term Debt		=A24/A61		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Financial Efficiency

		Turnover Ratio		=A16/A52		61%		155%		174%		168%		138%		138%		140%		143%		144%		146%

		Debt Servicing Ratio		=(A24+A84)/A16		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Cash Flow toTotal Debt		=(A27+A24+A203)/A61		-277%		135%		211%		272%		253%		253%		253%		253%		253%		253%

		Debt Carrying Capacity (D/E=.5)		=(A66*0.5)-A61		35,601		32,295		40,026		56,561		76,091		77,966		77,540		77,456		77,643		78,048

		Schedule 12: Investment Analysis				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Required Return on Equity		Input % Rate		20%

		Present Value of Equity Investment

		Equity Investment		Schedule 7		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Investment				104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Returns

		Net Cash Flows to Equity		ST of Cash Flow		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		62,469

		Total Net Cash Flow to Equity		=Sum		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Present Value of Net Cash Flows		Calculation		115,358

		Total Cash Flows to Equity		(104,000)		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment

		Equity Investment		(104,000)

		Dividends				- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		178,931

		Total to Equity Investor		(104,000)		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		224,544

		External Rate of Return on Equity Investment				16.3%
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Capital Budget

		Capital Budget for Prairie Sun Orchards

		Description		PSOIC Cost ($)		Note		Estimated Cost ($)		Source

		Land

		1 acre						1		Wayne and Clare Pearson

		Landscaping & removal of brush from building site						3,000		Supreme Sprinkler and Yard Works

		Total Land Costs		1,200		40% of land used by PSOIC		3,001

		Building

		Main Processing Facility						52,000		Zak's Building Supplies, Hague, SK

		(40'x40'x8')

		(Including costs of materials, labour, & mechanical installations)

		Mechanical (Heat, power, electrical & plumbing)						20,000		Zak's Building Supplies, Hague, SK

		Total Building Costs		28,800		40% of building used by PSOIC		72,000

		Equipment

		Slimline Sink (3 compartment sink)		363		40% of slimeline sink used by PSOIC		908		Supreme Metal

		Cherry Sorting Table (P and L Specialties conveyor)		300		3% of cherry sorting table used by PSOIC		10,000		P and L Specialties

		Refurbished Mechanical Pitter		300		3% of mechnical pitter used by PSOIC		10,000		Dunkley Inc.

		Assorted kitchen utensils		40		5% of kitchen utensils used by PSOIC		800		Walmart

		(Apple corer, knives, bowls, etc.)

		Taylor 11.7 L Batch Freezer		15,000		100% of batch freezer used by PSOIC		15,000		Taylor

		Kitchen Scale		2		3% of scale used by PSOIC		75		Escali

		Vacuum Sealer		21		3% of vacuum sealer used by PSOIC		700		JLW Tools

		Double Door Cooler		500		50% of cooler used by PSOIC		1,000		Delfield

		Vecta Tables (2)		100		50% of tables used by PSOIC		200		Ebay

		Stools (5)		50		50% of stools used by PSOIC		100		Walmart

		Stove		0		0% used by PSOIC		299		Future Shop

		Walk in Freezer with Floor		9,760		60% is used by PSOIC		16,266		Instawares

		(12'x24'x8')

		1994 GMC 1 ton Cube Van Freezer		7,360		80% is used by PSOIC		9,200		Saskatoon Classifieds

		Total PSOIC Equipment Costs		62,596		Total Equipment Cost		139,549

		TOTAL WORKING CAPITAL		10,541

		TOTAL CAPITAL REQUIRED		$73,137





Cost of Goods Manufactured

		Cost of Goods Manufactured

		Description		Estimated Cost ($)		Notes		Source

		Direct Expenses:

		Fruit:

		Cherries $1.59/kg		623				Pearsons						3.4766666667

		Apples $3.37/kg		661				Pearsons

		Rhubarb $3.49/kg		570				Pearsons

		Raspberries$5.13/kg		3,352				Pearsons

		Saskatoon berries $4.58/kg		299				Pearsons

		Strawberries $2.70/kg		265				Pearsons

		Total Fruit Expense		5,769		1 kg fruit / batch (1538 batches)

		Ice Cream Mix Expense		14,400		5.35L of ice cream mix / batch (1538 batches)		Dr. Goff

		Packaging Cost

		Pails		6,260		$4.07 cost per 13L pail (1538 pails required)		U.S. Plastic Corporation

		Lids		2,184		$1.42 cost per lid (1538 lids required)		U.S. Plastic Corporation

		Shipping and Handling		200		$0.13 cost for shipping one lid & pail		U.S. Plastic Corporation

		Sticker Label		769		$0.50 cost per lable (1538 labels required)		Staples

		Total Packaging Cost		9,413

		Total Direct Expenses		29,582

		Total Direct Labour		7,100

		Total Direct Labour Benefits		676

		Manufacturing Overhead

		Depreciation		5,953

		Insurance		200

		Accounting		1,500

		Utilities		1,000

		Variable Overhead Costs		6,350

		Total Manufacturing Overhead		15,003

		COST OF GOODS MANUFACTURED		$52,361





Cost per Unit Table

		

		Unit Cost per 11.7L pail		2008		2009		2010		2011		2012

		Average Cost of 1.0kg Fruit		$3.47		$3.54		$3.61		$3.68		$3.76

		5.35L of Ice Cream Mix @ $1.75/L		$9.36		$9.55		$9.74		$9.93		$10.13

		Total Packaging Cost		$6.12		$6.24		$6.37		$6.49		$6.62

		Total Unit Cost of Direct Materials		$18.95		$19.33		$19.72		$20.11		$20.51

		Direct Labour		$4.62		$4.71		$4.68		$4.90		$5.00

		Total Manufacturing Overhead		$9.79		$8.44		$5.51		$4.13		$3.27

		Total Unit Cost of Labour and Overhead		$31.92		$19.37		$13.94		$11.38		$9.88

		Total Unit Cost of Production		$68.08		$57.37		$53.85		$53.31		$53.93

		Selling and Administration		$80.40		$56.55		$43.68		$36.04		$31.66

		Total Unit Cost of Selling		$148.47		$113.92		$97.54		$89.36		$85.59

		Expected Average Selling Price		$123.60		$129.86		$136.43		$143.34		$150.59





Cost of Goods Sold

		Cost of Goods Sold

		Beginning Inventory		0

		Cost of Goods Manufactured		52,421

		Cost of Goods Available for Sale		52,421

		Total Ending Inventory		4,309

		COST OF GOODS SOLD		48,112





Working Capital

		Working Capital

		Description		Estimated Cost ($)

		Accounts Receivable		4,224

		Raw Inventory		7,294

		Inventory in progress		144

		Finished Inventory		4,309

		Accounts Payable		5,624

		TOTAL WORKING CAPITAL		10,546





HR Budget

		Human Resources Budget

		Salary

		Clare Pearson's Production Salary		7,100

		Clare Pearson's Marketing Salary		12,900

		Wayne Pearson's Managerial Salary		7,200

		Employment Insurance		509

		Canada Pension Plan		1,233

		Worker's Compensation		849

		Total Salary Paid		$29,791





Marketing Expenses

		Marketing Expenses

		Marketing Tools ( Website, Pamphlets, etc)		5,000

		Samples ( approx. 150 pails X $ 20.00/pail)		300

		Total Marketing Expenses		$5,300





Financing Budget

		

		Year		2008		2009		2010		2011		2012

		Sales		53,820		152,490		217,756		285,571		291,282

		COGS		48,057		119,835		165,595		211,087		217,467

		Gross Margins		5,763		32,655		52,161		74,484		73,815

		Expenses		27,314		27,860		28,417		28,985		29,565

		Net Income Before Tax		(21,550)		4,795		23,744		45,499		44,250

		Income Tax		0		0		699		4,550		4,425

		Net Income After Tax		(21,550)		4,795		23,045		40,949		39,825

		Net Cash Flow to Equity		14,065		(6,709)		17,062		32,573		43,724

		Year		2013		2014		2015		2016		2017

		Sales		297,108		303,050		309,111		315,294		321,599

		COGS		220,706		224,277		228,117		232,181		236,435

		Gross Margins		76,402		78,773		80,994		83,113		85,165

		Expenses		30,156		30,759		31,375		32,002		32,642

		Net Income Before Tax		46,246		48,014		49,619		51,111		52,523

		Income Tax		4,625		4,801		4,962		5,111		5,252

		Net Income After Tax		41,621		43,212		44,657		46,000		47,270

		Net Cash Flow to Equity		7,377		1,987		2,062		2,129		2,191

		Net Present Value(NPV)								11,358

		Internal Rate of Return on Equity Investment (IRR)								22.1%

		External Rate of Return on Equity Investment (ERR)								16.3%





Risk Analysis

		PSOIC Risk Analysis

		Critical Value		Base Case		IRR=0%		Allowable % Change

		Selling Price		$2.99		$2.61		13%

		Production (L)		18,000		15,670		13%

		Labour		$7,100		$13,277		87%

		Manager		$7,200		$33,978		372%

		Marketing Salary		$12,900		$39,676		208%

		Ice Cream Mix		$14,400		$21,157		47%

		Fruit Expense		$5,769		$12,521		117%

		Packaging		$9,413		$16,198		72%





Break Even Analysis

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Sales Price ($)		$2.39		$2.99		$3.59

		Average Cost ($)		$2.11		$1.64		$1.37

		Percent Change		-20%		0%		20%

		NPV		($299,326)		$10,188		$362,460

		IRR				22%		69%

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Percent Change		-20%		0%		20%

		NPV		($140,120)		$10,188		$109,833

		IRR				22%		38%

		Variable		Worst Case		Base Case		Best Case

		Sales Price ($)		$2.39		$2.99		$3.59

		Percent Change		-20%		0%		20%

		NPV		($140,784)		$10,188		$110,115

		IRR				22%		38%
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		Capital Cost Allowance (CCA)

		In this list, you will find the more common depreciable properties a farming business may use. The CCA rates

		appear at the end of the list. For details on the CCA rates for classes 13, 14, 34, 43.1, and Part XVII of the

		Income Tax Act, Call our Business Enquiries line at 1-800-959-5525.

		Class #		Depreciable property

		9		Aircraft – Acquired after May 25, 1976

		10		Automobiles

		8		Bee equipment

		7		Boats and component parts

				Breakwaters

		3		Cement or stone

		6		Wood

		8		Brooders

				Buildings and component parts

		6		Wood, galvanized, or portable

				Other

		3		Acquired after 1978 and before 1988

		1		Acquired after 1987

		8		Fruit and vegetable storage (after Feb 19, 1973)

		8		Casing, cribwork for waterwells

		10		Chain-saws

		8		Cleaners – grain or seed

				Combines

		8		Drawn

		10		Self-propelled

		10		Computer hardware and systems software

		8		Coolers – Milk

		8		Cream separators

		8		Cultivators

		1		Dams: Cement, stone, wood, or earth

		8		Diggers – All types

		8		Discs

		3		Docks

		8		Drills – All types

		6		Dugouts, dikes, and lagoons

				Electric-generating equipment - portable

		8		Acquired after May 25, 1976  Electric motors

		8		Electric motors

		8		Elevators

		8		Engines – Stationary

		6		Fences – All types

				Forage harvesters

		8		Drawn

		10		Self-propelled

		8		Graders – Fruit or vegetable

		8		Grain-drying equipment

		8		Grain loaders

		8		Grain separators

				Grain-storage building

		6		Wood, galvanized steel

		1		Other

		6		Greenhouses (all except as noted below)

				Greenhouses of rigid frames covered with replaceable

				flexible plastic (this applies to tax years after

		8		1988 for greenhouses acquired after 1987)

		8		Grinder

		10		Harness

		8		Harrows

				Hay balers and stookers

		8		Drawn

		10		Self-propelled

		8		Hay loaders

		8		Ice machines

		8		Incubators

		8		Irrigation equipment – Overhead

		6		Irrigation ponds

		13		Leasehold interest

		8		Manure spreaders

		8		Milking machines

		8		Mixers

		8		Mowers

		8		Nets

		8		Office equipment

		10		Outboard motors

		10/10.1		Passenger vehicles

		2		Piping – Permanent

		8		Planters – All types

		8		Ploughs

		8		Pumps

		8		Rakes

		17		Roads or other surface areas – Paved or concrete

		8		Silo fillers

		8		Silos

		10		Sleighs

		8		Sprayers

		8		Stable cleaners

		8		Stalk cutters

				Swathers

		8		Drawn

		10		Self-propelled

		8		Threshers

		8		Tillers – All types

				Tools

		12		Less than $200

		8		$200 and more

		10		Tractors

		10		Trailers

		10		Trucks

		16		Trucks (freight)

		10		Wagons

		6		Water towers

		8		Weeders

		8		Welding equipment

		8		Well equipment

				Wharves

		6		Cement, steel, or stone

		6		Wood

		8		Windchargers

				Wind-energy conversion equipment

		34		acquired before February 22, 1994

		43.1		acquired after February 21, 1994

		Class #		Rates

		1		4%

		2		6%

		3		5%

		6		10%

		7		15%

		8		20%

		9		25%

		10		30%

		10.1		30%

		12		100%

		16		40%

		17		8%

		45		45%

		46		30%

		Class #		Description CCA		rate

		1		Most buildings made of brick, stone, or cement acquired after 1987, including their component parts such as		4%

				electric wiring, lighting fixtures, plumbing, heating and cooling equipment, elevators, and escalators

		3		Most buildings made of brick, stone, or cement acquired before 1988, including their component parts as		5%

				listed in class 1 above

		6		Buildings made of frame, log, stucco on frame, galvanized iron, or corrugated metal that are used in the		10%

				business of farming or fishing, or that have no footings below-ground; fences and most greenhouses

		7		Canoes, boats, and most other vessels, including their furniture, fittings, or equipment		15%

		8		Property that is not included in any other class such as furniture, calculators and cash registers (that do not		20%

				record multiple sales taxes), photocopy and fax machines, printers, display fixtures, refrigeration equipment,

				machinery, tools costing $200 or more, and outdoor advertising billboards and greenhouses with rigid

				frames and plastic covers

		9		Aircraft, including furniture, fittings, or equipment attached, and their spare parts		25%

		10		1Automobiles (except taxis and others used for lease or rent), vans, wagons, trucks, buses, tractors, trailers,		30%

				drive-in theatres, general-purpose electronic data-processing equipment

				(e.g., personal computers) and systems software, and timber cutting and removing equipment

		10.1		Passenger vehicles costing more than $30,000 if acquired after 2000		30%

		12		Chinaware, cutlery, linen, uniforms, dies, jigs, moulds or lasts, computer software (except systems		100%

				software), cutting or shaping parts of a machine, certain property used for earning rental income such as

				apparel or costumes, and videotape cassettes; certain property costing less than $200 such as kitchen

				utensils, tools, and medical or dental equipment

		13		Property that is leasehold interest (the maximum CCA rate depends on the type of the leasehold and the		N/A

				terms of the lease)

		14		Patents, franchises, concessions, and licences for a limited period – the CCA is limited to whichever is less:		N/A

				■ the capital cost of the property spread out over the life of the property; or

				■ the undepreciated capital cost of the property at the end of the taxation year

				Class 14 also includes patents, and licences to use patents for a limited period, that you elect not to include

				in class 44

		16		Automobiles for lease or rent, taxicabs, and coin-operated video games or pinball machines; certain tractors		40%

				and large trucks acquired after December 6, 1991, that are used to haul freight and that weigh more than

				11,788 kilograms

		17		Roads, sidewalks, parking-lot or storage areas, telephone, telegraph, or non-electronic data communication		8%

				switching equipment

		38		Most power-operated movable equipment acquired after 1987 used for moving, excavating, placing, or		30%

				compacting earth, rock, concrete, or asphalt

		39		Machinery and equipment acquired after 1987 that is used in Canada primarily to manufacture and process		25%

				goods for sale or lease

		43		Manufacturing and processing machinery and equipment acquired after February 25, 1992, described in		30%

				class 39 above

		44		Patents and licences to use patents for a limited or unlimited period that the corporation acquired after		25%

				April 26, 1993. However, you can elect not to include such property in class 44 by attaching a letter to the

				return for the year the corporation acquired the property. In the letter, indicate the property you do not want

				to include in class 44

		45		Computer equipment that is “general-purpose electronic data processing equipment and system software”		45%

				included in paragraph f of class 10 acquired after March 22, 2004

		46		Data network infrastructure equipment that supports advanced telecommunication applications, acquired		30%

				after March 22, 2004. It includes assets such as switches, multiplexers, routers, hubs, modems and domain

				name servers that are used to control, transfer, modulate and direct data, but does not include office

				equipment such as telephones, cell phones or fax machines, or property such as wires, cables or structures

		Note

		You can choose to keep an outdoor advertising sign and any property you would usually include in class 38 in a

		separate class. To do this, attach a letter to your income return for the year you bought the property. In the letter,

		list the properties you are including in a separate class.





PSOIC Financials

		Prairie Sun Orchards Ice Cream

		Financial Projections		Input Description		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Statement of Income and Retained Earnings

		For the year ended December 31				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Sales Revenue:

		11.7 L Ice Cream Pails		Schedule 2		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Cost of Goods Sold		Schedule 4		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Gross Profit		= A16-A18		5,763		32,655		52,161		74,484		73,815		76,402		78,773		80,994		83,113		85,165

		Administration, Marketing and General Expenses

		Marketing Expenses		Schedule 5		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Administration Salaries		Schedule 5		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Income Before Taxes		= A19 - A25		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Income Taxes		Schedule 10		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Net Income (Loss)		= A27 - A28		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Beginning Retained Earnings				- 0		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385

		Net Income (Loss)		= A29		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Dividends		Schedule 7		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Ending Retained Earnings		= A31+A32-A33		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Balance Sheet

		as at December 31

		Assets				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Assets:

		Cash		=A68-A50-A43-A42		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Accounts Receivable		Working Capital		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Total Inventories		Working Capital		11,741		31,358		43,879		56,950		57,967		59,035		60,146		61,295		62,479		63,697

		Total Current Assets		=Sum		30,230		51,247		86,194		137,413		182,623		191,547		195,133		198,843		202,665		206,591

		Long-Term Assets:

		Buildings, Machinery & Equipment		Schedule 6 & 9		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596

		Accumulated C.C.A.		Schedule 9		(5,953)		(16,471)		(24,582)		(30,913)		(35,915)		(39,919)		(43,162)		(45,822)		(48,027)		(49,874)

		Land		Schedule 6		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200

		Total Long-Term Assets		=Sum		57,843		47,325		39,214		32,883		27,881		23,877		20,634		17,974		15,769		13,922

		Total Assets		= A44 +A50		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Liabilities

		Current Liabilities:

		Accounts Payable		Working Capital		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Long-Term Liabilities

		Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Liabilities		= A56+A57+A59		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Owner Equity

		Owner Equity		Schedule 7		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000

		Retained Earnings		ST of Income & R.E.		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Total Owner Equity		=Sum		82,450		87,245		110,289		151,238		191,063		195,593		195,538		196,182		197,385		199,041

		Total Liabilities and Owner Equity		= A61 +A66		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Schedule 1:  Economic Forecast

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt Interest Rate		Input Interest Rate		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%

		Rate of Inflation (expenses)		Input Inflation Rate		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

		Growth in Selling Prices (%)				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Ice Cream 11.7 L Pails		Input Percentage		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (units)

		Ice Cream 11.7L Pails		Input Amount of Sales		18,000		50,000		70,000		90,000		90,000		90,000		90,000		90,000		90,000		90,000

		Selling Prices (per unit)

		Ice Cream 11.7 L Pails		Input $ / unit First Year		2.99		3.05		3.11		3.17		3.24		3.30		3.37		3.43		3.50		3.57

		Sales Revenue

		Ice Cream 11.7 L Pails		= A117*A126		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Schedule 3: Cost of Goods Manufactured

		Direct  Materials

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Fruit Expense		$/year		5,769		16,346		23,341		30,611		31,223		31,847		32,484		33,134		33,797		34,472

		Ice Cream Mix Expense		$/year		14,400		40,800		58,262		76,407		77,935		79,494		81,084		82,705		84,359		86,047

		Total Packaging Cost		$/year		9,413		26,670		38,085		49,946		50,945		51,964		53,003		54,063		55,144		56,247

		Total Direct Materials		=Sum		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Direct Labour Costs

		Direct Labour				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Salary Labourers		Input Number		1		1		1		1		1		1		1		1		1		1

		Total Labour		=Sum		1		1		1		1		1		1		1		1		1		1

		Salary Workers

		Salary Labour		Input Year One Salary		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Salary Labour				7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Labour		= A178 + A183		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Benefits for Direct Salary Employees

		Employment Insurance		1.87%		133		376		537		704		719		733		748		763		778		793

		Canada Pension Plan		4.53%		322		911		1,301		1,707		1,741		1,776		1,811		1,847		1,884		1,922

		Workers Compensation		3.12%		222		628		896		1,175		1,199		1,223		1,247		1,272		1,298		1,324

		Total Benefits for Direct Salary Employees		=Sum		676		1,915		2,735		3,586		3,658		3,731		3,806		3,882		3,960		4,039

		Total Direct Labour & Benefits		=A185+A201+A208		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Variable Overhead Costs				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Return/Damaged Goods		Input $		150		434		631		845		879		914		951		990		1,030		1,071

		Truck Fuel		Input $		1,400		1,428		1,457		1,486		1,515		1,546		1,577		1,608		1,640		1,673

		Maintenance & Repairs		Input $		4,800		4,896		4,994		5,094		5,196		5,300		5,406		5,514		5,624		5,736

		Total Variable Overhead Cost		=Sum		6,350		6,758		7,082		7,424		7,590		7,760		7,933		8,111		8,294		8,481

		Fixed Overhead Costs

		Accounting		Input $		1,500		1,530		1,561		1,592		1,624		1,656		1,689		1,723		1,757		1,793

		Utilities		Input $		1,000		1,020		1,040		1,061		1,082		1,104		1,126		1,149		1,172		1,195

		Insurance		Input $		200		204		208		212		216		221		225		230		234		239

		Property Taxes		Input $		0		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Total Fixed Overhead Cost		=Sum		8,653		13,273		10,920		9,196		7,925		6,985		6,284		5,761		5,368		5,074

		Total Overhead Costs		= A217+ A225		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Cost of Goods Manufactured				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Direct Materials		= A169		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Total Direct Labour & Benefits		= A210		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Total Overhead Costs		= A227		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Total Cost of Goods Manufactured		=Sum		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Schedule 4:  Cost of Goods Sold

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Beginning Inventory		Input $ Amount		- 0		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111

		Cost of Goods Produced		Schedule 3		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Cost of Goods Available for Sale		= A237+ A238		52,361		130,181		179,498		228,745		235,361		238,868		242,735		246,893		251,291		255,896

		Ending Inventory		Working Capital		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Cost of Goods Sold		= A239- A240		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Schedule 5:  Administration  and Marketing Expenses

		Salary and Wages

		Manager		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Marketer		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Total Staff		=Sum		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0

		Total Annual Salaries

		Manager (s)		Input $		7,200		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		Marketer (s)		Input $		12,900		13,158		13,421		13,690		13,963		14,243		14,527		14,818		15,114		15,417

		Total Salaries		=Sum		20,100		20,502		20,912		21,330		21,757		22,192		22,636		23,089		23,550		24,021

		Benefits for Salary Employees

		Employment Insurance		1.87%		376		383		391		399		407		415		423		432		440		449

		Canada Pension Plan		4.53%		911		929		947		966		986		1,005		1,025		1,046		1,067		1,088

		Workers Compensation		3.12%		627		640		652		666		679		692		706		720		735		749

		Total Benefits for Salary Employees		=Sum		1,914		1,952		1,991		2,031		2,071		2,113		2,155		2,198		2,242		2,287

		Total Administration & Marketing Salaries, Wages and Benefits				22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Website		Input $		3,000		3,060		3,121		3,184		3,247		3,312		3,378		3,446		3,515		3,585

		Pamphlets		Input $		2,000		2,040		2,081		2,122		2,165		2,208		2,252		2,297		2,343		2,390

		Samples		Input $		300		306		312		318		325		331		338		345		351		359

		Total Marketing Expense		=Sum		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Summary of Administration & Marketing Expenses

		Administration Salaries & Wages		=A279		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses		=A296		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Schedule 6:  Capital Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Land		Input $ Cost		1,200

		Buildings and Infrastructure: Class 06		See CCA Rates Worksheet

		Main Processing Facility (including cost of materials, labour, and mechanical installation)		Input $ Cost		20,800

		Mechanical (heat, power, electrical, plumbing)		Input $ Cost		8,000

		Total Class 06		=Sum		28,800		0		0		0		0		0		0		0		0		0

		Equipment (Without Motors): Class 08		See CCA Rates Worksheet

		Slimline Sink		Input $ Cost		363

		Cherry Sorting Table		Input $ Cost		300

		Assorted Kitchen Utensils		Input $ Cost		40

		Kitchen Scale		Input $ Cost		2

		Vacuum Sealer		Input $ Cost		21

		Double Door Cooler		Input $ Cost		500

		Vecta Tables (2)		Input $ Cost		100

		Walk In Freezer with Floor (12'X24'X8')				9,760

		Stools		Input $ Cost		50

		Total Class 08		=Sum		11,136		0		0		0		0		0		0		0		0		0

		Machinery (With Motors): Class 10		See CCA Rates Worksheet

		1994 GMC 1 ton Cube Van Freezer		Input $ Cost		7,360

		Refurbish Mechanical Pitter		Input $ Cost		300

		Taylor 11.7L Batch Freezer		Input $ Cost		15,000

		Total Class 10		=Sum		22,660		0		0		0		0		0		0		0		0		0

		Other Equipment <$200: Class 12		See CCA Rates Worksheet

		Not Applicable		Input $ Cost

		Total Class 12		=Sum		-		-		-		-		-		-		-		-		-		-

		Total Equipment Costs		=A314+A326+A341+A348		62,596		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Land & Equipment		=A349+ A306		63,796		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Statement of  Working Capital

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Accounts Receivable		Formula		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Raw Inventory		=A169*A362/360		7,294		20,667		29,512		38,703		39,477		40,267		41,072		41,894		42,732		43,586

		Inventory in progress		Formula		143		345		463		589		596		605		615		626		637		649

		Finished Inventory		=A233*A364/360		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Accounts Payable		Formula		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Total Working Capital				10,541		32,564		46,658		61,364		62,468		63,624		64,825		66,066		67,344		68,657

		Average Days Inventory

		Raw Inventory		Input Number of days		90		90		90		90		90		90		90		90		90		90

		Inventory in progress		Input Number of days		1		1		1		1		1		1		1		1		1		1

		Finished Inventory		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Total Days Inventory				121		121		121		121		121		121		121		121		121		121

		Average Days Accounts Receivable and Payable

		Average Days Receivable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Average Days Payable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Schedule 7:  Financing Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt		Input $		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Owner Equity		Input $		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total  Debt & Owner Equity		=Sum		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends Paid		=A95-(A334*A376)		-		(18,499)		(39,302)		(36,946)		(5,476)		37,092		43,268		44,013		44,797		45,614

		Dividend Policy Factor		Cash-(Working Cap* Factor)		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00

		Schedule 8: Long Term Debt

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

				Payment Period (Years)		15

		Beginning Balance				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Addition		Schedule 7		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Interest		=(A381+A382)*A103		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Debt Payment		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A381+A382+A383-A384		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Schedule 9: Capital Cost Allowance

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Class 06: Buildings and Infrastructure		See CCA Rates Worksheet		10%

		Beginning Balance		Input $ Value		- 0		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778

		Additions		Schedule 6		28,800		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,440		2,736		2,462		2,216		1,995		1,795		1,616		1,454		1,309		1,178

		Ending Balance		=A390+A391-A392-A393		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778		10,600

		Class 08: Production Equipment		See CCA Rates Worksheet		20%

		Beginning Balance		Input $ Value		- 0		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681

		Additions		Schedule 6		11,136		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,114		2,004		1,604		1,283		1,026		821		657		525		420		336

		Ending Balance		=A397+A398-A399-A400		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681		1,345

		Class 10: Production Machinery		See CCA Rates Worksheet		30%

		Beginning Balance		Input $ Value		- 0		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110

		Additions		Schedule 6		22,660		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		3,399		5,778		4,045		2,831		1,982		1,387		971		680		476		333

		Ending Balance		=A404+A405-A406-A407		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110		777

		Class 12: Miscellaneous Equipment		See CCA Rates Worksheet		100%

		Beginning Balance		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Additions		Schedule 6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A411+A412-A413-A414		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total CCA Expense		=A393+A400+A407+A414		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Schedule 10: Income Tax

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Income Before Taxes		ST Income & R.E.		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Accumulated Loss Carry forward		Logical Statement		(21,550)		(21,550)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Loss Carry forward Used		Logical Statement		- 0		(4,795)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Taxable Income		Logical Statement		- 0		- 0		6,988		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Federal Tax @ 21%		21%		- 0		- 0		1,468		9,555		9,293		9,712		10,083		10,420		10,733		11,030

		Small Bus Tax Credit @16% up to $400K		16%		- 0		- 0		(1,118)		(7,280)		(7,080)		(7,399)		(7,682)		(7,939)		(8,178)		(8,404)

		Capital Tax @0.15% of CTB over $20M		0.2%		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Provincial Tax @5% up to $400,000, 14%		5%		- 0		- 0		349		2,275		2,213		2,312		2,401		2,481		2,556		2,626

		Total Taxes		=Sum		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Schedule 11: Ratio Analysis

		Liquidity				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Ratio		=A44/A56		5.4		4.5		5.7		7.2		9.4		9.7		9.6		9.6		9.6		9.6

		Debt Structure Ratio		=A56/A61		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%

		Solvency

		Debt/Asset Ratio		=A61/A52		6%		11%		12%		11%		9%		9%		9%		10%		10%		10%

		Profitability

		Gross Profit Margin		=A19/A16		11%		21%		24%		26%		25%		26%		26%		26%		26%		26%

		Net Profit Margin		=A29/A16		-40%		3%		11%		14%		14%		14%		14%		14%		15%		15%

		Return on Assets		=(A29+A24)/A52		-24%		5%		18%		24%		19%		19%		20%		21%		21%		21%

		Return on Equity		=A29/A66		-26%		5%		21%		27%		21%		21%		22%		23%		23%		24%

		Cost of Long Term Debt		=A24/A61		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Financial Efficiency

		Turnover Ratio		=A16/A52		61%		155%		174%		168%		138%		138%		140%		143%		144%		146%

		Debt Servicing Ratio		=(A24+A84)/A16		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Cash Flow toTotal Debt		=(A27+A24+A203)/A61		-277%		135%		211%		272%		253%		253%		253%		253%		253%		253%

		Debt Carrying Capacity (D/E=.5)		=(A66*0.5)-A61		35,601		32,295		40,026		56,561		76,091		77,966		77,540		77,456		77,643		78,048

		Schedule 12: Investment Analysis				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Required Return on Equity		Input % Rate		20%

		Present Value of Equity Investment

		Equity Investment		Schedule 7		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Investment				104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Returns

		Net Cash Flows to Equity		ST of Cash Flow		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		62,469

		Total Net Cash Flow to Equity		=Sum		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Present Value of Net Cash Flows		Calculation		115,358

		Total Cash Flows to Equity		(104,000)		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment

		Equity Investment		(104,000)

		Dividends				- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		178,931

		Total to Equity Investor		(104,000)		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		224,544

		External Rate of Return on Equity Investment				16.3%

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment				16.3%
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Capital Tax Base = Long Term Debt + Capital Stock + Beginning Retained Earnings + Income before Tax

See Saskatchewan WCB
Assessment Rate Classification of Industries

See Saskatchewan WCB
Assessment Rate Classification of Industries

Manufacturing and Processing top Tax rate is 10%



Capital Budget

		Capital Budget for Prairie Sun Orchards

		Description		PSOIC Cost ($)		Note		Estimated Cost ($)		Source

		Land

		1 acre						1		Wayne and Clare Pearson

		Landscaping & removal of brush from building site						3,000		Supreme Sprinkler and Yard Works

		Total Land Costs		1,200		40% of land used by PSOIC		3,001

		Building

		Main Processing Facility						52,000		Zak's Building Supplies, Hague, SK

		(40'x40'x8')

		(Including costs of materials, labour, & mechanical installations)

		Mechanical (Heat, power, electrical & plumbing)						20,000		Zak's Building Supplies, Hague, SK

		Total Building Costs		28,800		40% of building used by PSOIC		72,000

		Equipment

		Slimline Sink (3 compartment sink)		363		40% of slimeline sink used by PSOIC		908		Supreme Metal

		Cherry Sorting Table (P and L Specialties conveyor)		300		3% of cherry sorting table used by PSOIC		10,000		P and L Specialties

		Refurbished Mechanical Pitter		300		3% of mechnical pitter used by PSOIC		10,000		Dunkley Inc.

		Assorted kitchen utensils		40		5% of kitchen utensils used by PSOIC		800		Walmart

		(Apple corer, knives, bowls, etc.)

		Taylor 11.7 L Batch Freezer		15,000		100% of batch freezer used by PSOIC		15,000		Taylor

		Kitchen Scale		2		3% of scale used by PSOIC		75		Escali

		Vacuum Sealer		21		3% of vacuum sealer used by PSOIC		700		JLW Tools

		Double Door Cooler		500		50% of cooler used by PSOIC		1,000		Delfield

		Vecta Tables (2)		100		50% of tables used by PSOIC		200		Ebay

		Stools (5)		50		50% of stools used by PSOIC		100		Walmart

		Stove		0		0% used by PSOIC		299		Future Shop

		Walk in Freezer with Floor		9,760		60% is used by PSOIC		16,266		Instawares

		(12'x24'x8')

		1994 GMC 1 ton Cube Van Freezer		7,360		80% is used by PSOIC		9,200		Saskatoon Classifieds

		Total PSOIC Equipment Costs		62,596		Total Equipment Cost		139,549

		TOTAL WORKING CAPITAL		10,541

		TOTAL CAPITAL REQUIRED		$73,137





Cost of Goods Manufactured

		Cost of Goods Manufactured

		Description		Estimated Cost ($)		Notes		Source

		Direct Expenses:

		Fruit:

		Cherries $1.59/kg		623				Pearsons						3.4766666667

		Apples $3.37/kg		661				Pearsons

		Rhubarb $3.49/kg		570				Pearsons

		Raspberries$5.13/kg		3,352				Pearsons

		Saskatoon berries $4.58/kg		299				Pearsons

		Strawberries $2.70/kg		265				Pearsons

		Total Fruit Expense		5,769		1 kg fruit / batch (1538 batches)

		Ice Cream Mix Expense		14,400		5.35L of ice cream mix / batch (1538 batches)		Dr. Goff

		Packaging Cost

		Pails		6,260		$4.07 cost per 13L pail (1538 pails required)		U.S. Plastic Corporation

		Lids		2,184		$1.42 cost per lid (1538 lids required)		U.S. Plastic Corporation

		Shipping and Handling		200		$0.13 cost for shipping one lid & pail		U.S. Plastic Corporation

		Sticker Label		769		$0.50 cost per lable (1538 labels required)		Staples

		Total Packaging Cost		9,413

		Total Direct Expenses		29,582

		Total Direct Labour		7,100

		Total Direct Labour Benefits		676

		Manufacturing Overhead

		Depreciation		5,953

		Insurance		200

		Accounting		1,500

		Utilities		1,000

		Variable Overhead Costs		6,350

		Total Manufacturing Overhead		15,003

		COST OF GOODS MANUFACTURED		$52,361





Cost per Unit Table

		Unit Cost per 11.7L Pail

		Year		2008		2009		2010		2011		2012

		Average Cost of 1.0kg Fruit		$3.47		$3.54		$3.61		$3.68		$3.76

		5.35L of Ice Cream Mix @ $1.75/L		$9.36		$9.55		$9.74		$9.93		$10.13

		Total Packaging Cost		$6.12		$6.24		$6.37		$6.49		$6.62

		Total Unit Cost of Direct Materials		$18.95		$19.33		$19.72		$20.11		$20.51

		Direct Labour		$4.62		$4.71		$4.68		$4.90		$5.00

		Total Manufacturing Overhead		$9.75		$4.69		$3.01		$2.16		$2.02

		Total Unit Cost of Labour and Overhead		$14.37		$9.39		$7.69		$7.06		$7.01

		Total Unit Cost of Production		$33.32		$28.72		$27.40		$27.17		$27.52

		Administration & Marketing Expense		$17.76		$6.52		$4.75		$3.77		$3.84

		Total Unit Cost of Selling		$51.08		$35.24		$32.15		$30.94		$31.37

		Expected Average Selling Price		$34.99		$35.69		$36.40		$37.13		$37.87

		Profit Margin Per Unit		-31.50%		1.27%		13.22%		20.03%		20.74%





Cost of Goods Sold

		Cost of Goods Sold

		Beginning Inventory		0

		Cost of Goods Manufactured		52,421

		Cost of Goods Available for Sale		52,421

		Total Ending Inventory		4,309

		COST OF GOODS SOLD		48,112





Working Capital

		Working Capital

		Description		Estimated Cost ($)

		Accounts Receivable		4,224

		Raw Inventory		7,294

		Inventory in progress		144

		Finished Inventory		4,309

		Accounts Payable		5,624

		TOTAL WORKING CAPITAL		10,546





HR Budget

		Human Resources Budget

		Salary

		Clare Pearson's Production Salary		7,100

		Clare Pearson's Marketing Salary		12,900

		Wayne Pearson's Managerial Salary		7,200

		Employment Insurance		509

		Canada Pension Plan		1,233

		Worker's Compensation		849

		Total Salary Paid		$29,791





Marketing Expenses

		Marketing Expenses

		Marketing Tools ( Website, Pamphlets, etc)		5,000

		Samples ( approx. 150 pails X $ 20.00/pail)		300

		Total Marketing Expenses		$5,300





Financing Budget

		

		Year		2008		2009		2010		2011		2012

		Sales		53,820		152,490		217,756		285,571		291,282

		COGS		48,057		119,835		165,595		211,087		217,467

		Gross Margins		5,763		32,655		52,161		74,484		73,815

		Expenses		27,314		27,860		28,417		28,985		29,565

		Net Income Before Tax		(21,550)		4,795		23,744		45,499		44,250

		Income Tax		0		0		699		4,550		4,425

		Net Income After Tax		(21,550)		4,795		23,045		40,949		39,825

		Net Cash Flow to Equity		14,065		(6,709)		17,062		32,573		43,724

		Year		2013		2014		2015		2016		2017

		Sales		297,108		303,050		309,111		315,294		321,599

		COGS		220,706		224,277		228,117		232,181		236,435

		Gross Margins		76,402		78,773		80,994		83,113		85,165

		Expenses		30,156		30,759		31,375		32,002		32,642

		Net Income Before Tax		46,246		48,014		49,619		51,111		52,523

		Income Tax		4,625		4,801		4,962		5,111		5,252

		Net Income After Tax		41,621		43,212		44,657		46,000		47,270

		Net Cash Flow to Equity		7,377		1,987		2,062		2,129		2,191

		Net Present Value(NPV)								11,358

		Internal Rate of Return on Equity Investment (IRR)								22.1%

		External Rate of Return on Equity Investment (ERR)								16.3%





Risk Analysis

		PSOIC Risk Analysis

		Critical Value		Base Case		IRR=0%		Allowable % Change

		Selling Price		$2.99		$2.61		13%

		Production (L)		18,000		15,670		13%

		Labour		$7,100		$13,277		87%

		Manager		$7,200		$33,978		372%

		Marketing Salary		$12,900		$39,676		208%

		Ice Cream Mix		$14,400		$21,157		47%

		Fruit Expense		$5,769		$12,521		117%

		Packaging		$9,413		$16,198		72%





Break Even Analysis

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Sales Price ($)		$2.39		$2.99		$3.59

		Average Cost ($)		$2.11		$1.64		$1.37

		Percent Change		-20%		0%		20%

		NPV		($299,326)		$10,188		$362,460

		IRR				22%		69%

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Percent Change		-20%		0%		20%

		NPV		($140,120)		$10,188		$109,833

		IRR				22%		38%

		Variable		Worst Case		Base Case		Best Case

		Sales Price ($)		$2.39		$2.99		$3.59

		Percent Change		-20%		0%		20%

		NPV		($140,784)		$10,188		$110,115

		IRR				22%		38%
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CCA Rates

		Capital Cost Allowance (CCA)

		In this list, you will find the more common depreciable properties a farming business may use. The CCA rates

		appear at the end of the list. For details on the CCA rates for classes 13, 14, 34, 43.1, and Part XVII of the

		Income Tax Act, Call our Business Enquiries line at 1-800-959-5525.

		Class #		Depreciable property

		9		Aircraft – Acquired after May 25, 1976

		10		Automobiles

		8		Bee equipment

		7		Boats and component parts

				Breakwaters

		3		Cement or stone

		6		Wood

		8		Brooders

				Buildings and component parts

		6		Wood, galvanized, or portable

				Other

		3		Acquired after 1978 and before 1988

		1		Acquired after 1987

		8		Fruit and vegetable storage (after Feb 19, 1973)

		8		Casing, cribwork for waterwells

		10		Chain-saws

		8		Cleaners – grain or seed

				Combines

		8		Drawn

		10		Self-propelled

		10		Computer hardware and systems software

		8		Coolers – Milk

		8		Cream separators

		8		Cultivators

		1		Dams: Cement, stone, wood, or earth

		8		Diggers – All types

		8		Discs

		3		Docks

		8		Drills – All types

		6		Dugouts, dikes, and lagoons

				Electric-generating equipment - portable

		8		Acquired after May 25, 1976  Electric motors

		8		Electric motors

		8		Elevators

		8		Engines – Stationary

		6		Fences – All types

				Forage harvesters

		8		Drawn

		10		Self-propelled

		8		Graders – Fruit or vegetable

		8		Grain-drying equipment

		8		Grain loaders

		8		Grain separators

				Grain-storage building

		6		Wood, galvanized steel

		1		Other

		6		Greenhouses (all except as noted below)

				Greenhouses of rigid frames covered with replaceable

				flexible plastic (this applies to tax years after

		8		1988 for greenhouses acquired after 1987)

		8		Grinder

		10		Harness

		8		Harrows

				Hay balers and stookers

		8		Drawn

		10		Self-propelled

		8		Hay loaders

		8		Ice machines

		8		Incubators

		8		Irrigation equipment – Overhead

		6		Irrigation ponds

		13		Leasehold interest

		8		Manure spreaders

		8		Milking machines

		8		Mixers

		8		Mowers

		8		Nets

		8		Office equipment

		10		Outboard motors

		10/10.1		Passenger vehicles

		2		Piping – Permanent

		8		Planters – All types

		8		Ploughs

		8		Pumps

		8		Rakes

		17		Roads or other surface areas – Paved or concrete

		8		Silo fillers

		8		Silos

		10		Sleighs

		8		Sprayers

		8		Stable cleaners

		8		Stalk cutters

				Swathers

		8		Drawn

		10		Self-propelled

		8		Threshers

		8		Tillers – All types

				Tools

		12		Less than $200

		8		$200 and more

		10		Tractors

		10		Trailers

		10		Trucks

		16		Trucks (freight)

		10		Wagons

		6		Water towers

		8		Weeders

		8		Welding equipment

		8		Well equipment

				Wharves

		6		Cement, steel, or stone

		6		Wood

		8		Windchargers

				Wind-energy conversion equipment

		34		acquired before February 22, 1994

		43.1		acquired after February 21, 1994

		Class #		Rates

		1		4%

		2		6%

		3		5%

		6		10%

		7		15%

		8		20%

		9		25%

		10		30%

		10.1		30%

		12		100%

		16		40%

		17		8%

		45		45%

		46		30%

		Class #		Description CCA		rate

		1		Most buildings made of brick, stone, or cement acquired after 1987, including their component parts such as		4%

				electric wiring, lighting fixtures, plumbing, heating and cooling equipment, elevators, and escalators

		3		Most buildings made of brick, stone, or cement acquired before 1988, including their component parts as		5%

				listed in class 1 above

		6		Buildings made of frame, log, stucco on frame, galvanized iron, or corrugated metal that are used in the		10%

				business of farming or fishing, or that have no footings below-ground; fences and most greenhouses

		7		Canoes, boats, and most other vessels, including their furniture, fittings, or equipment		15%

		8		Property that is not included in any other class such as furniture, calculators and cash registers (that do not		20%

				record multiple sales taxes), photocopy and fax machines, printers, display fixtures, refrigeration equipment,

				machinery, tools costing $200 or more, and outdoor advertising billboards and greenhouses with rigid

				frames and plastic covers

		9		Aircraft, including furniture, fittings, or equipment attached, and their spare parts		25%

		10		1Automobiles (except taxis and others used for lease or rent), vans, wagons, trucks, buses, tractors, trailers,		30%

				drive-in theatres, general-purpose electronic data-processing equipment

				(e.g., personal computers) and systems software, and timber cutting and removing equipment

		10.1		Passenger vehicles costing more than $30,000 if acquired after 2000		30%

		12		Chinaware, cutlery, linen, uniforms, dies, jigs, moulds or lasts, computer software (except systems		100%

				software), cutting or shaping parts of a machine, certain property used for earning rental income such as

				apparel or costumes, and videotape cassettes; certain property costing less than $200 such as kitchen

				utensils, tools, and medical or dental equipment

		13		Property that is leasehold interest (the maximum CCA rate depends on the type of the leasehold and the		N/A

				terms of the lease)

		14		Patents, franchises, concessions, and licences for a limited period – the CCA is limited to whichever is less:		N/A

				■ the capital cost of the property spread out over the life of the property; or

				■ the undepreciated capital cost of the property at the end of the taxation year

				Class 14 also includes patents, and licences to use patents for a limited period, that you elect not to include

				in class 44

		16		Automobiles for lease or rent, taxicabs, and coin-operated video games or pinball machines; certain tractors		40%

				and large trucks acquired after December 6, 1991, that are used to haul freight and that weigh more than

				11,788 kilograms

		17		Roads, sidewalks, parking-lot or storage areas, telephone, telegraph, or non-electronic data communication		8%

				switching equipment

		38		Most power-operated movable equipment acquired after 1987 used for moving, excavating, placing, or		30%

				compacting earth, rock, concrete, or asphalt

		39		Machinery and equipment acquired after 1987 that is used in Canada primarily to manufacture and process		25%

				goods for sale or lease

		43		Manufacturing and processing machinery and equipment acquired after February 25, 1992, described in		30%

				class 39 above

		44		Patents and licences to use patents for a limited or unlimited period that the corporation acquired after		25%

				April 26, 1993. However, you can elect not to include such property in class 44 by attaching a letter to the

				return for the year the corporation acquired the property. In the letter, indicate the property you do not want

				to include in class 44

		45		Computer equipment that is “general-purpose electronic data processing equipment and system software”		45%

				included in paragraph f of class 10 acquired after March 22, 2004

		46		Data network infrastructure equipment that supports advanced telecommunication applications, acquired		30%

				after March 22, 2004. It includes assets such as switches, multiplexers, routers, hubs, modems and domain

				name servers that are used to control, transfer, modulate and direct data, but does not include office

				equipment such as telephones, cell phones or fax machines, or property such as wires, cables or structures

		Note

		You can choose to keep an outdoor advertising sign and any property you would usually include in class 38 in a

		separate class. To do this, attach a letter to your income return for the year you bought the property. In the letter,

		list the properties you are including in a separate class.





PSOIC Financials

		Prairie Sun Orchards Ice Cream

		Financial Projections		Input Description		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Statement of Income and Retained Earnings

		For the year ended December 31				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Sales Revenue:

		11.7 L Ice Cream Pails		Schedule 2		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Cost of Goods Sold		Schedule 4		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Gross Profit		= A16-A18		5,763		32,655		52,161		74,484		73,815		76,402		78,773		80,994		83,113		85,165

		Administration, Marketing and General Expenses

		Marketing Expenses		Schedule 5		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Administration Salaries		Schedule 5		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Income Before Taxes		= A19 - A25		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Income Taxes		Schedule 10		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Net Income (Loss)		= A27 - A28		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Beginning Retained Earnings				- 0		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385

		Net Income (Loss)		= A29		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Dividends		Schedule 7		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Ending Retained Earnings		= A31+A32-A33		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Balance Sheet

		as at December 31

		Assets				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Assets:

		Cash		=A68-A50-A43-A42		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Accounts Receivable		Working Capital		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Total Inventories		Working Capital		11,741		31,358		43,879		56,950		57,967		59,035		60,146		61,295		62,479		63,697

		Total Current Assets		=Sum		30,230		51,247		86,194		137,413		182,623		191,547		195,133		198,843		202,665		206,591

		Long-Term Assets:

		Buildings, Machinery & Equipment		Schedule 6 & 9		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596

		Accumulated C.C.A.		Schedule 9		(5,953)		(16,471)		(24,582)		(30,913)		(35,915)		(39,919)		(43,162)		(45,822)		(48,027)		(49,874)

		Land		Schedule 6		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200

		Total Long-Term Assets		=Sum		57,843		47,325		39,214		32,883		27,881		23,877		20,634		17,974		15,769		13,922

		Total Assets		= A44 +A50		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Liabilities

		Current Liabilities:

		Accounts Payable		Working Capital		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Long-Term Liabilities

		Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Liabilities		= A56+A57+A59		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Owner Equity

		Owner Equity		Schedule 7		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000

		Retained Earnings		ST of Income & R.E.		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Total Owner Equity		=Sum		82,450		87,245		110,289		151,238		191,063		195,593		195,538		196,182		197,385		199,041

		Total Liabilities and Owner Equity		= A61 +A66		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Schedule 1:  Economic Forecast

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt Interest Rate		Input Interest Rate		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%

		Rate of Inflation (expenses)		Input Inflation Rate		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

		Growth in Selling Prices (%)				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Ice Cream 11.7 L Pails		Input Percentage		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (units)

		Ice Cream 11.7L Pails		Input Amount of Sales		18,000		50,000		70,000		90,000		90,000		90,000		90,000		90,000		90,000		90,000

		Selling Prices (per unit)

		Ice Cream 11.7 L Pails		Input $ / unit First Year		2.99		3.05		3.11		3.17		3.24		3.30		3.37		3.43		3.50		3.57

		Sales Revenue

		Ice Cream 11.7 L Pails		= A117*A126		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Schedule 3: Cost of Goods Manufactured

		Direct  Materials

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Fruit Expense		$/year		5,769		16,346		23,341		30,611		31,223		31,847		32,484		33,134		33,797		34,472

		Ice Cream Mix Expense		$/year		14,400		40,800		58,262		76,407		77,935		79,494		81,084		82,705		84,359		86,047

		Total Packaging Cost		$/year		9,413		26,670		38,085		49,946		50,945		51,964		53,003		54,063		55,144		56,247

		Total Direct Materials		=Sum		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Direct Labour Costs

		Direct Labour				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Salary Labourers		Input Number		1		1		1		1		1		1		1		1		1		1

		Total Labour		=Sum		1		1		1		1		1		1		1		1		1		1

		Salary Workers

		Salary Labour		Input Year One Salary		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Salary Labour				7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Labour		= A178 + A183		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Benefits for Direct Salary Employees

		Employment Insurance		1.87%		133		376		537		704		719		733		748		763		778		793

		Canada Pension Plan		4.53%		322		911		1,301		1,707		1,741		1,776		1,811		1,847		1,884		1,922

		Workers Compensation		3.12%		222		628		896		1,175		1,199		1,223		1,247		1,272		1,298		1,324

		Total Benefits for Direct Salary Employees		=Sum		676		1,915		2,735		3,586		3,658		3,731		3,806		3,882		3,960		4,039

		Total Direct Labour & Benefits		=A185+A201+A208		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Variable Overhead Costs				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Return/Damaged Goods		Input $		150		434		631		845		879		914		951		990		1,030		1,071

		Truck Fuel		Input $		1,400		1,428		1,457		1,486		1,515		1,546		1,577		1,608		1,640		1,673

		Maintenance & Repairs		Input $		4,800		4,896		4,994		5,094		5,196		5,300		5,406		5,514		5,624		5,736

		Total Variable Overhead Cost		=Sum		6,350		6,758		7,082		7,424		7,590		7,760		7,933		8,111		8,294		8,481

		Fixed Overhead Costs

		Accounting		Input $		1,500		1,530		1,561		1,592		1,624		1,656		1,689		1,723		1,757		1,793

		Utilities		Input $		1,000		1,020		1,040		1,061		1,082		1,104		1,126		1,149		1,172		1,195

		Insurance		Input $		200		204		208		212		216		221		225		230		234		239

		Property Taxes		Input $		0		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Total Fixed Overhead Cost		=Sum		8,653		13,273		10,920		9,196		7,925		6,985		6,284		5,761		5,368		5,074

		Total Overhead Costs		= A217+ A225		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Cost of Goods Manufactured				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Direct Materials		= A169		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Total Direct Labour & Benefits		= A210		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Total Overhead Costs		= A227		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Total Cost of Goods Manufactured		=Sum		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Schedule 4:  Cost of Goods Sold

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Beginning Inventory		Input $ Amount		- 0		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111

		Cost of Goods Produced		Schedule 3		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Cost of Goods Available for Sale		= A237+ A238		52,361		130,181		179,498		228,745		235,361		238,868		242,735		246,893		251,291		255,896

		Ending Inventory		Working Capital		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Cost of Goods Sold		= A239- A240		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Schedule 5:  Administration  and Marketing Expenses

		Salary and Wages

		Manager		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Marketer		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Total Staff		=Sum		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0

		Total Annual Salaries

		Manager (s)		Input $		7,200		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		Marketer (s)		Input $		12,900		13,158		13,421		13,690		13,963		14,243		14,527		14,818		15,114		15,417

		Total Salaries		=Sum		20,100		20,502		20,912		21,330		21,757		22,192		22,636		23,089		23,550		24,021

		Benefits for Salary Employees

		Employment Insurance		1.87%		376		383		391		399		407		415		423		432		440		449

		Canada Pension Plan		4.53%		911		929		947		966		986		1,005		1,025		1,046		1,067		1,088

		Workers Compensation		3.12%		627		640		652		666		679		692		706		720		735		749

		Total Benefits for Salary Employees		=Sum		1,914		1,952		1,991		2,031		2,071		2,113		2,155		2,198		2,242		2,287

		Total Administration & Marketing Salaries, Wages and Benefits				22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Website		Input $		3,000		3,060		3,121		3,184		3,247		3,312		3,378		3,446		3,515		3,585

		Pamphlets		Input $		2,000		2,040		2,081		2,122		2,165		2,208		2,252		2,297		2,343		2,390

		Samples		Input $		300		306		312		318		325		331		338		345		351		359

		Total Marketing Expense		=Sum		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Summary of Administration & Marketing Expenses

		Administration Salaries & Wages		=A279		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses		=A296		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Schedule 6:  Capital Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Land		Input $ Cost		1,200

		Buildings and Infrastructure: Class 06		See CCA Rates Worksheet

		Main Processing Facility (including cost of materials, labour, and mechanical installation)		Input $ Cost		20,800

		Mechanical (heat, power, electrical, plumbing)		Input $ Cost		8,000

		Total Class 06		=Sum		28,800		0		0		0		0		0		0		0		0		0

		Equipment (Without Motors): Class 08		See CCA Rates Worksheet

		Slimline Sink		Input $ Cost		363

		Cherry Sorting Table		Input $ Cost		300

		Assorted Kitchen Utensils		Input $ Cost		40

		Kitchen Scale		Input $ Cost		2

		Vacuum Sealer		Input $ Cost		21

		Double Door Cooler		Input $ Cost		500

		Vecta Tables (2)		Input $ Cost		100

		Walk In Freezer with Floor (12'X24'X8')				9,760

		Stools		Input $ Cost		50

		Total Class 08		=Sum		11,136		0		0		0		0		0		0		0		0		0

		Machinery (With Motors): Class 10		See CCA Rates Worksheet

		1994 GMC 1 ton Cube Van Freezer		Input $ Cost		7,360

		Refurbish Mechanical Pitter		Input $ Cost		300

		Taylor 11.7L Batch Freezer		Input $ Cost		15,000

		Total Class 10		=Sum		22,660		0		0		0		0		0		0		0		0		0

		Other Equipment <$200: Class 12		See CCA Rates Worksheet

		Not Applicable		Input $ Cost

		Total Class 12		=Sum		-		-		-		-		-		-		-		-		-		-

		Total Equipment Costs		=A314+A326+A341+A348		62,596		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Land & Equipment		=A349+ A306		63,796		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Statement of  Working Capital

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Accounts Receivable		Formula		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Raw Inventory		=A169*A362/360		7,294		20,667		29,512		38,703		39,477		40,267		41,072		41,894		42,732		43,586

		Inventory in progress		Formula		143		345		463		589		596		605		615		626		637		649

		Finished Inventory		=A233*A364/360		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Accounts Payable		Formula		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Total Working Capital				10,541		32,564		46,658		61,364		62,468		63,624		64,825		66,066		67,344		68,657

		Average Days Inventory

		Raw Inventory		Input Number of days		90		90		90		90		90		90		90		90		90		90

		Inventory in progress		Input Number of days		1		1		1		1		1		1		1		1		1		1

		Finished Inventory		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Total Days Inventory				121		121		121		121		121		121		121		121		121		121

		Average Days Accounts Receivable and Payable

		Average Days Receivable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Average Days Payable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Schedule 7:  Financing Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt		Input $		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Owner Equity		Input $		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total  Debt & Owner Equity		=Sum		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends Paid		=A95-(A334*A376)		-		(18,499)		(39,302)		(36,946)		(5,476)		37,092		43,268		44,013		44,797		45,614

		Dividend Policy Factor		Cash-(Working Cap* Factor)		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00

		Schedule 8: Long Term Debt

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

				Payment Period (Years)		15

		Beginning Balance				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Addition		Schedule 7		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Interest		=(A381+A382)*A103		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Debt Payment		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A381+A382+A383-A384		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Schedule 9: Capital Cost Allowance

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Class 06: Buildings and Infrastructure		See CCA Rates Worksheet		10%

		Beginning Balance		Input $ Value		- 0		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778

		Additions		Schedule 6		28,800		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,440		2,736		2,462		2,216		1,995		1,795		1,616		1,454		1,309		1,178

		Ending Balance		=A390+A391-A392-A393		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778		10,600

		Class 08: Production Equipment		See CCA Rates Worksheet		20%

		Beginning Balance		Input $ Value		- 0		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681

		Additions		Schedule 6		11,136		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,114		2,004		1,604		1,283		1,026		821		657		525		420		336

		Ending Balance		=A397+A398-A399-A400		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681		1,345

		Class 10: Production Machinery		See CCA Rates Worksheet		30%

		Beginning Balance		Input $ Value		- 0		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110

		Additions		Schedule 6		22,660		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		3,399		5,778		4,045		2,831		1,982		1,387		971		680		476		333

		Ending Balance		=A404+A405-A406-A407		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110		777

		Class 12: Miscellaneous Equipment		See CCA Rates Worksheet		100%

		Beginning Balance		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Additions		Schedule 6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A411+A412-A413-A414		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total CCA Expense		=A393+A400+A407+A414		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Schedule 10: Income Tax

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Income Before Taxes		ST Income & R.E.		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Accumulated Loss Carry forward		Logical Statement		(21,550)		(21,550)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Loss Carry forward Used		Logical Statement		- 0		(4,795)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Taxable Income		Logical Statement		- 0		- 0		6,988		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Federal Tax @ 21%		21%		- 0		- 0		1,468		9,555		9,293		9,712		10,083		10,420		10,733		11,030

		Small Bus Tax Credit @16% up to $400K		16%		- 0		- 0		(1,118)		(7,280)		(7,080)		(7,399)		(7,682)		(7,939)		(8,178)		(8,404)

		Capital Tax @0.15% of CTB over $20M		0.2%		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Provincial Tax @5% up to $400,000, 14%		5%		- 0		- 0		349		2,275		2,213		2,312		2,401		2,481		2,556		2,626

		Total Taxes		=Sum		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Schedule 11: Ratio Analysis

		Liquidity				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Ratio		=A44/A56		5.4		4.5		5.7		7.2		9.4		9.7		9.6		9.6		9.6		9.6

		Debt Structure Ratio		=A56/A61		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%

		Solvency

		Debt/Asset Ratio		=A61/A52		6%		11%		12%		11%		9%		9%		9%		10%		10%		10%

		Profitability

		Gross Profit Margin		=A19/A16		11%		21%		24%		26%		25%		26%		26%		26%		26%		26%

		Net Profit Margin		=A29/A16		-40%		3%		11%		14%		14%		14%		14%		14%		15%		15%

		Return on Assets		=(A29+A24)/A52		-24%		5%		18%		24%		19%		19%		20%		21%		21%		21%

		Return on Equity		=A29/A66		-26%		5%		21%		27%		21%		21%		22%		23%		23%		24%

		Cost of Long Term Debt		=A24/A61		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Financial Efficiency

		Turnover Ratio		=A16/A52		61%		155%		174%		168%		138%		138%		140%		143%		144%		146%

		Debt Servicing Ratio		=(A24+A84)/A16		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Cash Flow toTotal Debt		=(A27+A24+A203)/A61		-277%		135%		211%		272%		253%		253%		253%		253%		253%		253%

		Debt Carrying Capacity (D/E=.5)		=(A66*0.5)-A61		35,601		32,295		40,026		56,561		76,091		77,966		77,540		77,456		77,643		78,048

		Schedule 12: Investment Analysis				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Required Return on Equity		Input % Rate		20%

		Present Value of Equity Investment

		Equity Investment		Schedule 7		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Investment				104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Returns

		Net Cash Flows to Equity		ST of Cash Flow		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		62,469

		Total Net Cash Flow to Equity		=Sum		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Present Value of Net Cash Flows		Calculation		115,358

		Total Cash Flows to Equity		(104,000)		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment

		Equity Investment		(104,000)

		Dividends				- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		178,931

		Total to Equity Investor		(104,000)		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		224,544

		External Rate of Return on Equity Investment				16.3%

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment				16.3%
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Capital Budget

		Capital Budget for Prairie Sun Orchards

		Description		PSOIC Cost ($)		Note		Estimated Cost ($)		Source

		Land

		1 acre						1		Wayne and Clare Pearson

		Landscaping & removal of brush from building site						3,000		Supreme Sprinkler and Yard Works

		Total Land Costs		1,200		40% of land used by PSOIC		3,001

		Building

		Main Processing Facility						52,000		Zak's Building Supplies, Hague, SK

		(40'x40'x8')

		(Including costs of materials, labour, & mechanical installations)

		Mechanical (Heat, power, electrical & plumbing)						20,000		Zak's Building Supplies, Hague, SK

		Total Building Costs		28,800		40% of building used by PSOIC		72,000

		Equipment

		Slimline Sink (3 compartment sink)		363		40% of slimeline sink used by PSOIC		908		Supreme Metal

		Cherry Sorting Table (P and L Specialties conveyor)		300		3% of cherry sorting table used by PSOIC		10,000		P and L Specialties

		Refurbished Mechanical Pitter		300		3% of mechnical pitter used by PSOIC		10,000		Dunkley Inc.

		Assorted kitchen utensils		40		5% of kitchen utensils used by PSOIC		800		Walmart

		(Apple corer, knives, bowls, etc.)

		Taylor 11.7 L Batch Freezer		15,000		100% of batch freezer used by PSOIC		15,000		Taylor

		Kitchen Scale		2		3% of scale used by PSOIC		75		Escali

		Vacuum Sealer		21		3% of vacuum sealer used by PSOIC		700		JLW Tools

		Double Door Cooler		500		50% of cooler used by PSOIC		1,000		Delfield

		Vecta Tables (2)		100		50% of tables used by PSOIC		200		Ebay

		Stools (5)		50		50% of stools used by PSOIC		100		Walmart

		Stove		0		0% used by PSOIC		299		Future Shop

		Walk in Freezer with Floor		9,760		60% is used by PSOIC		16,266		Instawares

		(12'x24'x8')

		1994 GMC 1 ton Cube Van Freezer		7,360		80% is used by PSOIC		9,200		Saskatoon Classifieds

		Total PSOIC Equipment Costs		62,596		Total Equipment Cost		139,549

		TOTAL WORKING CAPITAL		10,541

		TOTAL CAPITAL REQUIRED		$73,137





Cost of Goods Manufactured

		Cost of Goods Manufactured

		Description		Estimated Cost ($)		Notes		Source

		Direct Expenses:

		Fruit:

		Cherries $1.59/kg		623				Pearsons						3.4766666667

		Apples $3.37/kg		661				Pearsons

		Rhubarb $3.49/kg		570				Pearsons

		Raspberries$5.13/kg		3,352				Pearsons

		Saskatoon berries $4.58/kg		299				Pearsons

		Strawberries $2.70/kg		265				Pearsons

		Total Fruit Expense		5,769		1 kg fruit / batch (1538 batches)

		Ice Cream Mix Expense		14,400		5.35L of ice cream mix / batch (1538 batches)		Dr. Goff

		Packaging Cost

		Pails		6,260		$4.07 cost per 13L pail (1538 pails required)		U.S. Plastic Corporation

		Lids		2,184		$1.42 cost per lid (1538 lids required)		U.S. Plastic Corporation

		Shipping and Handling		200		$0.13 cost for shipping one lid & pail		U.S. Plastic Corporation

		Sticker Label		769		$0.50 cost per lable (1538 labels required)		Staples

		Total Packaging Cost		9,413

		Total Direct Expenses		29,582

		Total Direct Labour		7,100

		Total Direct Labour Benefits		676

		Manufacturing Overhead

		Depreciation		5,953

		Insurance		200

		Accounting		1,500

		Utilities		1,000

		Variable Overhead Costs		6,350

		Total Manufacturing Overhead		15,003

		COST OF GOODS MANUFACTURED		$52,361





Cost per Unit Table

		Unit Cost per 11.7L Pail

		Year		2008		2009		2010		2011		2012

		Average Cost of 1.0kg Fruit		$3.47		$3.54		$3.61		$3.68		$3.76

		5.35L of Ice Cream Mix @ $1.75/L		$9.36		$9.55		$9.74		$9.93		$10.13

		Total Packaging Cost		$6.12		$6.24		$6.37		$6.49		$6.62

		Total Unit Cost of Direct Materials		$18.95		$19.33		$19.72		$20.11		$20.51

		Direct Labour		$4.62		$4.71		$4.68		$4.90		$5.00

		Total Manufacturing Overhead		$9.75		$4.69		$3.01		$2.16		$2.02

		Total Unit Cost of Labour and Overhead		$14.37		$9.39		$7.69		$7.06		$7.01

		Total Unit Cost of Production		$33.32		$28.72		$27.40		$27.17		$27.52

		Administration & Marketing Expense		$17.76		$6.52		$4.75		$3.77		$3.84

		Total Unit Cost of Selling		$51.08		$35.24		$32.15		$30.94		$31.37

		Expected Average Selling Price		$34.99		$35.69		$36.40		$37.13		$37.87

		Profit Margin Per Unit		-31.50%		1.27%		13.22%		20.03%		20.74%





Cost of Goods Sold

		Cost of Goods Sold

		Beginning Inventory		0

		Cost of Goods Manufactured		52,421

		Cost of Goods Available for Sale		52,421

		Total Ending Inventory		4,309

		COST OF GOODS SOLD		48,112





Working Capital

		Working Capital

		Description		Estimated Cost ($)

		Accounts Receivable		4,224

		Raw Inventory		7,294

		Inventory in progress		144

		Finished Inventory		4,309

		Accounts Payable		5,624

		TOTAL WORKING CAPITAL		10,546





HR Budget

		Human Resources Budget

		Salary

		Clare Pearson's Production Salary		7,100

		Clare Pearson's Marketing Salary		12,900

		Wayne Pearson's Managerial Salary		7,200

		Employment Insurance		509

		Canada Pension Plan		1,233

		Worker's Compensation		849

		Total Salary Paid		$29,791





Marketing Expenses

		Marketing Expenses

		Marketing Tools ( Website, Pamphlets, etc)		5,000

		Samples ( approx. 150 pails X $ 20.00/pail)		300

		Total Marketing Expenses		$5,300





Financing Budget

		

		Year		2008		2009		2010		2011		2012

		Sales		53,820		152,490		217,756		285,571		291,282

		COGS		48,057		119,835		165,595		211,087		217,467

		Gross Margins		5,763		32,655		52,161		74,484		73,815

		Expenses		27,314		27,860		28,417		28,985		29,565

		Net Income Before Tax		(21,550)		4,795		23,744		45,499		44,250

		Income Tax		0		0		699		4,550		4,425

		Net Income After Tax		(21,550)		4,795		23,045		40,949		39,825

		Net Cash Flow to Equity		14,065		(6,709)		17,062		32,573		43,724

		Year		2013		2014		2015		2016		2017

		Sales		297,108		303,050		309,111		315,294		321,599

		COGS		220,706		224,277		228,117		232,181		236,435

		Gross Margins		76,402		78,773		80,994		83,113		85,165

		Expenses		30,156		30,759		31,375		32,002		32,642

		Net Income Before Tax		46,246		48,014		49,619		51,111		52,523

		Income Tax		4,625		4,801		4,962		5,111		5,252

		Net Income After Tax		41,621		43,212		44,657		46,000		47,270

		Net Cash Flow to Equity		7,377		1,987		2,062		2,129		2,191

		Net Present Value(NPV)								11,358

		Internal Rate of Return on Equity Investment (IRR)								22.1%

		External Rate of Return on Equity Investment (ERR)								16.3%





Risk Analysis

		PSOIC Risk Analysis

		Critical Value		Base Case		IRR=0%		Allowable % Change

		Selling Price		$2.99		$2.61		13%

		Production (L)		18,000		15,670		13%

		Labour		$7,100		$13,277		87%

		Manager		$7,200		$33,978		372%

		Marketing Salary		$12,900		$39,676		208%

		Ice Cream Mix		$14,400		$21,157		47%

		Fruit Expense		$5,769		$12,521		117%

		Packaging		$9,413		$16,198		72%





Break Even Analysis

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Sales Price ($)		$2.39		$2.99		$3.59

		Average Cost ($)		$2.11		$1.64		$1.37

		Percent Change		-20%		0%		20%

		NPV		($299,326)		$10,188		$362,460

		IRR				22%		69%

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Percent Change		-20%		0%		20%

		NPV		($140,120)		$10,188		$109,833

		IRR				22%		38%

		Variable		Worst Case		Base Case		Best Case

		Sales Price ($)		$2.39		$2.99		$3.59

		Percent Change		-20%		0%		20%

		NPV		($140,784)		$10,188		$110,115

		IRR				22%		38%






_1259068534.xls
CCA Rates

		Capital Cost Allowance (CCA)

		In this list, you will find the more common depreciable properties a farming business may use. The CCA rates

		appear at the end of the list. For details on the CCA rates for classes 13, 14, 34, 43.1, and Part XVII of the

		Income Tax Act, Call our Business Enquiries line at 1-800-959-5525.

		Class #		Depreciable property

		9		Aircraft – Acquired after May 25, 1976

		10		Automobiles

		8		Bee equipment

		7		Boats and component parts

				Breakwaters

		3		Cement or stone

		6		Wood

		8		Brooders

				Buildings and component parts

		6		Wood, galvanized, or portable

				Other

		3		Acquired after 1978 and before 1988

		1		Acquired after 1987

		8		Fruit and vegetable storage (after Feb 19, 1973)

		8		Casing, cribwork for waterwells

		10		Chain-saws

		8		Cleaners – grain or seed

				Combines

		8		Drawn

		10		Self-propelled

		10		Computer hardware and systems software

		8		Coolers – Milk

		8		Cream separators

		8		Cultivators

		1		Dams: Cement, stone, wood, or earth

		8		Diggers – All types

		8		Discs

		3		Docks

		8		Drills – All types

		6		Dugouts, dikes, and lagoons

				Electric-generating equipment - portable

		8		Acquired after May 25, 1976  Electric motors

		8		Electric motors

		8		Elevators

		8		Engines – Stationary

		6		Fences – All types

				Forage harvesters

		8		Drawn

		10		Self-propelled

		8		Graders – Fruit or vegetable

		8		Grain-drying equipment

		8		Grain loaders

		8		Grain separators

				Grain-storage building

		6		Wood, galvanized steel

		1		Other

		6		Greenhouses (all except as noted below)

				Greenhouses of rigid frames covered with replaceable

				flexible plastic (this applies to tax years after

		8		1988 for greenhouses acquired after 1987)

		8		Grinder

		10		Harness

		8		Harrows

				Hay balers and stookers

		8		Drawn

		10		Self-propelled

		8		Hay loaders

		8		Ice machines

		8		Incubators

		8		Irrigation equipment – Overhead

		6		Irrigation ponds

		13		Leasehold interest

		8		Manure spreaders

		8		Milking machines

		8		Mixers

		8		Mowers

		8		Nets

		8		Office equipment

		10		Outboard motors

		10/10.1		Passenger vehicles

		2		Piping – Permanent

		8		Planters – All types

		8		Ploughs

		8		Pumps

		8		Rakes

		17		Roads or other surface areas – Paved or concrete

		8		Silo fillers

		8		Silos

		10		Sleighs

		8		Sprayers

		8		Stable cleaners

		8		Stalk cutters

				Swathers

		8		Drawn

		10		Self-propelled

		8		Threshers

		8		Tillers – All types

				Tools

		12		Less than $200

		8		$200 and more

		10		Tractors

		10		Trailers

		10		Trucks

		16		Trucks (freight)

		10		Wagons

		6		Water towers

		8		Weeders

		8		Welding equipment

		8		Well equipment

				Wharves

		6		Cement, steel, or stone

		6		Wood

		8		Windchargers

				Wind-energy conversion equipment

		34		acquired before February 22, 1994

		43.1		acquired after February 21, 1994

		Class #		Rates

		1		4%

		2		6%

		3		5%

		6		10%

		7		15%

		8		20%

		9		25%

		10		30%

		10.1		30%

		12		100%

		16		40%

		17		8%

		45		45%

		46		30%

		Class #		Description CCA		rate

		1		Most buildings made of brick, stone, or cement acquired after 1987, including their component parts such as		4%

				electric wiring, lighting fixtures, plumbing, heating and cooling equipment, elevators, and escalators

		3		Most buildings made of brick, stone, or cement acquired before 1988, including their component parts as		5%

				listed in class 1 above

		6		Buildings made of frame, log, stucco on frame, galvanized iron, or corrugated metal that are used in the		10%

				business of farming or fishing, or that have no footings below-ground; fences and most greenhouses

		7		Canoes, boats, and most other vessels, including their furniture, fittings, or equipment		15%

		8		Property that is not included in any other class such as furniture, calculators and cash registers (that do not		20%

				record multiple sales taxes), photocopy and fax machines, printers, display fixtures, refrigeration equipment,

				machinery, tools costing $200 or more, and outdoor advertising billboards and greenhouses with rigid

				frames and plastic covers

		9		Aircraft, including furniture, fittings, or equipment attached, and their spare parts		25%

		10		1Automobiles (except taxis and others used for lease or rent), vans, wagons, trucks, buses, tractors, trailers,		30%

				drive-in theatres, general-purpose electronic data-processing equipment

				(e.g., personal computers) and systems software, and timber cutting and removing equipment

		10.1		Passenger vehicles costing more than $30,000 if acquired after 2000		30%

		12		Chinaware, cutlery, linen, uniforms, dies, jigs, moulds or lasts, computer software (except systems		100%

				software), cutting or shaping parts of a machine, certain property used for earning rental income such as

				apparel or costumes, and videotape cassettes; certain property costing less than $200 such as kitchen

				utensils, tools, and medical or dental equipment

		13		Property that is leasehold interest (the maximum CCA rate depends on the type of the leasehold and the		N/A

				terms of the lease)

		14		Patents, franchises, concessions, and licences for a limited period – the CCA is limited to whichever is less:		N/A

				■ the capital cost of the property spread out over the life of the property; or

				■ the undepreciated capital cost of the property at the end of the taxation year

				Class 14 also includes patents, and licences to use patents for a limited period, that you elect not to include

				in class 44

		16		Automobiles for lease or rent, taxicabs, and coin-operated video games or pinball machines; certain tractors		40%

				and large trucks acquired after December 6, 1991, that are used to haul freight and that weigh more than

				11,788 kilograms

		17		Roads, sidewalks, parking-lot or storage areas, telephone, telegraph, or non-electronic data communication		8%

				switching equipment

		38		Most power-operated movable equipment acquired after 1987 used for moving, excavating, placing, or		30%

				compacting earth, rock, concrete, or asphalt

		39		Machinery and equipment acquired after 1987 that is used in Canada primarily to manufacture and process		25%

				goods for sale or lease

		43		Manufacturing and processing machinery and equipment acquired after February 25, 1992, described in		30%

				class 39 above

		44		Patents and licences to use patents for a limited or unlimited period that the corporation acquired after		25%

				April 26, 1993. However, you can elect not to include such property in class 44 by attaching a letter to the

				return for the year the corporation acquired the property. In the letter, indicate the property you do not want

				to include in class 44

		45		Computer equipment that is “general-purpose electronic data processing equipment and system software”		45%

				included in paragraph f of class 10 acquired after March 22, 2004

		46		Data network infrastructure equipment that supports advanced telecommunication applications, acquired		30%

				after March 22, 2004. It includes assets such as switches, multiplexers, routers, hubs, modems and domain

				name servers that are used to control, transfer, modulate and direct data, but does not include office

				equipment such as telephones, cell phones or fax machines, or property such as wires, cables or structures

		Note

		You can choose to keep an outdoor advertising sign and any property you would usually include in class 38 in a

		separate class. To do this, attach a letter to your income return for the year you bought the property. In the letter,

		list the properties you are including in a separate class.





PSOIC Financials

		Prairie Sun Orchards Ice Cream

		Financial Projections		Input Description		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Statement of Income and Retained Earnings

		For the year ended December 31				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Sales Revenue:

		11.7 L Ice Cream Pails		Schedule 2		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Cost of Goods Sold		Schedule 4		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Gross Profit		= A16-A18		5,763		32,655		52,161		74,484		73,815		76,402		78,773		80,994		83,113		85,165

		Administration, Marketing and General Expenses

		Marketing Expenses		Schedule 5		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Administration Salaries		Schedule 5		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Income Before Taxes		= A19 - A25		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Income Taxes		Schedule 10		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Net Income (Loss)		= A27 - A28		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Beginning Retained Earnings				- 0		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385

		Net Income (Loss)		= A29		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Dividends		Schedule 7		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Ending Retained Earnings		= A31+A32-A33		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Balance Sheet

		as at December 31

		Assets				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Assets:

		Cash		=A68-A50-A43-A42		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Accounts Receivable		Working Capital		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Total Inventories		Working Capital		11,741		31,358		43,879		56,950		57,967		59,035		60,146		61,295		62,479		63,697

		Total Current Assets		=Sum		30,230		51,247		86,194		137,413		182,623		191,547		195,133		198,843		202,665		206,591

		Long-Term Assets:

		Buildings, Machinery & Equipment		Schedule 6 & 9		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596

		Accumulated C.C.A.		Schedule 9		(5,953)		(16,471)		(24,582)		(30,913)		(35,915)		(39,919)		(43,162)		(45,822)		(48,027)		(49,874)

		Land		Schedule 6		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200

		Total Long-Term Assets		=Sum		57,843		47,325		39,214		32,883		27,881		23,877		20,634		17,974		15,769		13,922

		Total Assets		= A44 +A50		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Liabilities

		Current Liabilities:

		Accounts Payable		Working Capital		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Long-Term Liabilities

		Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Liabilities		= A56+A57+A59		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Owner Equity

		Owner Equity		Schedule 7		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000

		Retained Earnings		ST of Income & R.E.		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Total Owner Equity		=Sum		82,450		87,245		110,289		151,238		191,063		195,593		195,538		196,182		197,385		199,041

		Total Liabilities and Owner Equity		= A61 +A66		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Schedule 1:  Economic Forecast

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt Interest Rate		Input Interest Rate		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%

		Rate of Inflation (expenses)		Input Inflation Rate		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

		Growth in Selling Prices (%)				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Ice Cream 11.7 L Pails		Input Percentage		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (units)

		Ice Cream 11.7L Pails		Input Amount of Sales		18,000		50,000		70,000		90,000		90,000		90,000		90,000		90,000		90,000		90,000

		Selling Prices (per unit)

		Ice Cream 11.7 L Pails		Input $ / unit First Year		2.99		3.05		3.11		3.17		3.24		3.30		3.37		3.43		3.50		3.57

		Sales Revenue

		Ice Cream 11.7 L Pails		= A117*A126		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Schedule 3: Cost of Goods Manufactured

		Direct  Materials

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Fruit Expense		$/year		5,769		16,346		23,341		30,611		31,223		31,847		32,484		33,134		33,797		34,472

		Ice Cream Mix Expense		$/year		14,400		40,800		58,262		76,407		77,935		79,494		81,084		82,705		84,359		86,047

		Total Packaging Cost		$/year		9,413		26,670		38,085		49,946		50,945		51,964		53,003		54,063		55,144		56,247

		Total Direct Materials		=Sum		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Direct Labour Costs

		Direct Labour				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Salary Labourers		Input Number		1		1		1		1		1		1		1		1		1		1

		Total Labour		=Sum		1		1		1		1		1		1		1		1		1		1

		Salary Workers

		Salary Labour		Input Year One Salary		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Salary Labour				7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Labour		= A178 + A183		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Benefits for Direct Salary Employees

		Employment Insurance		1.87%		133		376		537		704		719		733		748		763		778		793

		Canada Pension Plan		4.53%		322		911		1,301		1,707		1,741		1,776		1,811		1,847		1,884		1,922

		Workers Compensation		3.12%		222		628		896		1,175		1,199		1,223		1,247		1,272		1,298		1,324

		Total Benefits for Direct Salary Employees		=Sum		676		1,915		2,735		3,586		3,658		3,731		3,806		3,882		3,960		4,039

		Total Direct Labour & Benefits		=A185+A201+A208		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Variable Overhead Costs				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Return/Damaged Goods		Input $		150		434		631		845		879		914		951		990		1,030		1,071

		Truck Fuel		Input $		1,400		1,428		1,457		1,486		1,515		1,546		1,577		1,608		1,640		1,673

		Maintenance & Repairs		Input $		4,800		4,896		4,994		5,094		5,196		5,300		5,406		5,514		5,624		5,736

		Total Variable Overhead Cost		=Sum		6,350		6,758		7,082		7,424		7,590		7,760		7,933		8,111		8,294		8,481

		Fixed Overhead Costs

		Accounting		Input $		1,500		1,530		1,561		1,592		1,624		1,656		1,689		1,723		1,757		1,793

		Utilities		Input $		1,000		1,020		1,040		1,061		1,082		1,104		1,126		1,149		1,172		1,195

		Insurance		Input $		200		204		208		212		216		221		225		230		234		239

		Property Taxes		Input $		0		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Total Fixed Overhead Cost		=Sum		8,653		13,273		10,920		9,196		7,925		6,985		6,284		5,761		5,368		5,074

		Total Overhead Costs		= A217+ A225		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Cost of Goods Manufactured				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Direct Materials		= A169		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Total Direct Labour & Benefits		= A210		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Total Overhead Costs		= A227		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Total Cost of Goods Manufactured		=Sum		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Schedule 4:  Cost of Goods Sold

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Beginning Inventory		Input $ Amount		- 0		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111

		Cost of Goods Produced		Schedule 3		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Cost of Goods Available for Sale		= A237+ A238		52,361		130,181		179,498		228,745		235,361		238,868		242,735		246,893		251,291		255,896

		Ending Inventory		Working Capital		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Cost of Goods Sold		= A239- A240		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Schedule 5:  Administration  and Marketing Expenses

		Salary and Wages

		Manager		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Marketer		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Total Staff		=Sum		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0

		Total Annual Salaries

		Manager (s)		Input $		7,200		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		Marketer (s)		Input $		12,900		13,158		13,421		13,690		13,963		14,243		14,527		14,818		15,114		15,417

		Total Salaries		=Sum		20,100		20,502		20,912		21,330		21,757		22,192		22,636		23,089		23,550		24,021

		Benefits for Salary Employees

		Employment Insurance		1.87%		376		383		391		399		407		415		423		432		440		449

		Canada Pension Plan		4.53%		911		929		947		966		986		1,005		1,025		1,046		1,067		1,088

		Workers Compensation		3.12%		627		640		652		666		679		692		706		720		735		749

		Total Benefits for Salary Employees		=Sum		1,914		1,952		1,991		2,031		2,071		2,113		2,155		2,198		2,242		2,287

		Total Administration & Marketing Salaries, Wages and Benefits				22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Website		Input $		3,000		3,060		3,121		3,184		3,247		3,312		3,378		3,446		3,515		3,585

		Pamphlets		Input $		2,000		2,040		2,081		2,122		2,165		2,208		2,252		2,297		2,343		2,390

		Samples		Input $		300		306		312		318		325		331		338		345		351		359

		Total Marketing Expense		=Sum		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Summary of Administration & Marketing Expenses

		Administration Salaries & Wages		=A279		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses		=A296		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Schedule 6:  Capital Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Land		Input $ Cost		1,200

		Buildings and Infrastructure: Class 06		See CCA Rates Worksheet

		Main Processing Facility (including cost of materials, labour, and mechanical installation)		Input $ Cost		20,800

		Mechanical (heat, power, electrical, plumbing)		Input $ Cost		8,000

		Total Class 06		=Sum		28,800		0		0		0		0		0		0		0		0		0

		Equipment (Without Motors): Class 08		See CCA Rates Worksheet

		Slimline Sink		Input $ Cost		363

		Cherry Sorting Table		Input $ Cost		300

		Assorted Kitchen Utensils		Input $ Cost		40

		Kitchen Scale		Input $ Cost		2

		Vacuum Sealer		Input $ Cost		21

		Double Door Cooler		Input $ Cost		500

		Vecta Tables (2)		Input $ Cost		100

		Walk In Freezer with Floor (12'X24'X8')				9,760

		Stools		Input $ Cost		50

		Total Class 08		=Sum		11,136		0		0		0		0		0		0		0		0		0

		Machinery (With Motors): Class 10		See CCA Rates Worksheet

		1994 GMC 1 ton Cube Van Freezer		Input $ Cost		7,360

		Refurbish Mechanical Pitter		Input $ Cost		300

		Taylor 11.7L Batch Freezer		Input $ Cost		15,000

		Total Class 10		=Sum		22,660		0		0		0		0		0		0		0		0		0

		Other Equipment <$200: Class 12		See CCA Rates Worksheet

		Not Applicable		Input $ Cost

		Total Class 12		=Sum		-		-		-		-		-		-		-		-		-		-

		Total Equipment Costs		=A314+A326+A341+A348		62,596		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Land & Equipment		=A349+ A306		63,796		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Statement of  Working Capital

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Accounts Receivable		Formula		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Raw Inventory		=A169*A362/360		7,294		20,667		29,512		38,703		39,477		40,267		41,072		41,894		42,732		43,586

		Inventory in progress		Formula		143		345		463		589		596		605		615		626		637		649

		Finished Inventory		=A233*A364/360		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Accounts Payable		Formula		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Total Working Capital				10,541		32,564		46,658		61,364		62,468		63,624		64,825		66,066		67,344		68,657

		Average Days Inventory

		Raw Inventory		Input Number of days		90		90		90		90		90		90		90		90		90		90

		Inventory in progress		Input Number of days		1		1		1		1		1		1		1		1		1		1

		Finished Inventory		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Total Days Inventory				121		121		121		121		121		121		121		121		121		121

		Average Days Accounts Receivable and Payable

		Average Days Receivable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Average Days Payable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Schedule 7:  Financing Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt		Input $		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Owner Equity		Input $		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total  Debt & Owner Equity		=Sum		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends Paid		=A95-(A334*A376)		-		(18,499)		(39,302)		(36,946)		(5,476)		37,092		43,268		44,013		44,797		45,614

		Dividend Policy Factor		Cash-(Working Cap* Factor)		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00

		Schedule 8: Long Term Debt

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

				Payment Period (Years)		15

		Beginning Balance				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Addition		Schedule 7		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Interest		=(A381+A382)*A103		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Debt Payment		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A381+A382+A383-A384		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Schedule 9: Capital Cost Allowance

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Class 06: Buildings and Infrastructure		See CCA Rates Worksheet		10%

		Beginning Balance		Input $ Value		- 0		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778

		Additions		Schedule 6		28,800		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,440		2,736		2,462		2,216		1,995		1,795		1,616		1,454		1,309		1,178

		Ending Balance		=A390+A391-A392-A393		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778		10,600

		Class 08: Production Equipment		See CCA Rates Worksheet		20%

		Beginning Balance		Input $ Value		- 0		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681

		Additions		Schedule 6		11,136		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,114		2,004		1,604		1,283		1,026		821		657		525		420		336

		Ending Balance		=A397+A398-A399-A400		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681		1,345

		Class 10: Production Machinery		See CCA Rates Worksheet		30%

		Beginning Balance		Input $ Value		- 0		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110

		Additions		Schedule 6		22,660		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		3,399		5,778		4,045		2,831		1,982		1,387		971		680		476		333

		Ending Balance		=A404+A405-A406-A407		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110		777

		Class 12: Miscellaneous Equipment		See CCA Rates Worksheet		100%

		Beginning Balance		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Additions		Schedule 6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A411+A412-A413-A414		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total CCA Expense		=A393+A400+A407+A414		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Schedule 10: Income Tax

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Income Before Taxes		ST Income & R.E.		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Accumulated Loss Carry forward		Logical Statement		(21,550)		(21,550)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Loss Carry forward Used		Logical Statement		- 0		(4,795)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Taxable Income		Logical Statement		- 0		- 0		6,988		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Federal Tax @ 21%		21%		- 0		- 0		1,468		9,555		9,293		9,712		10,083		10,420		10,733		11,030

		Small Bus Tax Credit @16% up to $400K		16%		- 0		- 0		(1,118)		(7,280)		(7,080)		(7,399)		(7,682)		(7,939)		(8,178)		(8,404)

		Capital Tax @0.15% of CTB over $20M		0.2%		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Provincial Tax @5% up to $400,000, 14%		5%		- 0		- 0		349		2,275		2,213		2,312		2,401		2,481		2,556		2,626

		Total Taxes		=Sum		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Schedule 11: Ratio Analysis

		Liquidity				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Ratio		=A44/A56		5.4		4.5		5.7		7.2		9.4		9.7		9.6		9.6		9.6		9.6

		Debt Structure Ratio		=A56/A61		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%

		Solvency

		Debt/Asset Ratio		=A61/A52		6%		11%		12%		11%		9%		9%		9%		10%		10%		10%

		Profitability

		Gross Profit Margin		=A19/A16		11%		21%		24%		26%		25%		26%		26%		26%		26%		26%

		Net Profit Margin		=A29/A16		-40%		3%		11%		14%		14%		14%		14%		14%		15%		15%

		Return on Assets		=(A29+A24)/A52		-24%		5%		18%		24%		19%		19%		20%		21%		21%		21%

		Return on Equity		=A29/A66		-26%		5%		21%		27%		21%		21%		22%		23%		23%		24%

		Cost of Long Term Debt		=A24/A61		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Financial Efficiency

		Turnover Ratio		=A16/A52		61%		155%		174%		168%		138%		138%		140%		143%		144%		146%

		Debt Servicing Ratio		=(A24+A84)/A16		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Cash Flow toTotal Debt		=(A27+A24+A203)/A61		-277%		135%		211%		272%		253%		253%		253%		253%		253%		253%

		Debt Carrying Capacity (D/E=.5)		=(A66*0.5)-A61		35,601		32,295		40,026		56,561		76,091		77,966		77,540		77,456		77,643		78,048

		Schedule 12: Investment Analysis				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Required Return on Equity		Input % Rate		20%

		Present Value of Equity Investment

		Equity Investment		Schedule 7		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Investment				104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Returns

		Net Cash Flows to Equity		ST of Cash Flow		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		62,469

		Total Net Cash Flow to Equity		=Sum		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Present Value of Net Cash Flows		Calculation		115,358

		Total Cash Flows to Equity		(104,000)		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment

		Equity Investment		(104,000)

		Dividends				- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		178,931

		Total to Equity Investor		(104,000)		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		224,544

		External Rate of Return on Equity Investment				16.3%

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment				16.3%



Page &P

Capital Tax Base = Long Term Debt + Capital Stock + Beginning Retained Earnings + Income before Tax

See Saskatchewan WCB
Assessment Rate Classification of Industries

See Saskatchewan WCB
Assessment Rate Classification of Industries

Manufacturing and Processing top Tax rate is 10%



Capital Budget

		Capital Budget for Prairie Sun Orchards

		Description		PSOIC Cost ($)		Note		Estimated Cost ($)		Source

		Land

		1 acre						1		Wayne and Clare Pearson

		Landscaping & removal of brush from building site						3,000		Supreme Sprinkler and Yard Works

		Total Land Costs		1,200		40% of land used by PSOIC		3,001

		Building

		Main Processing Facility						52,000		Zak's Building Supplies, Hague, SK

		(40'x40'x8')

		(Including costs of materials, labour, & mechanical installations)

		Mechanical (Heat, power, electrical & plumbing)						20,000		Zak's Building Supplies, Hague, SK

		Total Building Costs		28,800		40% of building used by PSOIC		72,000

		Equipment

		Slimline Sink (3 compartment sink)		363		40% of slimeline sink used by PSOIC		908		Supreme Metal

		Cherry Sorting Table (P and L Specialties conveyor)		300		3% of cherry sorting table used by PSOIC		10,000		P and L Specialties

		Refurbished Mechanical Pitter		300		3% of mechnical pitter used by PSOIC		10,000		Dunkley Inc.

		Assorted kitchen utensils		40		5% of kitchen utensils used by PSOIC		800		Walmart

		(Apple corer, knives, bowls, etc.)

		Taylor 11.7 L Batch Freezer		15,000		100% of batch freezer used by PSOIC		15,000		Taylor

		Kitchen Scale		2		3% of scale used by PSOIC		75		Escali

		Vacuum Sealer		21		3% of vacuum sealer used by PSOIC		700		JLW Tools

		Double Door Cooler		500		50% of cooler used by PSOIC		1,000		Delfield

		Vecta Tables (2)		100		50% of tables used by PSOIC		200		Ebay

		Stools (5)		50		50% of stools used by PSOIC		100		Walmart

		Stove		0		0% used by PSOIC		299		Future Shop

		Walk in Freezer with Floor		9,760		60% is used by PSOIC		16,266		Instawares

		(12'x24'x8')

		1994 GMC 1 ton Cube Van Freezer		7,360		80% is used by PSOIC		9,200		Saskatoon Classifieds

		Total PSOIC Equipment Costs		62,596		Total Equipment Cost		139,549

		TOTAL WORKING CAPITAL		10,541

		TOTAL CAPITAL REQUIRED		$73,137





Cost of Goods Manufactured

		Cost of Goods Manufactured

		Description		Estimated Cost ($)		Notes		Source

		Direct Expenses:

		Fruit:

		Cherries $1.59/kg		623				Pearsons						3.4766666667

		Apples $3.37/kg		661				Pearsons

		Rhubarb $3.49/kg		570				Pearsons

		Raspberries$5.13/kg		3,352				Pearsons

		Saskatoon berries $4.58/kg		299				Pearsons

		Strawberries $2.70/kg		265				Pearsons

		Total Fruit Expense		5,769		1 kg fruit / batch (1538 batches)

		Ice Cream Mix Expense		14,400		5.35L of ice cream mix / batch (1538 batches)		Dr. Goff

		Packaging Cost

		Pails		6,260		$4.07 cost per 13L pail (1538 pails required)		U.S. Plastic Corporation

		Lids		2,184		$1.42 cost per lid (1538 lids required)		U.S. Plastic Corporation

		Shipping and Handling		200		$0.13 cost for shipping one lid & pail		U.S. Plastic Corporation

		Sticker Label		769		$0.50 cost per lable (1538 labels required)		Staples

		Total Packaging Cost		9,413

		Total Direct Expenses		29,582

		Total Direct Labour		7,100

		Total Direct Labour Benefits		676

		Manufacturing Overhead

		Depreciation		5,953

		Insurance		200

		Accounting		1,500

		Utilities		1,000

		Variable Overhead Costs		6,350

		Total Manufacturing Overhead		15,003

		COST OF GOODS MANUFACTURED		$52,361





Cost per Unit Table

		Unit Cost per 11.7L Pail

		Year		2008		2009		2010		2011		2012

		Average Cost of 1.0kg Fruit		$3.47		$3.54		$3.61		$3.68		$3.76

		5.35L of Ice Cream Mix @ $1.75/L		$9.36		$9.55		$9.74		$9.93		$10.13

		Total Packaging Cost		$6.12		$6.24		$6.37		$6.49		$6.62

		Total Unit Cost of Direct Materials		$18.95		$19.33		$19.72		$20.11		$20.51

		Direct Labour		$4.62		$4.71		$4.68		$4.90		$5.00

		Total Manufacturing Overhead		$9.75		$4.69		$3.01		$2.16		$2.02

		Total Unit Cost of Labour and Overhead		$14.37		$9.39		$7.69		$7.06		$7.01

		Total Unit Cost of Production		$33.32		$28.72		$27.40		$27.17		$27.52

		Administration & Marketing Expense		$17.76		$6.52		$4.75		$3.77		$3.84

		Total Unit Cost of Selling		$51.08		$35.24		$32.15		$30.94		$31.37

		Expected Average Selling Price		$34.99		$35.69		$36.40		$37.13		$37.87

		Profit Margin Per Unit		-31.50%		1.27%		13.22%		20.03%		20.74%





Cost of Goods Sold

		Cost of Goods Sold

		Beginning Inventory		0

		Cost of Goods Manufactured		52,421

		Cost of Goods Available for Sale		52,421

		Total Ending Inventory		4,309

		COST OF GOODS SOLD		48,112





Working Capital

		Working Capital

		Description		Estimated Cost ($)

		Accounts Receivable		4,224

		Raw Inventory		7,294

		Inventory in progress		144

		Finished Inventory		4,309

		Accounts Payable		5,624

		TOTAL WORKING CAPITAL		10,546





HR Budget

		Human Resources Budget

		Salary

		Clare Pearson's Production Salary		7,100

		Clare Pearson's Marketing Salary		12,900

		Wayne Pearson's Managerial Salary		7,200

		Employment Insurance		509

		Canada Pension Plan		1,233

		Worker's Compensation		849

		Total Salary Paid		$29,791





Marketing Expenses

		Marketing Expenses

		Marketing Tools ( Website, Pamphlets, etc)		5,000

		Samples ( approx. 150 pails X $ 20.00/pail)		300

		Total Marketing Expenses		$5,300





Financing Budget

		

		Year		2008		2009		2010		2011		2012

		Sales		53,820		152,490		217,756		285,571		291,282

		COGS		48,057		119,835		165,595		211,087		217,467

		Gross Margins		5,763		32,655		52,161		74,484		73,815

		Expenses		27,314		27,860		28,417		28,985		29,565

		Net Income Before Tax		(21,550)		4,795		23,744		45,499		44,250

		Income Tax		0		0		699		4,550		4,425

		Net Income After Tax		(21,550)		4,795		23,045		40,949		39,825

		Net Cash Flow to Equity		14,065		(6,709)		17,062		32,573		43,724

		Year		2013		2014		2015		2016		2017

		Sales		297,108		303,050		309,111		315,294		321,599

		COGS		220,706		224,277		228,117		232,181		236,435

		Gross Margins		76,402		78,773		80,994		83,113		85,165

		Expenses		30,156		30,759		31,375		32,002		32,642

		Net Income Before Tax		46,246		48,014		49,619		51,111		52,523

		Income Tax		4,625		4,801		4,962		5,111		5,252

		Net Income After Tax		41,621		43,212		44,657		46,000		47,270

		Net Cash Flow to Equity		7,377		1,987		2,062		2,129		2,191

		Net Present Value(NPV)								11,358

		Internal Rate of Return on Equity Investment (IRR)								22.1%

		External Rate of Return on Equity Investment (ERR)								16.3%





Risk Analysis

		PSOIC Risk Analysis

		Critical Value		Base Case		IRR=0%		Allowable % Change

		Selling Price		$2.99		$2.61		13%

		Production (L)		18,000		15,670		13%

		Labour		$7,100		$13,277		87%

		Manager		$7,200		$33,978		372%

		Marketing Salary		$12,900		$39,676		208%

		Ice Cream Mix		$14,400		$21,157		47%

		Fruit Expense		$5,769		$12,521		117%

		Packaging		$9,413		$16,198		72%





Break Even Analysis

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Sales Price ($)		$2.39		$2.99		$3.59

		Average Cost ($)		$2.11		$1.64		$1.37

		Percent Change		-20%		0%		20%

		NPV		($299,326)		$10,188		$362,460

		IRR				22%		69%

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Percent Change		-20%		0%		20%

		NPV		($140,120)		$10,188		$109,833

		IRR				22%		38%

		Variable		Worst Case		Base Case		Best Case

		Sales Price ($)		$2.39		$2.99		$3.59

		Percent Change		-20%		0%		20%

		NPV		($140,784)		$10,188		$110,115

		IRR				22%		38%
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CCA Rates

		Capital Cost Allowance (CCA)

		In this list, you will find the more common depreciable properties a farming business may use. The CCA rates

		appear at the end of the list. For details on the CCA rates for classes 13, 14, 34, 43.1, and Part XVII of the

		Income Tax Act, Call our Business Enquiries line at 1-800-959-5525.

		Class #		Depreciable property

		9		Aircraft – Acquired after May 25, 1976

		10		Automobiles

		8		Bee equipment

		7		Boats and component parts

				Breakwaters

		3		Cement or stone

		6		Wood

		8		Brooders

				Buildings and component parts

		6		Wood, galvanized, or portable

				Other

		3		Acquired after 1978 and before 1988

		1		Acquired after 1987

		8		Fruit and vegetable storage (after Feb 19, 1973)

		8		Casing, cribwork for waterwells

		10		Chain-saws

		8		Cleaners – grain or seed

				Combines

		8		Drawn

		10		Self-propelled

		10		Computer hardware and systems software

		8		Coolers – Milk

		8		Cream separators

		8		Cultivators

		1		Dams: Cement, stone, wood, or earth

		8		Diggers – All types

		8		Discs

		3		Docks

		8		Drills – All types

		6		Dugouts, dikes, and lagoons

				Electric-generating equipment - portable

		8		Acquired after May 25, 1976  Electric motors

		8		Electric motors

		8		Elevators

		8		Engines – Stationary

		6		Fences – All types

				Forage harvesters

		8		Drawn

		10		Self-propelled

		8		Graders – Fruit or vegetable

		8		Grain-drying equipment

		8		Grain loaders

		8		Grain separators

				Grain-storage building

		6		Wood, galvanized steel

		1		Other

		6		Greenhouses (all except as noted below)

				Greenhouses of rigid frames covered with replaceable

				flexible plastic (this applies to tax years after

		8		1988 for greenhouses acquired after 1987)

		8		Grinder

		10		Harness

		8		Harrows

				Hay balers and stookers

		8		Drawn

		10		Self-propelled

		8		Hay loaders

		8		Ice machines

		8		Incubators

		8		Irrigation equipment – Overhead

		6		Irrigation ponds

		13		Leasehold interest

		8		Manure spreaders

		8		Milking machines

		8		Mixers

		8		Mowers

		8		Nets

		8		Office equipment

		10		Outboard motors

		10/10.1		Passenger vehicles

		2		Piping – Permanent

		8		Planters – All types

		8		Ploughs

		8		Pumps

		8		Rakes

		17		Roads or other surface areas – Paved or concrete

		8		Silo fillers

		8		Silos

		10		Sleighs

		8		Sprayers

		8		Stable cleaners

		8		Stalk cutters

				Swathers

		8		Drawn

		10		Self-propelled

		8		Threshers

		8		Tillers – All types

				Tools

		12		Less than $200

		8		$200 and more

		10		Tractors

		10		Trailers

		10		Trucks

		16		Trucks (freight)

		10		Wagons

		6		Water towers

		8		Weeders

		8		Welding equipment

		8		Well equipment

				Wharves

		6		Cement, steel, or stone

		6		Wood

		8		Windchargers

				Wind-energy conversion equipment

		34		acquired before February 22, 1994

		43.1		acquired after February 21, 1994

		Class #		Rates

		1		4%

		2		6%

		3		5%

		6		10%

		7		15%

		8		20%

		9		25%

		10		30%

		10.1		30%

		12		100%

		16		40%

		17		8%

		45		45%

		46		30%

		Class #		Description CCA		rate

		1		Most buildings made of brick, stone, or cement acquired after 1987, including their component parts such as		4%

				electric wiring, lighting fixtures, plumbing, heating and cooling equipment, elevators, and escalators

		3		Most buildings made of brick, stone, or cement acquired before 1988, including their component parts as		5%

				listed in class 1 above

		6		Buildings made of frame, log, stucco on frame, galvanized iron, or corrugated metal that are used in the		10%

				business of farming or fishing, or that have no footings below-ground; fences and most greenhouses

		7		Canoes, boats, and most other vessels, including their furniture, fittings, or equipment		15%

		8		Property that is not included in any other class such as furniture, calculators and cash registers (that do not		20%

				record multiple sales taxes), photocopy and fax machines, printers, display fixtures, refrigeration equipment,

				machinery, tools costing $200 or more, and outdoor advertising billboards and greenhouses with rigid

				frames and plastic covers

		9		Aircraft, including furniture, fittings, or equipment attached, and their spare parts		25%

		10		1Automobiles (except taxis and others used for lease or rent), vans, wagons, trucks, buses, tractors, trailers,		30%

				drive-in theatres, general-purpose electronic data-processing equipment

				(e.g., personal computers) and systems software, and timber cutting and removing equipment

		10.1		Passenger vehicles costing more than $30,000 if acquired after 2000		30%

		12		Chinaware, cutlery, linen, uniforms, dies, jigs, moulds or lasts, computer software (except systems		100%

				software), cutting or shaping parts of a machine, certain property used for earning rental income such as

				apparel or costumes, and videotape cassettes; certain property costing less than $200 such as kitchen

				utensils, tools, and medical or dental equipment

		13		Property that is leasehold interest (the maximum CCA rate depends on the type of the leasehold and the		N/A

				terms of the lease)

		14		Patents, franchises, concessions, and licences for a limited period – the CCA is limited to whichever is less:		N/A

				■ the capital cost of the property spread out over the life of the property; or

				■ the undepreciated capital cost of the property at the end of the taxation year

				Class 14 also includes patents, and licences to use patents for a limited period, that you elect not to include

				in class 44

		16		Automobiles for lease or rent, taxicabs, and coin-operated video games or pinball machines; certain tractors		40%

				and large trucks acquired after December 6, 1991, that are used to haul freight and that weigh more than

				11,788 kilograms

		17		Roads, sidewalks, parking-lot or storage areas, telephone, telegraph, or non-electronic data communication		8%

				switching equipment

		38		Most power-operated movable equipment acquired after 1987 used for moving, excavating, placing, or		30%

				compacting earth, rock, concrete, or asphalt

		39		Machinery and equipment acquired after 1987 that is used in Canada primarily to manufacture and process		25%

				goods for sale or lease

		43		Manufacturing and processing machinery and equipment acquired after February 25, 1992, described in		30%

				class 39 above

		44		Patents and licences to use patents for a limited or unlimited period that the corporation acquired after		25%

				April 26, 1993. However, you can elect not to include such property in class 44 by attaching a letter to the

				return for the year the corporation acquired the property. In the letter, indicate the property you do not want

				to include in class 44

		45		Computer equipment that is “general-purpose electronic data processing equipment and system software”		45%

				included in paragraph f of class 10 acquired after March 22, 2004

		46		Data network infrastructure equipment that supports advanced telecommunication applications, acquired		30%

				after March 22, 2004. It includes assets such as switches, multiplexers, routers, hubs, modems and domain

				name servers that are used to control, transfer, modulate and direct data, but does not include office

				equipment such as telephones, cell phones or fax machines, or property such as wires, cables or structures

		Note

		You can choose to keep an outdoor advertising sign and any property you would usually include in class 38 in a

		separate class. To do this, attach a letter to your income return for the year you bought the property. In the letter,

		list the properties you are including in a separate class.





PSOIC Financials

		Ice Cream

		Financial Projections		Input Description		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Statement of Income and Retained Earnings

		For the year ended December 31				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Sales Revenue:

		11.7 L Ice Cream Pails		Schedule 2		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Cost of Goods Sold		Schedule 4		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Gross Profit		= A16-A18		5,763		32,655		52,161		74,484		73,815		76,402		78,773		80,994		83,113		85,165

		Administration, Marketing and General Expenses

		Marketing Expenses		Schedule 5		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Administration Salaries		Schedule 5		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Income Before Taxes		= A19 - A25		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Income Taxes		Schedule 10		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Net Income (Loss)		= A27 - A28		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Beginning Retained Earnings				- 0		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385

		Net Income (Loss)		= A29		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Dividends		Schedule 7		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Ending Retained Earnings		= A31+A32-A33		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Balance Sheet

		as at December 31

		Assets				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Assets:

		Cash		=A68-A50-A43-A42		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Accounts Receivable		Working Capital		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Total Inventories		Working Capital		11,741		31,358		43,879		56,950		57,967		59,035		60,146		61,295		62,479		63,697

		Total Current Assets		=Sum		30,230		51,247		86,194		137,413		182,623		191,547		195,133		198,843		202,665		206,591

		Long-Term Assets:

		Buildings, Machinery & Equipment		Schedule 6 & 9		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596

		Accumulated C.C.A.		Schedule 9		(5,953)		(16,471)		(24,582)		(30,913)		(35,915)		(39,919)		(43,162)		(45,822)		(48,027)		(49,874)

		Land		Schedule 6		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200

		Total Long-Term Assets		=Sum		57,843		47,325		39,214		32,883		27,881		23,877		20,634		17,974		15,769		13,922

		Total Assets		= A44 +A50		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Liabilities

		Current Liabilities:

		Accounts Payable		Working Capital		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Long-Term Liabilities

		Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Liabilities		= A56+A57+A59		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Owner Equity

		Owner Equity		Schedule 7		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000

		Retained Earnings		ST of Income & R.E.		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Total Owner Equity		=Sum		82,450		87,245		110,289		151,238		191,063		195,593		195,538		196,182		197,385		199,041

		Total Liabilities and Owner Equity		= A61 +A66		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Schedule 1:  Economic Forecast

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt Interest Rate		Input Interest Rate		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%

		Rate of Inflation (expenses)		Input Inflation Rate		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

		Growth in Selling Prices (%)				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Ice Cream 11.7 L Pails		Input Percentage		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (units)

		Ice Cream 11.7L Pails		Input Amount of Sales		18,000		50,000		70,000		90,000		90,000		90,000		90,000		90,000		90,000		90,000

		Selling Prices (per unit)

		Ice Cream 11.7 L Pails		Input $ / unit First Year		2.99		3.05		3.11		3.17		3.24		3.30		3.37		3.43		3.50		3.57

		Sales Revenue

		Ice Cream 11.7 L Pails		= A117*A126		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Schedule 3: Cost of Goods Manufactured

		Direct  Materials

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Fruit Expense		$/year		5,769		16,346		23,341		30,611		31,223		31,847		32,484		33,134		33,797		34,472

		Ice Cream Mix Expense		$/year		14,400		40,800		58,262		76,407		77,935		79,494		81,084		82,705		84,359		86,047

		Total Packaging Cost		$/year		9,413		26,670		38,085		49,946		50,945		51,964		53,003		54,063		55,144		56,247

		Total Direct Materials		=Sum		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Direct Labour Costs

		Direct Labour				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Salary Labourers		Input Number		1		1		1		1		1		1		1		1		1		1

		Total Labour		=Sum		1		1		1		1		1		1		1		1		1		1

		Salary Workers

		Salary Labour		Input Year One Salary		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Salary Labour				7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Labour		= A178 + A183		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Benefits for Direct Salary Employees

		Employment Insurance		1.87%		133		376		537		704		719		733		748		763		778		793

		Canada Pension Plan		4.53%		322		911		1,301		1,707		1,741		1,776		1,811		1,847		1,884		1,922

		Workers Compensation		3.12%		222		628		896		1,175		1,199		1,223		1,247		1,272		1,298		1,324

		Total Benefits for Direct Salary Employees		=Sum		676		1,915		2,735		3,586		3,658		3,731		3,806		3,882		3,960		4,039

		Total Direct Labour & Benefits		=A185+A201+A208		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Variable Overhead Costs				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Return/Damaged Goods		Input $		150		434		631		845		879		914		951		990		1,030		1,071

		Truck Fuel		Input $		1,400		1,428		1,457		1,486		1,515		1,546		1,577		1,608		1,640		1,673

		Maintenance & Repairs		Input $		4,800		4,896		4,994		5,094		5,196		5,300		5,406		5,514		5,624		5,736

		Total Variable Overhead Cost		=Sum		6,350		6,758		7,082		7,424		7,590		7,760		7,933		8,111		8,294		8,481

		Fixed Overhead Costs

		Accounting		Input $		1,500		1,530		1,561		1,592		1,624		1,656		1,689		1,723		1,757		1,793

		Utilities		Input $		1,000		1,020		1,040		1,061		1,082		1,104		1,126		1,149		1,172		1,195

		Insurance		Input $		200		204		208		212		216		221		225		230		234		239

		Property Taxes		Input $		0		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Total Fixed Overhead Cost		=Sum		8,653		13,273		10,920		9,196		7,925		6,985		6,284		5,761		5,368		5,074

		Total Overhead Costs		= A217+ A225		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Cost of Goods Manufactured				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Direct Materials		= A169		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Total Direct Labour & Benefits		= A210		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Total Overhead Costs		= A227		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Total Cost of Goods Manufactured		=Sum		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Schedule 4:  Cost of Goods Sold

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Beginning Inventory		Input $ Amount		- 0		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111

		Cost of Goods Produced		Schedule 3		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Cost of Goods Available for Sale		= A237+ A238		52,361		130,181		179,498		228,745		235,361		238,868		242,735		246,893		251,291		255,896

		Ending Inventory		Working Capital		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Cost of Goods Sold		= A239- A240		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Schedule 5:  Administration  and Marketing Expenses

		Salary and Wages

		Manager		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Marketer		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Total Staff		=Sum		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0

		Total Annual Salaries

		Manager (s)		Input $		7,200		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		Marketer (s)		Input $		12,900		13,158		13,421		13,690		13,963		14,243		14,527		14,818		15,114		15,417

		Total Salaries		=Sum		20,100		20,502		20,912		21,330		21,757		22,192		22,636		23,089		23,550		24,021

		Benefits for Salary Employees

		Employment Insurance		1.87%		376		383		391		399		407		415		423		432		440		449

		Canada Pension Plan		4.53%		911		929		947		966		986		1,005		1,025		1,046		1,067		1,088

		Workers Compensation		3.12%		627		640		652		666		679		692		706		720		735		749

		Total Benefits for Salary Employees		=Sum		1,914		1,952		1,991		2,031		2,071		2,113		2,155		2,198		2,242		2,287

		Total Administration & Marketing Salaries, Wages and Benefits				22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Website		Input $		3,000		3,060		3,121		3,184		3,247		3,312		3,378		3,446		3,515		3,585

		Pamphlets		Input $		2,000		2,040		2,081		2,122		2,165		2,208		2,252		2,297		2,343		2,390

		Samples		Input $		300		306		312		318		325		331		338		345		351		359

		Total Marketing Expense		=Sum		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Summary of Administration & Marketing Expenses

		Administration Salaries & Wages		=A279		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses		=A296		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Schedule 6:  Capital Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Land		Input $ Cost		1,200

		Buildings and Infrastructure: Class 06		See CCA Rates Worksheet

		Main Processing Facility (including cost of materials, labour, and mechanical installation)		Input $ Cost		20,800

		Mechanical (heat, power, electrical, plumbing)		Input $ Cost		8,000

		Total Class 06		=Sum		28,800		0		0		0		0		0		0		0		0		0

		Equipment (Without Motors): Class 08		See CCA Rates Worksheet

		Slimline Sink		Input $ Cost		363

		Cherry Sorting Table		Input $ Cost		300

		Assorted Kitchen Utensils		Input $ Cost		40

		Kitchen Scale		Input $ Cost		2

		Vacuum Sealer		Input $ Cost		21

		Double Door Cooler		Input $ Cost		500

		Vecta Tables (2)		Input $ Cost		100

		Walk In Freezer with Floor (12'X24'X8')				9,760

		Stools		Input $ Cost		50

		Total Class 08		=Sum		11,136		0		0		0		0		0		0		0		0		0

		Machinery (With Motors): Class 10		See CCA Rates Worksheet

		1994 GMC 1 ton Cube Van Freezer		Input $ Cost		7,360

		Refurbish Mechanical Pitter		Input $ Cost		300

		Taylor 11.7L Batch Freezer		Input $ Cost		15,000

		Total Class 10		=Sum		22,660		0		0		0		0		0		0		0		0		0

		Other Equipment <$200: Class 12		See CCA Rates Worksheet

		Not Applicable		Input $ Cost

		Total Class 12		=Sum		-		-		-		-		-		-		-		-		-		-

		Total Equipment Costs		=A314+A326+A341+A348		62,596		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Land & Equipment		=A349+ A306		63,796		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Statement of  Working Capital

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Accounts Receivable		Formula		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Raw Inventory		=A169*A362/360		7,294		20,667		29,512		38,703		39,477		40,267		41,072		41,894		42,732		43,586

		Inventory in progress		Formula		143		345		463		589		596		605		615		626		637		649

		Finished Inventory		=A233*A364/360		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Accounts Payable		Formula		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Total Working Capital				10,541		32,564		46,658		61,364		62,468		63,624		64,825		66,066		67,344		68,657

		Average Days Inventory

		Raw Inventory		Input Number of days		90		90		90		90		90		90		90		90		90		90

		Inventory in progress		Input Number of days		1		1		1		1		1		1		1		1		1		1

		Finished Inventory		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Total Days Inventory				121		121		121		121		121		121		121		121		121		121

		Average Days Accounts Receivable and Payable

		Average Days Receivable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Average Days Payable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Schedule 7:  Financing Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt		Input $		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Owner Equity		Input $		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total  Debt & Owner Equity		=Sum		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends Paid		=A95-(A334*A376)		-		(18,499)		(39,302)		(36,946)		(5,476)		37,092		43,268		44,013		44,797		45,614

		Dividend Policy Factor		Cash-(Working Cap* Factor)		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00

		Schedule 8: Long Term Debt

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

				Payment Period (Years)		15

		Beginning Balance				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Addition		Schedule 7		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Interest		=(A381+A382)*A103		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Debt Payment		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A381+A382+A383-A384		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Schedule 9: Capital Cost Allowance

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Class 06: Buildings and Infrastructure		See CCA Rates Worksheet		10%

		Beginning Balance		Input $ Value		- 0		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778

		Additions		Schedule 6		28,800		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,440		2,736		2,462		2,216		1,995		1,795		1,616		1,454		1,309		1,178

		Ending Balance		=A390+A391-A392-A393		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778		10,600

		Class 08: Production Equipment		See CCA Rates Worksheet		20%

		Beginning Balance		Input $ Value		- 0		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681

		Additions		Schedule 6		11,136		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,114		2,004		1,604		1,283		1,026		821		657		525		420		336

		Ending Balance		=A397+A398-A399-A400		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681		1,345

		Class 10: Production Machinery		See CCA Rates Worksheet		30%

		Beginning Balance		Input $ Value		- 0		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110

		Additions		Schedule 6		22,660		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		3,399		5,778		4,045		2,831		1,982		1,387		971		680		476		333

		Ending Balance		=A404+A405-A406-A407		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110		777

		Class 12: Miscellaneous Equipment		See CCA Rates Worksheet		100%

		Beginning Balance		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Additions		Schedule 6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A411+A412-A413-A414		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total CCA Expense		=A393+A400+A407+A414		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Schedule 10: Income Tax

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Income Before Taxes		ST Income & R.E.		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Accumulated Loss Carry forward		Logical Statement		(21,550)		(21,550)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Loss Carry forward Used		Logical Statement		- 0		(4,795)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Taxable Income		Logical Statement		- 0		- 0		6,988		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Federal Tax @ 21%		21%		- 0		- 0		1,468		9,555		9,293		9,712		10,083		10,420		10,733		11,030

		Small Bus Tax Credit @16% up to $400K		16%		- 0		- 0		(1,118)		(7,280)		(7,080)		(7,399)		(7,682)		(7,939)		(8,178)		(8,404)

		Capital Tax @0.15% of CTB over $20M		0.2%		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Provincial Tax @5% up to $400,000, 14%		5%		- 0		- 0		349		2,275		2,213		2,312		2,401		2,481		2,556		2,626

		Total Taxes		=Sum		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Schedule 11: Ratio Analysis

		Liquidity				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Ratio		=A44/A56		5.4		4.5		5.7		7.2		9.4		9.7		9.6		9.6		9.6		9.6

		Debt Structure Ratio		=A56/A61		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%

		Solvency

		Debt/Asset Ratio		=A61/A52		6%		11%		12%		11%		9%		9%		9%		10%		10%		10%

		Profitability

		Gross Profit Margin		=A19/A16		11%		21%		24%		26%		25%		26%		26%		26%		26%		26%

		Net Profit Margin		=A29/A16		-40%		3%		11%		14%		14%		14%		14%		14%		15%		15%

		Return on Assets		=(A29+A24)/A52		-24%		5%		18%		24%		19%		19%		20%		21%		21%		21%

		Return on Equity		=A29/A66		-26%		5%		21%		27%		21%		21%		22%		23%		23%		24%

		Cost of Long Term Debt		=A24/A61		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Financial Efficiency

		Turnover Ratio		=A16/A52		61%		155%		174%		168%		138%		138%		140%		143%		144%		146%

		Debt Servicing Ratio		=(A24+A84)/A16		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Cash Flow toTotal Debt		=(A27+A24+A203)/A61		-277%		135%		211%		272%		253%		253%		253%		253%		253%		253%

		Debt Carrying Capacity (D/E=.5)		=(A66*0.5)-A61		35,601		32,295		40,026		56,561		76,091		77,966		77,540		77,456		77,643		78,048

		Schedule 12: Investment Analysis				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Required Return on Equity		Input % Rate		20%

		Present Value of Equity Investment

		Equity Investment		Schedule 7		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Investment				104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Returns

		Net Cash Flows to Equity		ST of Cash Flow		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		62,469

		Total Net Cash Flow to Equity		=Sum		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Present Value of Net Cash Flows		Calculation		115,358

		Total Cash Flows to Equity		(104,000)		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment

		Equity Investment		(104,000)

		Dividends				- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		178,931

		Total to Equity Investor		(104,000)		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		224,544

		External Rate of Return on Equity Investment				16.3%



Page &P

Capital Tax Base = Long Term Debt + Capital Stock + Beginning Retained Earnings + Income before Tax

See Saskatchewan WCB
Assessment Rate Classification of Industries

See Saskatchewan WCB
Assessment Rate Classification of Industries

Manufacturing and Processing top Tax rate is 10%



Capital Budget

		Capital Budget for Prairie Sun Orchards

		Description		PSOIC Cost ($)		Note		Estimated Cost ($)		Source

		Land

		1 acre						1		Wayne and Clare Pearson

		Landscaping & removal of brush from building site						3,000		Supreme Sprinkler and Yard Works

		Total Land Costs		1,200		40% of land used by PSOIC		3,001

		Building

		Main Processing Facility						52,000		Zak's Building Supplies, Hague, SK

		(40'x40'x8')

		(Including costs of materials, labour, & mechanical installations)

		Mechanical (Heat, power, electrical & plumbing)						20,000		Zak's Building Supplies, Hague, SK

		Total Building Costs		28,800		40% of building used by PSOIC		72,000

		Equipment

		Slimline Sink (3 compartment sink)		363		40% of slimeline sink used by PSOIC		908		Supreme Metal

		Cherry Sorting Table (P and L Specialties conveyor)		300		3% of cherry sorting table used by PSOIC		10,000		P and L Specialties

		Refurbished Mechanical Pitter		300		3% of mechnical pitter used by PSOIC		10,000		Dunkley Inc.

		Assorted kitchen utensils		40		5% of kitchen utensils used by PSOIC		800		Walmart

		(Apple corer, knives, bowls, etc.)

		Taylor 11.7 L Batch Freezer		15,000		100% of batch freezer used by PSOIC		15,000		Taylor

		Kitchen Scale		2		3% of scale used by PSOIC		75		Escali

		Vacuum Sealer		21		3% of vacuum sealer used by PSOIC		700		JLW Tools

		Double Door Cooler		500		50% of cooler used by PSOIC		1,000		Delfield

		Vecta Tables (2)		100		50% of tables used by PSOIC		200		Ebay

		Stools (5)		50		50% of stools used by PSOIC		100		Walmart

		Stove		0		0% used by PSOIC		299		Future Shop

		Walk in Freezer with Floor		9,760		60% is used by PSOIC		16,266		Instawares

		(12'x24'x8')

		1994 GMC 1 ton Cube Van Freezer		7,360		80% is used by PSOIC		9,200		Saskatoon Classifieds

		Total PSOIC Equipment Costs		62,596		Total Equipment Cost		139,549

		TOTAL WORKING CAPITAL		10,541

		TOTAL CAPITAL REQUIRED		$73,137





Cost of Goods Manufactured

		Cost of Goods Manufactured

		Description		Estimated Cost ($)		Notes		Source

		Direct Expenses:

		Fruit:

		Cherries $1.59/kg		623				Pearsons						3.4766666667

		Apples $3.37/kg		661				Pearsons

		Rhubarb $3.49/kg		570				Pearsons

		Raspberries$5.13/kg		3,352				Pearsons

		Saskatoon berries $4.58/kg		299				Pearsons

		Strawberries $2.70/kg		265				Pearsons

		Total Fruit Expense		5,769		1 kg fruit / batch (1538 batches)

		Ice Cream Mix Expense		14,400		5.35L of ice cream mix / batch (1538 batches)		Dr. Goff

		Packaging Cost

		Pails		6,260		$4.07 cost per 13L pail (1538 pails required)		U.S. Plastic Corporation

		Lids		2,184		$1.42 cost per lid (1538 lids required)		U.S. Plastic Corporation

		Shipping and Handling		200		$0.13 cost for shipping one lid & pail		U.S. Plastic Corporation

		Sticker Label		769		$0.50 cost per lable (1538 labels required)		Staples

		Total Packaging Cost		9,413

		Total Direct Expenses		29,582

		Total Direct Labour		7,100

		Total Direct Labour Benefits		676

		Manufacturing Overhead

		Depreciation		5,953

		Insurance		200

		Accounting		1,500

		Utilities		1,000

		Variable Overhead Costs		6,350

		Total Manufacturing Overhead		15,003

		COST OF GOODS MANUFACTURED		$52,361





Cost per Unit Table

		Unit Cost per 11.7L Pail

		Year		2008		2009		2010		2011		2012

		Average Cost of 1.0kg Fruit		$3.47		$3.54		$3.61		$3.68		$3.76

		5.35L of Ice Cream Mix @ $1.75/L		$9.36		$9.55		$9.74		$9.93		$10.13

		Total Packaging Cost		$6.12		$6.24		$6.37		$6.49		$6.62

		Total Unit Cost of Direct Materials		$18.95		$19.33		$19.72		$20.11		$20.51

		Direct Labour		$4.62		$4.71		$4.68		$4.90		$5.00

		Total Manufacturing Overhead		$9.75		$4.69		$3.01		$2.16		$2.02

		Total Unit Cost of Labour and Overhead		$14.37		$9.39		$7.69		$7.06		$7.01

		Total Unit Cost of Production		$33.32		$28.72		$27.40		$27.17		$27.52

		Administration & Marketing Expense		$17.76		$6.52		$4.75		$3.77		$3.84

		Total Unit Cost of Selling		$51.08		$35.24		$32.15		$30.94		$31.37

		Expected Average Selling Price		$34.99		$35.69		$36.40		$37.13		$37.87

		Profit Margin Per Unit		-31.50%		1.27%		13.22%		20.03%		20.74%





Cost of Goods Sold

		Cost of Goods Sold

		Beginning Inventory		0

		Cost of Goods Manufactured		52,421

		Cost of Goods Available for Sale		52,421

		Total Ending Inventory		4,309

		COST OF GOODS SOLD		48,112





Working Capital

		Working Capital

		Description		Estimated Cost ($)

		Accounts Receivable		4,224

		Raw Inventory		7,294

		Inventory in progress		144

		Finished Inventory		4,309

		Accounts Payable		5,624

		TOTAL WORKING CAPITAL		10,546





HR Budget

		Human Resources Budget

		Salary

		Clare Pearson's Production Salary		7,100

		Clare Pearson's Marketing Salary		12,900

		Wayne Pearson's Managerial Salary		7,200

		Employment Insurance		509

		Canada Pension Plan		1,233

		Worker's Compensation		849

		Total Salary Paid		$29,791





Marketing Expenses

		Marketing Expenses

		Marketing Tools ( Website, Pamphlets, etc)		5,000

		Samples ( approx. 150 pails X $ 20.00/pail)		300

		Total Marketing Expenses		$5,300





Financing Budget

		

		Year		2008		2009		2010		2011		2012

		Sales		53,820		152,490		217,756		285,571		291,282

		COGS		48,057		119,835		165,595		211,087		217,467

		Gross Margins		5,763		32,655		52,161		74,484		73,815

		Expenses		27,314		27,860		28,417		28,985		29,565

		Net Income Before Tax		(21,550)		4,795		23,744		45,499		44,250

		Income Tax		0		0		699		4,550		4,425

		Net Income After Tax		(21,550)		4,795		23,045		40,949		39,825

		Net Cash Flow to Equity		14,065		(6,709)		17,062		32,573		43,724

		Year		2013		2014		2015		2016		2017

		Sales		297,108		303,050		309,111		315,294		321,599

		COGS		220,706		224,277		228,117		232,181		236,435

		Gross Margins		76,402		78,773		80,994		83,113		85,165

		Expenses		30,156		30,759		31,375		32,002		32,642

		Net Income Before Tax		46,246		48,014		49,619		51,111		52,523

		Income Tax		4,625		4,801		4,962		5,111		5,252

		Net Income After Tax		41,621		43,212		44,657		46,000		47,270

		Net Cash Flow to Equity		7,377		1,987		2,062		2,129		2,191

		Net Present Value(NPV)								11,358

		Internal Rate of Return on Equity Investment (IRR)								22.1%

		External Rate of Return on Equity Investment (ERR)								16.3%





Risk Analysis

		PSOIC Risk Analysis

		Critical Value		Base Case		IRR=0%		Allowable % Change

		Selling Price		$2.99		$2.61		13%

		Production (L)		18,000		15,670		13%

		Labour		$7,100		$13,277		87%

		Manager		$7,200		$33,978		372%

		Marketing Salary		$12,900		$39,676		208%

		Ice Cream Mix		$14,400		$21,157		47%

		Fruit Expense		$5,769		$12,521		117%

		Packaging		$9,413		$16,198		72%





Break Even Analysis

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Sales Price ($)		$2.39		$2.99		$3.59

		Average Cost ($)		$2.11		$1.64		$1.37

		Percent Change		-20%		0%		20%

		NPV		($299,326)		$10,188		$362,460

		IRR				22%		69%

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Percent Change		-20%		0%		20%

		NPV		($140,120)		$10,188		$109,833

		IRR				22%		38%

		Variable		Worst Case		Base Case		Best Case

		Sales Price ($)		$2.39		$2.99		$3.59

		Percent Change		-20%		0%		20%

		NPV		($140,784)		$10,188		$110,115

		IRR				22%		38%
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CCA Rates

		Capital Cost Allowance (CCA)

		In this list, you will find the more common depreciable properties a farming business may use. The CCA rates

		appear at the end of the list. For details on the CCA rates for classes 13, 14, 34, 43.1, and Part XVII of the

		Income Tax Act, Call our Business Enquiries line at 1-800-959-5525.

		Class #		Depreciable property

		9		Aircraft – Acquired after May 25, 1976

		10		Automobiles

		8		Bee equipment

		7		Boats and component parts

				Breakwaters

		3		Cement or stone

		6		Wood

		8		Brooders

				Buildings and component parts

		6		Wood, galvanized, or portable

				Other

		3		Acquired after 1978 and before 1988

		1		Acquired after 1987

		8		Fruit and vegetable storage (after Feb 19, 1973)

		8		Casing, cribwork for waterwells

		10		Chain-saws

		8		Cleaners – grain or seed

				Combines

		8		Drawn

		10		Self-propelled

		10		Computer hardware and systems software

		8		Coolers – Milk

		8		Cream separators

		8		Cultivators

		1		Dams: Cement, stone, wood, or earth

		8		Diggers – All types

		8		Discs

		3		Docks

		8		Drills – All types

		6		Dugouts, dikes, and lagoons

				Electric-generating equipment - portable

		8		Acquired after May 25, 1976  Electric motors

		8		Electric motors

		8		Elevators

		8		Engines – Stationary

		6		Fences – All types

				Forage harvesters

		8		Drawn

		10		Self-propelled

		8		Graders – Fruit or vegetable

		8		Grain-drying equipment

		8		Grain loaders

		8		Grain separators

				Grain-storage building

		6		Wood, galvanized steel

		1		Other

		6		Greenhouses (all except as noted below)

				Greenhouses of rigid frames covered with replaceable

				flexible plastic (this applies to tax years after

		8		1988 for greenhouses acquired after 1987)

		8		Grinder

		10		Harness

		8		Harrows

				Hay balers and stookers

		8		Drawn

		10		Self-propelled

		8		Hay loaders

		8		Ice machines

		8		Incubators

		8		Irrigation equipment – Overhead

		6		Irrigation ponds

		13		Leasehold interest

		8		Manure spreaders

		8		Milking machines

		8		Mixers

		8		Mowers

		8		Nets

		8		Office equipment

		10		Outboard motors

		10/10.1		Passenger vehicles

		2		Piping – Permanent

		8		Planters – All types

		8		Ploughs

		8		Pumps

		8		Rakes

		17		Roads or other surface areas – Paved or concrete

		8		Silo fillers

		8		Silos

		10		Sleighs

		8		Sprayers

		8		Stable cleaners

		8		Stalk cutters

				Swathers

		8		Drawn

		10		Self-propelled

		8		Threshers

		8		Tillers – All types

				Tools

		12		Less than $200

		8		$200 and more

		10		Tractors

		10		Trailers

		10		Trucks

		16		Trucks (freight)

		10		Wagons

		6		Water towers

		8		Weeders

		8		Welding equipment

		8		Well equipment

				Wharves

		6		Cement, steel, or stone

		6		Wood

		8		Windchargers

				Wind-energy conversion equipment

		34		acquired before February 22, 1994

		43.1		acquired after February 21, 1994

		Class #		Rates

		1		4%

		2		6%

		3		5%

		6		10%

		7		15%

		8		20%

		9		25%

		10		30%

		10.1		30%

		12		100%

		16		40%

		17		8%

		45		45%

		46		30%

		Class #		Description CCA		rate

		1		Most buildings made of brick, stone, or cement acquired after 1987, including their component parts such as		4%

				electric wiring, lighting fixtures, plumbing, heating and cooling equipment, elevators, and escalators

		3		Most buildings made of brick, stone, or cement acquired before 1988, including their component parts as		5%

				listed in class 1 above

		6		Buildings made of frame, log, stucco on frame, galvanized iron, or corrugated metal that are used in the		10%

				business of farming or fishing, or that have no footings below-ground; fences and most greenhouses

		7		Canoes, boats, and most other vessels, including their furniture, fittings, or equipment		15%

		8		Property that is not included in any other class such as furniture, calculators and cash registers (that do not		20%

				record multiple sales taxes), photocopy and fax machines, printers, display fixtures, refrigeration equipment,

				machinery, tools costing $200 or more, and outdoor advertising billboards and greenhouses with rigid

				frames and plastic covers

		9		Aircraft, including furniture, fittings, or equipment attached, and their spare parts		25%

		10		1Automobiles (except taxis and others used for lease or rent), vans, wagons, trucks, buses, tractors, trailers,		30%

				drive-in theatres, general-purpose electronic data-processing equipment

				(e.g., personal computers) and systems software, and timber cutting and removing equipment

		10.1		Passenger vehicles costing more than $30,000 if acquired after 2000		30%

		12		Chinaware, cutlery, linen, uniforms, dies, jigs, moulds or lasts, computer software (except systems		100%

				software), cutting or shaping parts of a machine, certain property used for earning rental income such as

				apparel or costumes, and videotape cassettes; certain property costing less than $200 such as kitchen

				utensils, tools, and medical or dental equipment

		13		Property that is leasehold interest (the maximum CCA rate depends on the type of the leasehold and the		N/A

				terms of the lease)

		14		Patents, franchises, concessions, and licences for a limited period – the CCA is limited to whichever is less:		N/A

				■ the capital cost of the property spread out over the life of the property; or

				■ the undepreciated capital cost of the property at the end of the taxation year

				Class 14 also includes patents, and licences to use patents for a limited period, that you elect not to include

				in class 44

		16		Automobiles for lease or rent, taxicabs, and coin-operated video games or pinball machines; certain tractors		40%

				and large trucks acquired after December 6, 1991, that are used to haul freight and that weigh more than

				11,788 kilograms

		17		Roads, sidewalks, parking-lot or storage areas, telephone, telegraph, or non-electronic data communication		8%

				switching equipment

		38		Most power-operated movable equipment acquired after 1987 used for moving, excavating, placing, or		30%

				compacting earth, rock, concrete, or asphalt

		39		Machinery and equipment acquired after 1987 that is used in Canada primarily to manufacture and process		25%

				goods for sale or lease

		43		Manufacturing and processing machinery and equipment acquired after February 25, 1992, described in		30%

				class 39 above

		44		Patents and licences to use patents for a limited or unlimited period that the corporation acquired after		25%

				April 26, 1993. However, you can elect not to include such property in class 44 by attaching a letter to the

				return for the year the corporation acquired the property. In the letter, indicate the property you do not want

				to include in class 44

		45		Computer equipment that is “general-purpose electronic data processing equipment and system software”		45%

				included in paragraph f of class 10 acquired after March 22, 2004

		46		Data network infrastructure equipment that supports advanced telecommunication applications, acquired		30%

				after March 22, 2004. It includes assets such as switches, multiplexers, routers, hubs, modems and domain

				name servers that are used to control, transfer, modulate and direct data, but does not include office

				equipment such as telephones, cell phones or fax machines, or property such as wires, cables or structures

		Note

		You can choose to keep an outdoor advertising sign and any property you would usually include in class 38 in a

		separate class. To do this, attach a letter to your income return for the year you bought the property. In the letter,

		list the properties you are including in a separate class.





PSOIC Financials

		Prairie Sun Orchards Ice Cream

		Financial Projections		Input Description		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Statement of Income and Retained Earnings

		For the year ended December 31				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Sales Revenue:

		11.7 L Ice Cream Pails		Schedule 2		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Cost of Goods Sold		Schedule 4		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Gross Profit		= A16-A18		5,763		32,655		52,161		74,484		73,815		76,402		78,773		80,994		83,113		85,165

		Administration, Marketing and General Expenses

		Marketing Expenses		Schedule 5		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Administration Salaries		Schedule 5		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Income Before Taxes		= A19 - A25		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Income Taxes		Schedule 10		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Net Income (Loss)		= A27 - A28		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Beginning Retained Earnings				- 0		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385

		Net Income (Loss)		= A29		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Dividends		Schedule 7		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Ending Retained Earnings		= A31+A32-A33		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Balance Sheet

		as at December 31

		Assets				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Assets:

		Cash		=A68-A50-A43-A42		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Accounts Receivable		Working Capital		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Total Inventories		Working Capital		11,741		31,358		43,879		56,950		57,967		59,035		60,146		61,295		62,479		63,697

		Total Current Assets		=Sum		30,230		51,247		86,194		137,413		182,623		191,547		195,133		198,843		202,665		206,591

		Long-Term Assets:

		Buildings, Machinery & Equipment		Schedule 6 & 9		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596

		Accumulated C.C.A.		Schedule 9		(5,953)		(16,471)		(24,582)		(30,913)		(35,915)		(39,919)		(43,162)		(45,822)		(48,027)		(49,874)

		Land		Schedule 6		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200

		Total Long-Term Assets		=Sum		57,843		47,325		39,214		32,883		27,881		23,877		20,634		17,974		15,769		13,922

		Total Assets		= A44 +A50		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Liabilities

		Current Liabilities:

		Accounts Payable		Working Capital		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Long-Term Liabilities

		Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Liabilities		= A56+A57+A59		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Owner Equity

		Owner Equity		Schedule 7		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000

		Retained Earnings		ST of Income & R.E.		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Total Owner Equity		=Sum		82,450		87,245		110,289		151,238		191,063		195,593		195,538		196,182		197,385		199,041

		Total Liabilities and Owner Equity		= A61 +A66		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Schedule 1:  Economic Forecast

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt Interest Rate		Input Interest Rate		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%

		Rate of Inflation (expenses)		Input Inflation Rate		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

		Growth in Selling Prices (%)				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Ice Cream 11.7 L Pails		Input Percentage		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (units)

		Ice Cream 11.7L Pails		Input Amount of Sales		18,000		50,000		70,000		90,000		90,000		90,000		90,000		90,000		90,000		90,000

		Selling Prices (per unit)

		Ice Cream 11.7 L Pails		Input $ / unit First Year		2.99		3.05		3.11		3.17		3.24		3.30		3.37		3.43		3.50		3.57

		Sales Revenue

		Ice Cream 11.7 L Pails		= A117*A126		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Schedule 3: Cost of Goods Manufactured

		Direct  Materials

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Fruit Expense		$/year		5,769		16,346		23,341		30,611		31,223		31,847		32,484		33,134		33,797		34,472

		Ice Cream Mix Expense		$/year		14,400		40,800		58,262		76,407		77,935		79,494		81,084		82,705		84,359		86,047

		Total Packaging Cost		$/year		9,413		26,670		38,085		49,946		50,945		51,964		53,003		54,063		55,144		56,247

		Total Direct Materials		=Sum		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Direct Labour Costs

		Direct Labour				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Salary Labourers		Input Number		1		1		1		1		1		1		1		1		1		1

		Total Labour		=Sum		1		1		1		1		1		1		1		1		1		1

		Salary Workers

		Salary Labour		Input Year One Salary		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Salary Labour				7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Labour		= A178 + A183		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Benefits for Direct Salary Employees

		Employment Insurance		1.87%		133		376		537		704		719		733		748		763		778		793

		Canada Pension Plan		4.53%		322		911		1,301		1,707		1,741		1,776		1,811		1,847		1,884		1,922

		Workers Compensation		3.12%		222		628		896		1,175		1,199		1,223		1,247		1,272		1,298		1,324

		Total Benefits for Direct Salary Employees		=Sum		676		1,915		2,735		3,586		3,658		3,731		3,806		3,882		3,960		4,039

		Total Direct Labour & Benefits		=A185+A201+A208		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Variable Overhead Costs				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Return/Damaged Goods		Input $		150		434		631		845		879		914		951		990		1,030		1,071

		Truck Fuel		Input $		1,400		1,428		1,457		1,486		1,515		1,546		1,577		1,608		1,640		1,673

		Maintenance & Repairs		Input $		4,800		4,896		4,994		5,094		5,196		5,300		5,406		5,514		5,624		5,736

		Total Variable Overhead Cost		=Sum		6,350		6,758		7,082		7,424		7,590		7,760		7,933		8,111		8,294		8,481

		Fixed Overhead Costs

		Accounting		Input $		1,500		1,530		1,561		1,592		1,624		1,656		1,689		1,723		1,757		1,793

		Utilities		Input $		1,000		1,020		1,040		1,061		1,082		1,104		1,126		1,149		1,172		1,195

		Insurance		Input $		200		204		208		212		216		221		225		230		234		239

		Property Taxes		Input $		0		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Total Fixed Overhead Cost		=Sum		8,653		13,273		10,920		9,196		7,925		6,985		6,284		5,761		5,368		5,074

		Total Overhead Costs		= A217+ A225		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Cost of Goods Manufactured				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Direct Materials		= A169		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Total Direct Labour & Benefits		= A210		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Total Overhead Costs		= A227		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Total Cost of Goods Manufactured		=Sum		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Schedule 4:  Cost of Goods Sold

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Beginning Inventory		Input $ Amount		- 0		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111

		Cost of Goods Produced		Schedule 3		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Cost of Goods Available for Sale		= A237+ A238		52,361		130,181		179,498		228,745		235,361		238,868		242,735		246,893		251,291		255,896

		Ending Inventory		Working Capital		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Cost of Goods Sold		= A239- A240		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Schedule 5:  Administration  and Marketing Expenses

		Salary and Wages

		Manager		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Marketer		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Total Staff		=Sum		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0

		Total Annual Salaries

		Manager (s)		Input $		7,200		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		Marketer (s)		Input $		12,900		13,158		13,421		13,690		13,963		14,243		14,527		14,818		15,114		15,417

		Total Salaries		=Sum		20,100		20,502		20,912		21,330		21,757		22,192		22,636		23,089		23,550		24,021

		Benefits for Salary Employees

		Employment Insurance		1.87%		376		383		391		399		407		415		423		432		440		449

		Canada Pension Plan		4.53%		911		929		947		966		986		1,005		1,025		1,046		1,067		1,088

		Workers Compensation		3.12%		627		640		652		666		679		692		706		720		735		749

		Total Benefits for Salary Employees		=Sum		1,914		1,952		1,991		2,031		2,071		2,113		2,155		2,198		2,242		2,287

		Total Administration & Marketing Salaries, Wages and Benefits				22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Website		Input $		3,000		3,060		3,121		3,184		3,247		3,312		3,378		3,446		3,515		3,585

		Pamphlets		Input $		2,000		2,040		2,081		2,122		2,165		2,208		2,252		2,297		2,343		2,390

		Samples		Input $		300		306		312		318		325		331		338		345		351		359

		Total Marketing Expense		=Sum		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Summary of Administration & Marketing Expenses

		Administration Salaries & Wages		=A279		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses		=A296		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Schedule 6:  Capital Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Land		Input $ Cost		1,200

		Buildings and Infrastructure: Class 06		See CCA Rates Worksheet

		Main Processing Facility (including cost of materials, labour, and mechanical installation)		Input $ Cost		20,800

		Mechanical (heat, power, electrical, plumbing)		Input $ Cost		8,000

		Total Class 06		=Sum		28,800		0		0		0		0		0		0		0		0		0

		Equipment (Without Motors): Class 08		See CCA Rates Worksheet

		Slimline Sink		Input $ Cost		363

		Cherry Sorting Table		Input $ Cost		300

		Assorted Kitchen Utensils		Input $ Cost		40

		Kitchen Scale		Input $ Cost		2

		Vacuum Sealer		Input $ Cost		21

		Double Door Cooler		Input $ Cost		500

		Vecta Tables (2)		Input $ Cost		100

		Walk In Freezer with Floor (12'X24'X8')				9,760

		Stools		Input $ Cost		50

		Total Class 08		=Sum		11,136		0		0		0		0		0		0		0		0		0

		Machinery (With Motors): Class 10		See CCA Rates Worksheet

		1994 GMC 1 ton Cube Van Freezer		Input $ Cost		7,360

		Refurbish Mechanical Pitter		Input $ Cost		300

		Taylor 11.7L Batch Freezer		Input $ Cost		15,000

		Total Class 10		=Sum		22,660		0		0		0		0		0		0		0		0		0

		Other Equipment <$200: Class 12		See CCA Rates Worksheet

		Not Applicable		Input $ Cost

		Total Class 12		=Sum		-		-		-		-		-		-		-		-		-		-

		Total Equipment Costs		=A314+A326+A341+A348		62,596		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Land & Equipment		=A349+ A306		63,796		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Statement of  Working Capital

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Accounts Receivable		Formula		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Raw Inventory		=A169*A362/360		7,294		20,667		29,512		38,703		39,477		40,267		41,072		41,894		42,732		43,586

		Inventory in progress		Formula		143		345		463		589		596		605		615		626		637		649

		Finished Inventory		=A233*A364/360		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Accounts Payable		Formula		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Total Working Capital				10,541		32,564		46,658		61,364		62,468		63,624		64,825		66,066		67,344		68,657

		Average Days Inventory

		Raw Inventory		Input Number of days		90		90		90		90		90		90		90		90		90		90

		Inventory in progress		Input Number of days		1		1		1		1		1		1		1		1		1		1

		Finished Inventory		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Total Days Inventory				121		121		121		121		121		121		121		121		121		121

		Average Days Accounts Receivable and Payable

		Average Days Receivable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Average Days Payable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Schedule 7:  Financing Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt		Input $		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Owner Equity		Input $		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total  Debt & Owner Equity		=Sum		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends Paid		=A95-(A334*A376)		-		(18,499)		(39,302)		(36,946)		(5,476)		37,092		43,268		44,013		44,797		45,614

		Dividend Policy Factor		Cash-(Working Cap* Factor)		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00

		Schedule 8: Long Term Debt

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

				Payment Period (Years)		15

		Beginning Balance				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Addition		Schedule 7		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Interest		=(A381+A382)*A103		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Debt Payment		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A381+A382+A383-A384		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Schedule 9: Capital Cost Allowance

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Class 06: Buildings and Infrastructure		See CCA Rates Worksheet		10%

		Beginning Balance		Input $ Value		- 0		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778

		Additions		Schedule 6		28,800		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,440		2,736		2,462		2,216		1,995		1,795		1,616		1,454		1,309		1,178

		Ending Balance		=A390+A391-A392-A393		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778		10,600

		Class 08: Production Equipment		See CCA Rates Worksheet		20%

		Beginning Balance		Input $ Value		- 0		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681

		Additions		Schedule 6		11,136		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,114		2,004		1,604		1,283		1,026		821		657		525		420		336

		Ending Balance		=A397+A398-A399-A400		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681		1,345

		Class 10: Production Machinery		See CCA Rates Worksheet		30%

		Beginning Balance		Input $ Value		- 0		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110

		Additions		Schedule 6		22,660		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		3,399		5,778		4,045		2,831		1,982		1,387		971		680		476		333

		Ending Balance		=A404+A405-A406-A407		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110		777

		Class 12: Miscellaneous Equipment		See CCA Rates Worksheet		100%

		Beginning Balance		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Additions		Schedule 6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A411+A412-A413-A414		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total CCA Expense		=A393+A400+A407+A414		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Schedule 10: Income Tax

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Income Before Taxes		ST Income & R.E.		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Accumulated Loss Carry forward		Logical Statement		(21,550)		(21,550)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Loss Carry forward Used		Logical Statement		- 0		(4,795)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Taxable Income		Logical Statement		- 0		- 0		6,988		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Federal Tax @ 21%		21%		- 0		- 0		1,468		9,555		9,293		9,712		10,083		10,420		10,733		11,030

		Small Bus Tax Credit @16% up to $400K		16%		- 0		- 0		(1,118)		(7,280)		(7,080)		(7,399)		(7,682)		(7,939)		(8,178)		(8,404)

		Capital Tax @0.15% of CTB over $20M		0.2%		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Provincial Tax @5% up to $400,000, 14%		5%		- 0		- 0		349		2,275		2,213		2,312		2,401		2,481		2,556		2,626

		Total Taxes		=Sum		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Schedule 11: Ratio Analysis

		Liquidity				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Ratio		=A44/A56		5.4		4.5		5.7		7.2		9.4		9.7		9.6		9.6		9.6		9.6

		Debt Structure Ratio		=A56/A61		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%

		Solvency

		Debt/Asset Ratio		=A61/A52		6%		11%		12%		11%		9%		9%		9%		10%		10%		10%

		Profitability

		Gross Profit Margin		=A19/A16		11%		21%		24%		26%		25%		26%		26%		26%		26%		26%

		Net Profit Margin		=A29/A16		-40%		3%		11%		14%		14%		14%		14%		14%		15%		15%

		Return on Assets		=(A29+A24)/A52		-24%		5%		18%		24%		19%		19%		20%		21%		21%		21%

		Return on Equity		=A29/A66		-26%		5%		21%		27%		21%		21%		22%		23%		23%		24%

		Cost of Long Term Debt		=A24/A61		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Financial Efficiency

		Turnover Ratio		=A16/A52		61%		155%		174%		168%		138%		138%		140%		143%		144%		146%

		Debt Servicing Ratio		=(A24+A84)/A16		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Cash Flow toTotal Debt		=(A27+A24+A203)/A61		-277%		135%		211%		272%		253%		253%		253%		253%		253%		253%

		Debt Carrying Capacity (D/E=.5)		=(A66*0.5)-A61		35,601		32,295		40,026		56,561		76,091		77,966		77,540		77,456		77,643		78,048

		Schedule 12: Investment Analysis				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Required Return on Equity		Input % Rate		20%

		Present Value of Equity Investment

		Equity Investment		Schedule 7		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Investment				104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Returns

		Net Cash Flows to Equity		ST of Cash Flow		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		62,469

		Total Net Cash Flow to Equity		=Sum		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Present Value of Net Cash Flows		Calculation		115,358

		Total Cash Flows to Equity		(104,000)		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment

		Equity Investment		(104,000)

		Dividends				- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		178,931

		Total to Equity Investor		(104,000)		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		224,544

		External Rate of Return on Equity Investment				16.3%

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment				16.3%
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Manufacturing and Processing top Tax rate is 10%



Capital Budget

		Capital Budget for Prairie Sun Orchards

		Description		PSOIC Cost ($)		Note		Estimated Cost ($)		Source

		Land

		1 acre						1		Wayne and Clare Pearson

		Landscaping & removal of brush from building site						3,000		Supreme Sprinkler and Yard Works

		Total Land Costs		1,200		40% of land used by PSOIC		3,001

		Building

		Main Processing Facility						52,000		Zak's Building Supplies, Hague, SK

		(40'x40'x8')

		(Including costs of materials, labour, & mechanical installations)

		Mechanical (Heat, power, electrical & plumbing)						20,000		Zak's Building Supplies, Hague, SK

		Total Building Costs		28,800		40% of building used by PSOIC		72,000

		Equipment

		Slimline Sink (3 compartment sink)		363		40% of slimeline sink used by PSOIC		908		Supreme Metal

		Cherry Sorting Table (P and L Specialties conveyor)		300		3% of cherry sorting table used by PSOIC		10,000		P and L Specialties

		Refurbished Mechanical Pitter		300		3% of mechnical pitter used by PSOIC		10,000		Dunkley Inc.

		Assorted kitchen utensils		40		5% of kitchen utensils used by PSOIC		800		Walmart

		(Apple corer, knives, bowls, etc.)

		Taylor 11.7 L Batch Freezer		15,000		100% of batch freezer used by PSOIC		15,000		Taylor

		Kitchen Scale		2		3% of scale used by PSOIC		75		Escali

		Vacuum Sealer		21		3% of vacuum sealer used by PSOIC		700		JLW Tools

		Double Door Cooler		500		50% of cooler used by PSOIC		1,000		Delfield

		Vecta Tables (2)		100		50% of tables used by PSOIC		200		Ebay

		Stools (5)		50		50% of stools used by PSOIC		100		Walmart

		Stove		0		0% used by PSOIC		299		Future Shop

		Walk in Freezer with Floor		9,760		60% is used by PSOIC		16,266		Instawares

		(12'x24'x8')

		1994 GMC 1 ton Cube Van Freezer		7,360		80% is used by PSOIC		9,200		Saskatoon Classifieds

		Total PSOIC Equipment Costs		62,596		Total Equipment Cost		139,549

		TOTAL WORKING CAPITAL		10,541

		TOTAL CAPITAL REQUIRED		$73,137





Cost of Goods Manufactured

		Cost of Goods Manufactured

		Description		Estimated Cost ($)		Notes		Source

		Direct Expenses:

		Fruit:

		Cherries $1.59/kg		623				Pearsons						3.4766666667

		Apples $3.37/kg		661				Pearsons

		Rhubarb $3.49/kg		570				Pearsons

		Raspberries$5.13/kg		3,352				Pearsons

		Saskatoon berries $4.58/kg		299				Pearsons

		Strawberries $2.70/kg		265				Pearsons

		Total Fruit Expense		5,769		1 kg fruit / batch (1538 batches)

		Ice Cream Mix Expense		14,400		5.35L of ice cream mix / batch (1538 batches)		Dr. Goff

		Packaging Cost

		Pails		6,260		$4.07 cost per 13L pail (1538 pails required)		U.S. Plastic Corporation

		Lids		2,184		$1.42 cost per lid (1538 lids required)		U.S. Plastic Corporation

		Shipping and Handling		200		$0.13 cost for shipping one lid & pail		U.S. Plastic Corporation

		Sticker Label		769		$0.50 cost per lable (1538 labels required)		Staples

		Total Packaging Cost		9,413

		Total Direct Expenses		29,582

		Total Direct Labour		7,100

		Total Direct Labour Benefits		676

		Manufacturing Overhead

		Depreciation		5,953

		Insurance		200

		Accounting		1,500

		Utilities		1,000

		Variable Overhead Costs		6,350

		Total Manufacturing Overhead		15,003

		COST OF GOODS MANUFACTURED		$52,361





Cost per Unit Table

		Unit Cost per 11.7L Pail

		Year		2008		2009		2010		2011		2012

		Average Cost of 1.0kg Fruit		$3.47		$3.54		$3.61		$3.68		$3.76

		5.35L of Ice Cream Mix @ $1.75/L		$9.36		$9.55		$9.74		$9.93		$10.13

		Total Packaging Cost		$6.12		$6.24		$6.37		$6.49		$6.62

		Total Unit Cost of Direct Materials		$18.95		$19.33		$19.72		$20.11		$20.51

		Direct Labour		$4.62		$4.71		$4.68		$4.90		$5.00

		Total Manufacturing Overhead		$9.75		$4.69		$3.01		$2.16		$2.02

		Total Unit Cost of Labour and Overhead		$14.37		$9.39		$7.69		$7.06		$7.01

		Total Unit Cost of Production		$33.32		$28.72		$27.40		$27.17		$27.52

		Administration & Marketing Expense		$17.76		$6.52		$4.75		$3.77		$3.84

		Total Unit Cost of Selling		$51.08		$35.24		$32.15		$30.94		$31.37

		Expected Average Selling Price		$34.99		$35.69		$36.40		$37.13		$37.87

		Profit Margin Per Unit		-31.50%		1.27%		13.22%		20.03%		20.74%





Cost of Goods Sold

		Cost of Goods Sold

		Beginning Inventory		0

		Cost of Goods Manufactured		52,421

		Cost of Goods Available for Sale		52,421

		Total Ending Inventory		4,309

		COST OF GOODS SOLD		48,112





Working Capital

		Working Capital

		Description		Estimated Cost ($)

		Accounts Receivable		4,224

		Raw Inventory		7,294

		Inventory in progress		144

		Finished Inventory		4,309

		Accounts Payable		5,624

		TOTAL WORKING CAPITAL		10,546





HR Budget

		Human Resources Budget

		Salary

		Clare Pearson's Production Salary		7,100

		Clare Pearson's Marketing Salary		12,900

		Wayne Pearson's Managerial Salary		7,200

		Employment Insurance		509

		Canada Pension Plan		1,233

		Worker's Compensation		849

		Total Salary Paid		$29,791





Marketing Expenses

		Marketing Expenses

		Marketing Tools ( Website, Pamphlets, etc)		5,000

		Samples ( approx. 150 pails X $ 20.00/pail)		300

		Total Marketing Expenses		$5,300





Financing Budget

		

		Year		2008		2009		2010		2011		2012

		Sales		53,820		152,490		217,756		285,571		291,282

		COGS		48,057		119,835		165,595		211,087		217,467

		Gross Margins		5,763		32,655		52,161		74,484		73,815

		Expenses		27,314		27,860		28,417		28,985		29,565

		Net Income Before Tax		(21,550)		4,795		23,744		45,499		44,250

		Income Tax		0		0		699		4,550		4,425

		Net Income After Tax		(21,550)		4,795		23,045		40,949		39,825

		Net Cash Flow to Equity		14,065		(6,709)		17,062		32,573		43,724

		Year		2013		2014		2015		2016		2017

		Sales		297,108		303,050		309,111		315,294		321,599

		COGS		220,706		224,277		228,117		232,181		236,435

		Gross Margins		76,402		78,773		80,994		83,113		85,165

		Expenses		30,156		30,759		31,375		32,002		32,642

		Net Income Before Tax		46,246		48,014		49,619		51,111		52,523

		Income Tax		4,625		4,801		4,962		5,111		5,252

		Net Income After Tax		41,621		43,212		44,657		46,000		47,270

		Net Cash Flow to Equity		7,377		1,987		2,062		2,129		2,191

		Net Present Value(NPV)								11,358

		Internal Rate of Return on Equity Investment (IRR)								22.1%

		External Rate of Return on Equity Investment (ERR)								16.3%





Risk Analysis

		PSOIC Risk Analysis

		Critical Value		Base Case		IRR=0%		Allowable % Change

		Selling Price		$2.99		$2.61		13%

		Production (L)		18,000		15,670		13%

		Labour		$7,100		$13,277		87%

		Manager		$7,200		$33,978		372%

		Marketing Salary		$12,900		$39,676		208%

		Ice Cream Mix		$14,400		$21,157		47%

		Fruit Expense		$5,769		$12,521		117%

		Packaging		$9,413		$16,198		72%





Break Even Analysis

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Sales Price ($)		$2.39		$2.99		$3.59

		Average Cost ($)		$2.11		$1.64		$1.37

		Percent Change		-20%		0%		20%

		NPV		($299,326)		$10,188		$362,460

		IRR				22%		69%

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Percent Change		-20%		0%		20%

		NPV		($140,120)		$10,188		$109,833

		IRR				22%		38%

		Variable		Worst Case		Base Case		Best Case

		Sales Price ($)		$2.39		$2.99		$3.59

		Percent Change		-20%		0%		20%

		NPV		($140,784)		$10,188		$110,115

		IRR				22%		38%
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		Capital Cost Allowance (CCA)

		In this list, you will find the more common depreciable properties a farming business may use. The CCA rates

		appear at the end of the list. For details on the CCA rates for classes 13, 14, 34, 43.1, and Part XVII of the

		Income Tax Act, Call our Business Enquiries line at 1-800-959-5525.

		Class #		Depreciable property

		9		Aircraft – Acquired after May 25, 1976

		10		Automobiles

		8		Bee equipment

		7		Boats and component parts

				Breakwaters

		3		Cement or stone

		6		Wood

		8		Brooders

				Buildings and component parts

		6		Wood, galvanized, or portable

				Other

		3		Acquired after 1978 and before 1988

		1		Acquired after 1987

		8		Fruit and vegetable storage (after Feb 19, 1973)

		8		Casing, cribwork for waterwells

		10		Chain-saws

		8		Cleaners – grain or seed

				Combines

		8		Drawn

		10		Self-propelled

		10		Computer hardware and systems software

		8		Coolers – Milk

		8		Cream separators

		8		Cultivators

		1		Dams: Cement, stone, wood, or earth

		8		Diggers – All types

		8		Discs

		3		Docks

		8		Drills – All types

		6		Dugouts, dikes, and lagoons

				Electric-generating equipment - portable

		8		Acquired after May 25, 1976  Electric motors

		8		Electric motors

		8		Elevators

		8		Engines – Stationary

		6		Fences – All types

				Forage harvesters

		8		Drawn

		10		Self-propelled

		8		Graders – Fruit or vegetable

		8		Grain-drying equipment

		8		Grain loaders

		8		Grain separators

				Grain-storage building

		6		Wood, galvanized steel

		1		Other

		6		Greenhouses (all except as noted below)

				Greenhouses of rigid frames covered with replaceable

				flexible plastic (this applies to tax years after

		8		1988 for greenhouses acquired after 1987)

		8		Grinder

		10		Harness

		8		Harrows

				Hay balers and stookers

		8		Drawn

		10		Self-propelled

		8		Hay loaders

		8		Ice machines

		8		Incubators

		8		Irrigation equipment – Overhead

		6		Irrigation ponds

		13		Leasehold interest

		8		Manure spreaders

		8		Milking machines

		8		Mixers

		8		Mowers

		8		Nets

		8		Office equipment

		10		Outboard motors

		10/10.1		Passenger vehicles

		2		Piping – Permanent

		8		Planters – All types

		8		Ploughs

		8		Pumps

		8		Rakes

		17		Roads or other surface areas – Paved or concrete

		8		Silo fillers

		8		Silos

		10		Sleighs

		8		Sprayers

		8		Stable cleaners

		8		Stalk cutters

				Swathers

		8		Drawn

		10		Self-propelled

		8		Threshers

		8		Tillers – All types

				Tools

		12		Less than $200

		8		$200 and more

		10		Tractors

		10		Trailers

		10		Trucks

		16		Trucks (freight)

		10		Wagons

		6		Water towers

		8		Weeders

		8		Welding equipment

		8		Well equipment

				Wharves

		6		Cement, steel, or stone

		6		Wood

		8		Windchargers

				Wind-energy conversion equipment

		34		acquired before February 22, 1994

		43.1		acquired after February 21, 1994

		Class #		Rates

		1		4%

		2		6%

		3		5%

		6		10%

		7		15%

		8		20%

		9		25%

		10		30%

		10.1		30%

		12		100%

		16		40%

		17		8%

		45		45%

		46		30%

		Class #		Description CCA		rate

		1		Most buildings made of brick, stone, or cement acquired after 1987, including their component parts such as		4%

				electric wiring, lighting fixtures, plumbing, heating and cooling equipment, elevators, and escalators

		3		Most buildings made of brick, stone, or cement acquired before 1988, including their component parts as		5%

				listed in class 1 above

		6		Buildings made of frame, log, stucco on frame, galvanized iron, or corrugated metal that are used in the		10%

				business of farming or fishing, or that have no footings below-ground; fences and most greenhouses

		7		Canoes, boats, and most other vessels, including their furniture, fittings, or equipment		15%

		8		Property that is not included in any other class such as furniture, calculators and cash registers (that do not		20%

				record multiple sales taxes), photocopy and fax machines, printers, display fixtures, refrigeration equipment,

				machinery, tools costing $200 or more, and outdoor advertising billboards and greenhouses with rigid

				frames and plastic covers

		9		Aircraft, including furniture, fittings, or equipment attached, and their spare parts		25%

		10		1Automobiles (except taxis and others used for lease or rent), vans, wagons, trucks, buses, tractors, trailers,		30%

				drive-in theatres, general-purpose electronic data-processing equipment

				(e.g., personal computers) and systems software, and timber cutting and removing equipment

		10.1		Passenger vehicles costing more than $30,000 if acquired after 2000		30%

		12		Chinaware, cutlery, linen, uniforms, dies, jigs, moulds or lasts, computer software (except systems		100%

				software), cutting or shaping parts of a machine, certain property used for earning rental income such as

				apparel or costumes, and videotape cassettes; certain property costing less than $200 such as kitchen

				utensils, tools, and medical or dental equipment

		13		Property that is leasehold interest (the maximum CCA rate depends on the type of the leasehold and the		N/A

				terms of the lease)

		14		Patents, franchises, concessions, and licences for a limited period – the CCA is limited to whichever is less:		N/A

				■ the capital cost of the property spread out over the life of the property; or

				■ the undepreciated capital cost of the property at the end of the taxation year

				Class 14 also includes patents, and licences to use patents for a limited period, that you elect not to include

				in class 44

		16		Automobiles for lease or rent, taxicabs, and coin-operated video games or pinball machines; certain tractors		40%

				and large trucks acquired after December 6, 1991, that are used to haul freight and that weigh more than

				11,788 kilograms

		17		Roads, sidewalks, parking-lot or storage areas, telephone, telegraph, or non-electronic data communication		8%

				switching equipment

		38		Most power-operated movable equipment acquired after 1987 used for moving, excavating, placing, or		30%

				compacting earth, rock, concrete, or asphalt

		39		Machinery and equipment acquired after 1987 that is used in Canada primarily to manufacture and process		25%

				goods for sale or lease

		43		Manufacturing and processing machinery and equipment acquired after February 25, 1992, described in		30%

				class 39 above

		44		Patents and licences to use patents for a limited or unlimited period that the corporation acquired after		25%

				April 26, 1993. However, you can elect not to include such property in class 44 by attaching a letter to the

				return for the year the corporation acquired the property. In the letter, indicate the property you do not want

				to include in class 44

		45		Computer equipment that is “general-purpose electronic data processing equipment and system software”		45%

				included in paragraph f of class 10 acquired after March 22, 2004

		46		Data network infrastructure equipment that supports advanced telecommunication applications, acquired		30%

				after March 22, 2004. It includes assets such as switches, multiplexers, routers, hubs, modems and domain

				name servers that are used to control, transfer, modulate and direct data, but does not include office

				equipment such as telephones, cell phones or fax machines, or property such as wires, cables or structures

		Note

		You can choose to keep an outdoor advertising sign and any property you would usually include in class 38 in a

		separate class. To do this, attach a letter to your income return for the year you bought the property. In the letter,

		list the properties you are including in a separate class.





PSOIC Financials

		Prairie Sun Orchards Ice Cream

		Financial Projections		Input Description		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Statement of Income and Retained Earnings

		For the year ended December 31				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Sales Revenue:

		11.7 L Ice Cream Pails		Schedule 2		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Cost of Goods Sold		Schedule 4		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Gross Profit		= A16-A18		5,763		32,655		52,161		74,484		73,815		76,402		78,773		80,994		83,113		85,165

		Administration, Marketing and General Expenses

		Marketing Expenses		Schedule 5		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Administration Salaries		Schedule 5		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Income Before Taxes		= A19 - A25		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Income Taxes		Schedule 10		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Net Income (Loss)		= A27 - A28		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Beginning Retained Earnings				- 0		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385

		Net Income (Loss)		= A29		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Dividends		Schedule 7		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Ending Retained Earnings		= A31+A32-A33		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Balance Sheet

		as at December 31

		Assets				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Assets:

		Cash		=A68-A50-A43-A42		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Accounts Receivable		Working Capital		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Total Inventories		Working Capital		11,741		31,358		43,879		56,950		57,967		59,035		60,146		61,295		62,479		63,697

		Total Current Assets		=Sum		30,230		51,247		86,194		137,413		182,623		191,547		195,133		198,843		202,665		206,591

		Long-Term Assets:

		Buildings, Machinery & Equipment		Schedule 6 & 9		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596

		Accumulated C.C.A.		Schedule 9		(5,953)		(16,471)		(24,582)		(30,913)		(35,915)		(39,919)		(43,162)		(45,822)		(48,027)		(49,874)

		Land		Schedule 6		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200

		Total Long-Term Assets		=Sum		57,843		47,325		39,214		32,883		27,881		23,877		20,634		17,974		15,769		13,922

		Total Assets		= A44 +A50		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Liabilities

		Current Liabilities:

		Accounts Payable		Working Capital		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Long-Term Liabilities

		Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Liabilities		= A56+A57+A59		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Owner Equity

		Owner Equity		Schedule 7		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000

		Retained Earnings		ST of Income & R.E.		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Total Owner Equity		=Sum		82,450		87,245		110,289		151,238		191,063		195,593		195,538		196,182		197,385		199,041

		Total Liabilities and Owner Equity		= A61 +A66		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Schedule 1:  Economic Forecast

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt Interest Rate		Input Interest Rate		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%

		Rate of Inflation (expenses)		Input Inflation Rate		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

		Growth in Selling Prices (%)				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Ice Cream 11.7 L Pails		Input Percentage		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (units)

		Ice Cream 11.7L Pails		Input Amount of Sales		18,000		50,000		70,000		90,000		90,000		90,000		90,000		90,000		90,000		90,000

		Selling Prices (per unit)

		Ice Cream 11.7 L Pails		Input $ / unit First Year		2.99		3.05		3.11		3.17		3.24		3.30		3.37		3.43		3.50		3.57

		Sales Revenue

		Ice Cream 11.7 L Pails		= A117*A126		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Schedule 3: Cost of Goods Manufactured

		Direct  Materials

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Fruit Expense		$/year		5,769		16,346		23,341		30,611		31,223		31,847		32,484		33,134		33,797		34,472

		Ice Cream Mix Expense		$/year		14,400		40,800		58,262		76,407		77,935		79,494		81,084		82,705		84,359		86,047

		Total Packaging Cost		$/year		9,413		26,670		38,085		49,946		50,945		51,964		53,003		54,063		55,144		56,247

		Total Direct Materials		=Sum		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Direct Labour Costs

		Direct Labour				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Salary Labourers		Input Number		1		1		1		1		1		1		1		1		1		1

		Total Labour		=Sum		1		1		1		1		1		1		1		1		1		1

		Salary Workers

		Salary Labour		Input Year One Salary		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Salary Labour				7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Labour		= A178 + A183		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Benefits for Direct Salary Employees

		Employment Insurance		1.87%		133		376		537		704		719		733		748		763		778		793

		Canada Pension Plan		4.53%		322		911		1,301		1,707		1,741		1,776		1,811		1,847		1,884		1,922

		Workers Compensation		3.12%		222		628		896		1,175		1,199		1,223		1,247		1,272		1,298		1,324

		Total Benefits for Direct Salary Employees		=Sum		676		1,915		2,735		3,586		3,658		3,731		3,806		3,882		3,960		4,039

		Total Direct Labour & Benefits		=A185+A201+A208		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Variable Overhead Costs				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Return/Damaged Goods		Input $		150		434		631		845		879		914		951		990		1,030		1,071

		Truck Fuel		Input $		1,400		1,428		1,457		1,486		1,515		1,546		1,577		1,608		1,640		1,673

		Maintenance & Repairs		Input $		4,800		4,896		4,994		5,094		5,196		5,300		5,406		5,514		5,624		5,736

		Total Variable Overhead Cost		=Sum		6,350		6,758		7,082		7,424		7,590		7,760		7,933		8,111		8,294		8,481

		Fixed Overhead Costs

		Accounting		Input $		1,500		1,530		1,561		1,592		1,624		1,656		1,689		1,723		1,757		1,793

		Utilities		Input $		1,000		1,020		1,040		1,061		1,082		1,104		1,126		1,149		1,172		1,195

		Insurance		Input $		200		204		208		212		216		221		225		230		234		239

		Property Taxes		Input $		0		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Total Fixed Overhead Cost		=Sum		8,653		13,273		10,920		9,196		7,925		6,985		6,284		5,761		5,368		5,074

		Total Overhead Costs		= A217+ A225		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Cost of Goods Manufactured				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Direct Materials		= A169		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Total Direct Labour & Benefits		= A210		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Total Overhead Costs		= A227		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Total Cost of Goods Manufactured		=Sum		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Schedule 4:  Cost of Goods Sold

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Beginning Inventory		Input $ Amount		- 0		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111

		Cost of Goods Produced		Schedule 3		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Cost of Goods Available for Sale		= A237+ A238		52,361		130,181		179,498		228,745		235,361		238,868		242,735		246,893		251,291		255,896

		Ending Inventory		Working Capital		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Cost of Goods Sold		= A239- A240		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Schedule 5:  Administration  and Marketing Expenses

		Salary and Wages

		Manager		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Marketer		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Total Staff		=Sum		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0

		Total Annual Salaries

		Manager (s)		Input $		7,200		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		Marketer (s)		Input $		12,900		13,158		13,421		13,690		13,963		14,243		14,527		14,818		15,114		15,417

		Total Salaries		=Sum		20,100		20,502		20,912		21,330		21,757		22,192		22,636		23,089		23,550		24,021

		Benefits for Salary Employees

		Employment Insurance		1.87%		376		383		391		399		407		415		423		432		440		449

		Canada Pension Plan		4.53%		911		929		947		966		986		1,005		1,025		1,046		1,067		1,088

		Workers Compensation		3.12%		627		640		652		666		679		692		706		720		735		749

		Total Benefits for Salary Employees		=Sum		1,914		1,952		1,991		2,031		2,071		2,113		2,155		2,198		2,242		2,287

		Total Administration & Marketing Salaries, Wages and Benefits				22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Website		Input $		3,000		3,060		3,121		3,184		3,247		3,312		3,378		3,446		3,515		3,585

		Pamphlets		Input $		2,000		2,040		2,081		2,122		2,165		2,208		2,252		2,297		2,343		2,390

		Samples		Input $		300		306		312		318		325		331		338		345		351		359

		Total Marketing Expense		=Sum		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Summary of Administration & Marketing Expenses

		Administration Salaries & Wages		=A279		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses		=A296		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Schedule 6:  Capital Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Land		Input $ Cost		1,200

		Buildings and Infrastructure: Class 06		See CCA Rates Worksheet

		Main Processing Facility (including cost of materials, labour, and mechanical installation)		Input $ Cost		20,800

		Mechanical (heat, power, electrical, plumbing)		Input $ Cost		8,000

		Total Class 06		=Sum		28,800		0		0		0		0		0		0		0		0		0

		Equipment (Without Motors): Class 08		See CCA Rates Worksheet

		Slimline Sink		Input $ Cost		363

		Cherry Sorting Table		Input $ Cost		300

		Assorted Kitchen Utensils		Input $ Cost		40

		Kitchen Scale		Input $ Cost		2

		Vacuum Sealer		Input $ Cost		21

		Double Door Cooler		Input $ Cost		500

		Vecta Tables (2)		Input $ Cost		100

		Walk In Freezer with Floor (12'X24'X8')				9,760

		Stools		Input $ Cost		50

		Total Class 08		=Sum		11,136		0		0		0		0		0		0		0		0		0

		Machinery (With Motors): Class 10		See CCA Rates Worksheet

		1994 GMC 1 ton Cube Van Freezer		Input $ Cost		7,360

		Refurbish Mechanical Pitter		Input $ Cost		300

		Taylor 11.7L Batch Freezer		Input $ Cost		15,000

		Total Class 10		=Sum		22,660		0		0		0		0		0		0		0		0		0

		Other Equipment <$200: Class 12		See CCA Rates Worksheet

		Not Applicable		Input $ Cost

		Total Class 12		=Sum		-		-		-		-		-		-		-		-		-		-

		Total Equipment Costs		=A314+A326+A341+A348		62,596		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Land & Equipment		=A349+ A306		63,796		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Statement of  Working Capital

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Accounts Receivable		Formula		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Raw Inventory		=A169*A362/360		7,294		20,667		29,512		38,703		39,477		40,267		41,072		41,894		42,732		43,586

		Inventory in progress		Formula		143		345		463		589		596		605		615		626		637		649

		Finished Inventory		=A233*A364/360		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Accounts Payable		Formula		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Total Working Capital				10,541		32,564		46,658		61,364		62,468		63,624		64,825		66,066		67,344		68,657

		Average Days Inventory

		Raw Inventory		Input Number of days		90		90		90		90		90		90		90		90		90		90

		Inventory in progress		Input Number of days		1		1		1		1		1		1		1		1		1		1

		Finished Inventory		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Total Days Inventory				121		121		121		121		121		121		121		121		121		121

		Average Days Accounts Receivable and Payable

		Average Days Receivable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Average Days Payable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Schedule 7:  Financing Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt		Input $		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Owner Equity		Input $		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total  Debt & Owner Equity		=Sum		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends Paid		=A95-(A334*A376)		-		(18,499)		(39,302)		(36,946)		(5,476)		37,092		43,268		44,013		44,797		45,614

		Dividend Policy Factor		Cash-(Working Cap* Factor)		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00

		Schedule 8: Long Term Debt

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

				Payment Period (Years)		15

		Beginning Balance				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Addition		Schedule 7		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Interest		=(A381+A382)*A103		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Debt Payment		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A381+A382+A383-A384		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Schedule 9: Capital Cost Allowance

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Class 06: Buildings and Infrastructure		See CCA Rates Worksheet		10%

		Beginning Balance		Input $ Value		- 0		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778

		Additions		Schedule 6		28,800		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,440		2,736		2,462		2,216		1,995		1,795		1,616		1,454		1,309		1,178

		Ending Balance		=A390+A391-A392-A393		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778		10,600

		Class 08: Production Equipment		See CCA Rates Worksheet		20%

		Beginning Balance		Input $ Value		- 0		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681

		Additions		Schedule 6		11,136		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,114		2,004		1,604		1,283		1,026		821		657		525		420		336

		Ending Balance		=A397+A398-A399-A400		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681		1,345

		Class 10: Production Machinery		See CCA Rates Worksheet		30%

		Beginning Balance		Input $ Value		- 0		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110

		Additions		Schedule 6		22,660		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		3,399		5,778		4,045		2,831		1,982		1,387		971		680		476		333

		Ending Balance		=A404+A405-A406-A407		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110		777

		Class 12: Miscellaneous Equipment		See CCA Rates Worksheet		100%

		Beginning Balance		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Additions		Schedule 6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A411+A412-A413-A414		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total CCA Expense		=A393+A400+A407+A414		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Schedule 10: Income Tax

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Income Before Taxes		ST Income & R.E.		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Accumulated Loss Carry forward		Logical Statement		(21,550)		(21,550)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Loss Carry forward Used		Logical Statement		- 0		(4,795)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Taxable Income		Logical Statement		- 0		- 0		6,988		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Federal Tax @ 21%		21%		- 0		- 0		1,468		9,555		9,293		9,712		10,083		10,420		10,733		11,030

		Small Bus Tax Credit @16% up to $400K		16%		- 0		- 0		(1,118)		(7,280)		(7,080)		(7,399)		(7,682)		(7,939)		(8,178)		(8,404)

		Capital Tax @0.15% of CTB over $20M		0.2%		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Provincial Tax @5% up to $400,000, 14%		5%		- 0		- 0		349		2,275		2,213		2,312		2,401		2,481		2,556		2,626

		Total Taxes		=Sum		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Schedule 11: Ratio Analysis

		Liquidity				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Ratio		=A44/A56		5.4		4.5		5.7		7.2		9.4		9.7		9.6		9.6		9.6		9.6

		Debt Structure Ratio		=A56/A61		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%

		Solvency

		Debt/Asset Ratio		=A61/A52		6%		11%		12%		11%		9%		9%		9%		10%		10%		10%

		Profitability

		Gross Profit Margin		=A19/A16		11%		21%		24%		26%		25%		26%		26%		26%		26%		26%

		Net Profit Margin		=A29/A16		-40%		3%		11%		14%		14%		14%		14%		14%		15%		15%

		Return on Assets		=(A29+A24)/A52		-24%		5%		18%		24%		19%		19%		20%		21%		21%		21%

		Return on Equity		=A29/A66		-26%		5%		21%		27%		21%		21%		22%		23%		23%		24%

		Cost of Long Term Debt		=A24/A61		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Financial Efficiency

		Turnover Ratio		=A16/A52		61%		155%		174%		168%		138%		138%		140%		143%		144%		146%

		Debt Servicing Ratio		=(A24+A84)/A16		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Cash Flow toTotal Debt		=(A27+A24+A203)/A61		-277%		135%		211%		272%		253%		253%		253%		253%		253%		253%

		Debt Carrying Capacity (D/E=.5)		=(A66*0.5)-A61		35,601		32,295		40,026		56,561		76,091		77,966		77,540		77,456		77,643		78,048

		Schedule 12: Investment Analysis				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Required Return on Equity		Input % Rate		20%

		Present Value of Equity Investment

		Equity Investment		Schedule 7		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Investment				104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Returns

		Net Cash Flows to Equity		ST of Cash Flow		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		62,469

		Total Net Cash Flow to Equity		=Sum		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Present Value of Net Cash Flows		Calculation		115,358

		Total Cash Flows to Equity		(104,000)		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment

		Equity Investment		(104,000)

		Dividends				- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		178,931

		Total to Equity Investor		(104,000)		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		224,544

		External Rate of Return on Equity Investment				16.3%

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment				16.3%
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Capital Tax Base = Long Term Debt + Capital Stock + Beginning Retained Earnings + Income before Tax

See Saskatchewan WCB
Assessment Rate Classification of Industries

See Saskatchewan WCB
Assessment Rate Classification of Industries

Manufacturing and Processing top Tax rate is 10%



Capital Budget

		Capital Budget for Prairie Sun Orchards

		Description		PSOIC Cost ($)		Note		Estimated Cost ($)		Source

		Land

		1 acre						1		Wayne and Clare Pearson

		Landscaping & removal of brush from building site						3,000		Supreme Sprinkler and Yard Works

		Total Land Costs		1,200		40% of land used by PSOIC		3,001

		Building

		Main Processing Facility						52,000		Zak's Building Supplies, Hague, SK

		(40'x40'x8')

		(Including costs of materials, labour, & mechanical installations)

		Mechanical (Heat, power, electrical & plumbing)						20,000		Zak's Building Supplies, Hague, SK

		Total Building Costs		28,800		40% of building used by PSOIC		72,000

		Equipment

		Slimline Sink (3 compartment sink)		363		40% of slimeline sink used by PSOIC		908		Supreme Metal

		Cherry Sorting Table (P and L Specialties conveyor)		300		3% of cherry sorting table used by PSOIC		10,000		P and L Specialties

		Refurbished Mechanical Pitter		300		3% of mechnical pitter used by PSOIC		10,000		Dunkley Inc.

		Assorted kitchen utensils		40		5% of kitchen utensils used by PSOIC		800		Walmart

		(Apple corer, knives, bowls, etc.)

		Taylor 11.7 L Batch Freezer		15,000		100% of batch freezer used by PSOIC		15,000		Taylor

		Kitchen Scale		2		3% of scale used by PSOIC		75		Escali

		Vacuum Sealer		21		3% of vacuum sealer used by PSOIC		700		JLW Tools

		Double Door Cooler		500		50% of cooler used by PSOIC		1,000		Delfield

		Vecta Tables (2)		100		50% of tables used by PSOIC		200		Ebay

		Stools (5)		50		50% of stools used by PSOIC		100		Walmart

		Stove		0		0% used by PSOIC		299		Future Shop

		Walk in Freezer with Floor		9,760		60% is used by PSOIC		16,266		Instawares

		(12'x24'x8')

		1994 GMC 1 ton Cube Van Freezer		7,360		80% is used by PSOIC		9,200		Saskatoon Classifieds

		Total PSOIC Equipment Costs		62,596		Total Equipment Cost		139,549

		TOTAL WORKING CAPITAL		10,541

		TOTAL CAPITAL REQUIRED		$73,137





Cost of Goods Manufactured

		Cost of Goods Manufactured

		Description		Estimated Cost ($)		Notes		Source

		Direct Expenses:

		Fruit:

		Cherries $1.59/kg		623				Pearsons						3.4766666667

		Apples $3.37/kg		661				Pearsons

		Rhubarb $3.49/kg		570				Pearsons

		Raspberries$5.13/kg		3,352				Pearsons

		Saskatoon berries $4.58/kg		299				Pearsons

		Strawberries $2.70/kg		265				Pearsons

		Total Fruit Expense		5,769		1 kg fruit / batch (1538 batches)

		Ice Cream Mix Expense		14,400		5.35L of ice cream mix / batch (1538 batches)		Dr. Goff

		Packaging Cost

		Pails		6,260		$4.07 cost per 13L pail (1538 pails required)		U.S. Plastic Corporation

		Lids		2,184		$1.42 cost per lid (1538 lids required)		U.S. Plastic Corporation

		Shipping and Handling		200		$0.13 cost for shipping one lid & pail		U.S. Plastic Corporation

		Sticker Label		769		$0.50 cost per lable (1538 labels required)		Staples

		Total Packaging Cost		9,413

		Total Direct Expenses		29,582

		Total Direct Labour		7,100

		Total Direct Labour Benefits		676

		Manufacturing Overhead

		Depreciation		5,953

		Insurance		200

		Accounting		1,500

		Utilities		1,000

		Variable Overhead Costs		6,350

		Total Manufacturing Overhead		15,003

		COST OF GOODS MANUFACTURED		$52,361





Cost per Unit Table

		Unit Cost per 11.7L Pail

		Year		2008		2009		2010		2011		2012

		Average Cost of 1.0kg Fruit		$3.47		$3.54		$3.61		$3.68		$3.76

		5.35L of Ice Cream Mix @ $1.75/L		$9.36		$9.55		$9.74		$9.93		$10.13

		Total Packaging Cost		$6.12		$6.24		$6.37		$6.49		$6.62

		Total Unit Cost of Direct Materials		$18.95		$19.33		$19.72		$20.11		$20.51

		Direct Labour		$4.62		$4.71		$4.68		$4.90		$5.00

		Total Manufacturing Overhead		$9.75		$4.69		$3.01		$2.16		$2.02

		Total Unit Cost of Labour and Overhead		$14.37		$9.39		$7.69		$7.06		$7.01

		Total Unit Cost of Production		$33.32		$28.72		$27.40		$27.17		$27.52

		Administration & Marketing Expense		$17.76		$6.52		$4.75		$3.77		$3.84

		Total Unit Cost of Selling		$51.08		$35.24		$32.15		$30.94		$31.37

		Expected Average Selling Price		$34.99		$35.69		$36.40		$37.13		$37.87

		Profit Margin Per Unit		-31.50%		1.27%		13.22%		20.03%		20.74%





Cost of Goods Sold

		Cost of Goods Sold

		Beginning Inventory		0

		Cost of Goods Manufactured		52,421

		Cost of Goods Available for Sale		52,421

		Total Ending Inventory		4,309

		COST OF GOODS SOLD		48,112





Working Capital

		Working Capital

		Description		Estimated Cost ($)

		Accounts Receivable		4,224

		Raw Inventory		7,294

		Inventory in progress		144

		Finished Inventory		4,309

		Accounts Payable		5,624

		TOTAL WORKING CAPITAL		10,546





HR Budget

		Human Resources Budget

		Salary

		Clare Pearson's Production Salary		7,100

		Clare Pearson's Marketing Salary		12,900

		Wayne Pearson's Managerial Salary		7,200

		Employment Insurance		509

		Canada Pension Plan		1,233

		Worker's Compensation		849

		Total Salary Paid		$29,791





Marketing Expenses

		Marketing Expenses

		Marketing Tools ( Website, Pamphlets, etc)		5,000

		Samples ( approx. 150 pails X $ 20.00/pail)		300

		Total Marketing Expenses		$5,300





Financing Budget

		

		Year		2008		2009		2010		2011		2012

		Sales		53,820		152,490		217,756		285,571		291,282

		COGS		48,057		119,835		165,595		211,087		217,467

		Gross Margins		5,763		32,655		52,161		74,484		73,815

		Expenses		27,314		27,860		28,417		28,985		29,565

		Net Income Before Tax		(21,550)		4,795		23,744		45,499		44,250

		Income Tax		0		0		699		4,550		4,425

		Net Income After Tax		(21,550)		4,795		23,045		40,949		39,825

		Net Cash Flow to Equity		14,065		(6,709)		17,062		32,573		43,724

		Year		2013		2014		2015		2016		2017

		Sales		297,108		303,050		309,111		315,294		321,599

		COGS		220,706		224,277		228,117		232,181		236,435

		Gross Margins		76,402		78,773		80,994		83,113		85,165

		Expenses		30,156		30,759		31,375		32,002		32,642

		Net Income Before Tax		46,246		48,014		49,619		51,111		52,523

		Income Tax		4,625		4,801		4,962		5,111		5,252

		Net Income After Tax		41,621		43,212		44,657		46,000		47,270

		Net Cash Flow to Equity		7,377		1,987		2,062		2,129		2,191

		Net Present Value(NPV)								11,358

		Internal Rate of Return on Equity Investment (IRR)								22.1%

		External Rate of Return on Equity Investment (ERR)								16.3%





Risk Analysis

		PSOIC Risk Analysis

		Critical Value		Base Case		IRR=0%		Allowable % Change

		Selling Price		$2.99		$2.61		13%

		Production (L)		18,000		15,670		13%

		Labour		$7,100		$13,277		87%

		Manager		$7,200		$33,978		372%

		Marketing Salary		$12,900		$39,676		208%

		Ice Cream Mix		$14,400		$21,157		47%

		Fruit Expense		$5,769		$12,521		117%

		Packaging		$9,413		$16,198		72%





Break Even Analysis

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Sales Price ($)		$2.39		$2.99		$3.59

		Average Cost ($)		$2.11		$1.64		$1.37

		Percent Change		-20%		0%		20%

		NPV		($299,326)		$10,188		$362,460

		IRR				22%		69%

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Percent Change		-20%		0%		20%

		NPV		($140,120)		$10,188		$109,833

		IRR				22%		38%

		Variable		Worst Case		Base Case		Best Case

		Sales Price ($)		$2.39		$2.99		$3.59

		Percent Change		-20%		0%		20%

		NPV		($140,784)		$10,188		$110,115

		IRR				22%		38%
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CCA Rates

		Capital Cost Allowance (CCA)

		In this list, you will find the more common depreciable properties a farming business may use. The CCA rates

		appear at the end of the list. For details on the CCA rates for classes 13, 14, 34, 43.1, and Part XVII of the

		Income Tax Act, Call our Business Enquiries line at 1-800-959-5525.

		Class #		Depreciable property

		9		Aircraft – Acquired after May 25, 1976

		10		Automobiles

		8		Bee equipment

		7		Boats and component parts

				Breakwaters

		3		Cement or stone

		6		Wood

		8		Brooders

				Buildings and component parts

		6		Wood, galvanized, or portable

				Other

		3		Acquired after 1978 and before 1988

		1		Acquired after 1987

		8		Fruit and vegetable storage (after Feb 19, 1973)

		8		Casing, cribwork for waterwells

		10		Chain-saws

		8		Cleaners – grain or seed

				Combines

		8		Drawn

		10		Self-propelled

		10		Computer hardware and systems software

		8		Coolers – Milk

		8		Cream separators

		8		Cultivators

		1		Dams: Cement, stone, wood, or earth

		8		Diggers – All types

		8		Discs

		3		Docks

		8		Drills – All types

		6		Dugouts, dikes, and lagoons

				Electric-generating equipment - portable

		8		Acquired after May 25, 1976  Electric motors

		8		Electric motors

		8		Elevators

		8		Engines – Stationary

		6		Fences – All types

				Forage harvesters

		8		Drawn

		10		Self-propelled

		8		Graders – Fruit or vegetable

		8		Grain-drying equipment

		8		Grain loaders

		8		Grain separators

				Grain-storage building

		6		Wood, galvanized steel

		1		Other

		6		Greenhouses (all except as noted below)

				Greenhouses of rigid frames covered with replaceable

				flexible plastic (this applies to tax years after

		8		1988 for greenhouses acquired after 1987)

		8		Grinder

		10		Harness

		8		Harrows

				Hay balers and stookers

		8		Drawn

		10		Self-propelled

		8		Hay loaders

		8		Ice machines

		8		Incubators

		8		Irrigation equipment – Overhead

		6		Irrigation ponds

		13		Leasehold interest

		8		Manure spreaders

		8		Milking machines

		8		Mixers

		8		Mowers

		8		Nets

		8		Office equipment

		10		Outboard motors

		10/10.1		Passenger vehicles

		2		Piping – Permanent

		8		Planters – All types

		8		Ploughs

		8		Pumps

		8		Rakes

		17		Roads or other surface areas – Paved or concrete

		8		Silo fillers

		8		Silos

		10		Sleighs

		8		Sprayers

		8		Stable cleaners

		8		Stalk cutters

				Swathers

		8		Drawn

		10		Self-propelled

		8		Threshers

		8		Tillers – All types

				Tools

		12		Less than $200

		8		$200 and more

		10		Tractors

		10		Trailers

		10		Trucks

		16		Trucks (freight)

		10		Wagons

		6		Water towers

		8		Weeders

		8		Welding equipment

		8		Well equipment

				Wharves

		6		Cement, steel, or stone

		6		Wood

		8		Windchargers

				Wind-energy conversion equipment

		34		acquired before February 22, 1994

		43.1		acquired after February 21, 1994

		Class #		Rates

		1		4%

		2		6%

		3		5%

		6		10%

		7		15%

		8		20%

		9		25%

		10		30%

		10.1		30%

		12		100%

		16		40%

		17		8%

		45		45%

		46		30%

		Class #		Description CCA		rate

		1		Most buildings made of brick, stone, or cement acquired after 1987, including their component parts such as		4%

				electric wiring, lighting fixtures, plumbing, heating and cooling equipment, elevators, and escalators

		3		Most buildings made of brick, stone, or cement acquired before 1988, including their component parts as		5%

				listed in class 1 above

		6		Buildings made of frame, log, stucco on frame, galvanized iron, or corrugated metal that are used in the		10%

				business of farming or fishing, or that have no footings below-ground; fences and most greenhouses

		7		Canoes, boats, and most other vessels, including their furniture, fittings, or equipment		15%

		8		Property that is not included in any other class such as furniture, calculators and cash registers (that do not		20%

				record multiple sales taxes), photocopy and fax machines, printers, display fixtures, refrigeration equipment,

				machinery, tools costing $200 or more, and outdoor advertising billboards and greenhouses with rigid

				frames and plastic covers

		9		Aircraft, including furniture, fittings, or equipment attached, and their spare parts		25%

		10		1Automobiles (except taxis and others used for lease or rent), vans, wagons, trucks, buses, tractors, trailers,		30%

				drive-in theatres, general-purpose electronic data-processing equipment

				(e.g., personal computers) and systems software, and timber cutting and removing equipment

		10.1		Passenger vehicles costing more than $30,000 if acquired after 2000		30%

		12		Chinaware, cutlery, linen, uniforms, dies, jigs, moulds or lasts, computer software (except systems		100%

				software), cutting or shaping parts of a machine, certain property used for earning rental income such as

				apparel or costumes, and videotape cassettes; certain property costing less than $200 such as kitchen

				utensils, tools, and medical or dental equipment

		13		Property that is leasehold interest (the maximum CCA rate depends on the type of the leasehold and the		N/A

				terms of the lease)

		14		Patents, franchises, concessions, and licences for a limited period – the CCA is limited to whichever is less:		N/A

				■ the capital cost of the property spread out over the life of the property; or

				■ the undepreciated capital cost of the property at the end of the taxation year

				Class 14 also includes patents, and licences to use patents for a limited period, that you elect not to include

				in class 44

		16		Automobiles for lease or rent, taxicabs, and coin-operated video games or pinball machines; certain tractors		40%

				and large trucks acquired after December 6, 1991, that are used to haul freight and that weigh more than

				11,788 kilograms

		17		Roads, sidewalks, parking-lot or storage areas, telephone, telegraph, or non-electronic data communication		8%

				switching equipment

		38		Most power-operated movable equipment acquired after 1987 used for moving, excavating, placing, or		30%

				compacting earth, rock, concrete, or asphalt

		39		Machinery and equipment acquired after 1987 that is used in Canada primarily to manufacture and process		25%

				goods for sale or lease

		43		Manufacturing and processing machinery and equipment acquired after February 25, 1992, described in		30%

				class 39 above

		44		Patents and licences to use patents for a limited or unlimited period that the corporation acquired after		25%

				April 26, 1993. However, you can elect not to include such property in class 44 by attaching a letter to the

				return for the year the corporation acquired the property. In the letter, indicate the property you do not want

				to include in class 44

		45		Computer equipment that is “general-purpose electronic data processing equipment and system software”		45%

				included in paragraph f of class 10 acquired after March 22, 2004

		46		Data network infrastructure equipment that supports advanced telecommunication applications, acquired		30%

				after March 22, 2004. It includes assets such as switches, multiplexers, routers, hubs, modems and domain

				name servers that are used to control, transfer, modulate and direct data, but does not include office

				equipment such as telephones, cell phones or fax machines, or property such as wires, cables or structures

		Note

		You can choose to keep an outdoor advertising sign and any property you would usually include in class 38 in a

		separate class. To do this, attach a letter to your income return for the year you bought the property. In the letter,

		list the properties you are including in a separate class.





PSOIC Financials

		Prairie Sun Orchards Ice Cream

		Financial Projections		Input Description		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Statement of Income and Retained Earnings

		For the year ended December 31				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Sales Revenue:

		11.7 L Ice Cream Pails		Schedule 2		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Cost of Goods Sold		Schedule 4		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Gross Profit		= A16-A18		5,763		32,655		52,161		74,484		73,815		76,402		78,773		80,994		83,113		85,165

		Administration, Marketing and General Expenses

		Marketing Expenses		Schedule 5		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Administration Salaries		Schedule 5		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Income Before Taxes		= A19 - A25		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Income Taxes		Schedule 10		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Net Income (Loss)		= A27 - A28		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Beginning Retained Earnings				- 0		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385

		Net Income (Loss)		= A29		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Dividends		Schedule 7		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Ending Retained Earnings		= A31+A32-A33		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Balance Sheet

		as at December 31

		Assets				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Assets:

		Cash		=A68-A50-A43-A42		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Accounts Receivable		Working Capital		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Total Inventories		Working Capital		11,741		31,358		43,879		56,950		57,967		59,035		60,146		61,295		62,479		63,697

		Total Current Assets		=Sum		30,230		51,247		86,194		137,413		182,623		191,547		195,133		198,843		202,665		206,591

		Long-Term Assets:

		Buildings, Machinery & Equipment		Schedule 6 & 9		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596

		Accumulated C.C.A.		Schedule 9		(5,953)		(16,471)		(24,582)		(30,913)		(35,915)		(39,919)		(43,162)		(45,822)		(48,027)		(49,874)

		Land		Schedule 6		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200

		Total Long-Term Assets		=Sum		57,843		47,325		39,214		32,883		27,881		23,877		20,634		17,974		15,769		13,922

		Total Assets		= A44 +A50		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Liabilities

		Current Liabilities:

		Accounts Payable		Working Capital		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Long-Term Liabilities

		Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Liabilities		= A56+A57+A59		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Owner Equity

		Owner Equity		Schedule 7		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000

		Retained Earnings		ST of Income & R.E.		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Total Owner Equity		=Sum		82,450		87,245		110,289		151,238		191,063		195,593		195,538		196,182		197,385		199,041

		Total Liabilities and Owner Equity		= A61 +A66		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Schedule 1:  Economic Forecast

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt Interest Rate		Input Interest Rate		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%

		Rate of Inflation (expenses)		Input Inflation Rate		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

		Growth in Selling Prices (%)				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Ice Cream 11.7 L Pails		Input Percentage		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (units)

		Ice Cream 11.7L Pails		Input Amount of Sales		18,000		50,000		70,000		90,000		90,000		90,000		90,000		90,000		90,000		90,000

		Selling Prices (per unit)

		Ice Cream 11.7 L Pails		Input $ / unit First Year		2.99		3.05		3.11		3.17		3.24		3.30		3.37		3.43		3.50		3.57

		Sales Revenue

		Ice Cream 11.7 L Pails		= A117*A126		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Schedule 3: Cost of Goods Manufactured

		Direct  Materials

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Fruit Expense		$/year		5,769		16,346		23,341		30,611		31,223		31,847		32,484		33,134		33,797		34,472

		Ice Cream Mix Expense		$/year		14,400		40,800		58,262		76,407		77,935		79,494		81,084		82,705		84,359		86,047

		Total Packaging Cost		$/year		9,413		26,670		38,085		49,946		50,945		51,964		53,003		54,063		55,144		56,247

		Total Direct Materials		=Sum		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Direct Labour Costs

		Direct Labour				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Salary Labourers		Input Number		1		1		1		1		1		1		1		1		1		1

		Total Labour		=Sum		1		1		1		1		1		1		1		1		1		1

		Salary Workers

		Salary Labour		Input Year One Salary		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Salary Labour				7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Labour		= A178 + A183		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Benefits for Direct Salary Employees

		Employment Insurance		1.87%		133		376		537		704		719		733		748		763		778		793

		Canada Pension Plan		4.53%		322		911		1,301		1,707		1,741		1,776		1,811		1,847		1,884		1,922

		Workers Compensation		3.12%		222		628		896		1,175		1,199		1,223		1,247		1,272		1,298		1,324

		Total Benefits for Direct Salary Employees		=Sum		676		1,915		2,735		3,586		3,658		3,731		3,806		3,882		3,960		4,039

		Total Direct Labour & Benefits		=A185+A201+A208		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Variable Overhead Costs				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Return/Damaged Goods		Input $		150		434		631		845		879		914		951		990		1,030		1,071

		Truck Fuel		Input $		1,400		1,428		1,457		1,486		1,515		1,546		1,577		1,608		1,640		1,673

		Maintenance & Repairs		Input $		4,800		4,896		4,994		5,094		5,196		5,300		5,406		5,514		5,624		5,736

		Total Variable Overhead Cost		=Sum		6,350		6,758		7,082		7,424		7,590		7,760		7,933		8,111		8,294		8,481

		Fixed Overhead Costs

		Accounting		Input $		1,500		1,530		1,561		1,592		1,624		1,656		1,689		1,723		1,757		1,793

		Utilities		Input $		1,000		1,020		1,040		1,061		1,082		1,104		1,126		1,149		1,172		1,195

		Insurance		Input $		200		204		208		212		216		221		225		230		234		239

		Property Taxes		Input $		0		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Total Fixed Overhead Cost		=Sum		8,653		13,273		10,920		9,196		7,925		6,985		6,284		5,761		5,368		5,074

		Total Overhead Costs		= A217+ A225		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Cost of Goods Manufactured				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Direct Materials		= A169		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Total Direct Labour & Benefits		= A210		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Total Overhead Costs		= A227		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Total Cost of Goods Manufactured		=Sum		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Schedule 4:  Cost of Goods Sold

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Beginning Inventory		Input $ Amount		- 0		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111

		Cost of Goods Produced		Schedule 3		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Cost of Goods Available for Sale		= A237+ A238		52,361		130,181		179,498		228,745		235,361		238,868		242,735		246,893		251,291		255,896

		Ending Inventory		Working Capital		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Cost of Goods Sold		= A239- A240		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Schedule 5:  Administration  and Marketing Expenses

		Salary and Wages

		Manager		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Marketer		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Total Staff		=Sum		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0

		Total Annual Salaries

		Manager (s)		Input $		7,200		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		Marketer (s)		Input $		12,900		13,158		13,421		13,690		13,963		14,243		14,527		14,818		15,114		15,417

		Total Salaries		=Sum		20,100		20,502		20,912		21,330		21,757		22,192		22,636		23,089		23,550		24,021

		Benefits for Salary Employees

		Employment Insurance		1.87%		376		383		391		399		407		415		423		432		440		449

		Canada Pension Plan		4.53%		911		929		947		966		986		1,005		1,025		1,046		1,067		1,088

		Workers Compensation		3.12%		627		640		652		666		679		692		706		720		735		749

		Total Benefits for Salary Employees		=Sum		1,914		1,952		1,991		2,031		2,071		2,113		2,155		2,198		2,242		2,287

		Total Administration & Marketing Salaries, Wages and Benefits				22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Website		Input $		3,000		3,060		3,121		3,184		3,247		3,312		3,378		3,446		3,515		3,585

		Pamphlets		Input $		2,000		2,040		2,081		2,122		2,165		2,208		2,252		2,297		2,343		2,390

		Samples		Input $		300		306		312		318		325		331		338		345		351		359

		Total Marketing Expense		=Sum		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Summary of Administration & Marketing Expenses

		Administration Salaries & Wages		=A279		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses		=A296		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Schedule 6:  Capital Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Land		Input $ Cost		1,200

		Buildings and Infrastructure: Class 06		See CCA Rates Worksheet

		Main Processing Facility (including cost of materials, labour, and mechanical installation)		Input $ Cost		20,800

		Mechanical (heat, power, electrical, plumbing)		Input $ Cost		8,000

		Total Class 06		=Sum		28,800		0		0		0		0		0		0		0		0		0

		Equipment (Without Motors): Class 08		See CCA Rates Worksheet

		Slimline Sink		Input $ Cost		363

		Cherry Sorting Table		Input $ Cost		300

		Assorted Kitchen Utensils		Input $ Cost		40

		Kitchen Scale		Input $ Cost		2

		Vacuum Sealer		Input $ Cost		21

		Double Door Cooler		Input $ Cost		500

		Vecta Tables (2)		Input $ Cost		100

		Walk In Freezer with Floor (12'X24'X8')				9,760

		Stools		Input $ Cost		50

		Total Class 08		=Sum		11,136		0		0		0		0		0		0		0		0		0

		Machinery (With Motors): Class 10		See CCA Rates Worksheet

		1994 GMC 1 ton Cube Van Freezer		Input $ Cost		7,360

		Refurbish Mechanical Pitter		Input $ Cost		300

		Taylor 11.7L Batch Freezer		Input $ Cost		15,000

		Total Class 10		=Sum		22,660		0		0		0		0		0		0		0		0		0

		Other Equipment <$200: Class 12		See CCA Rates Worksheet

		Not Applicable		Input $ Cost

		Total Class 12		=Sum		-		-		-		-		-		-		-		-		-		-

		Total Equipment Costs		=A314+A326+A341+A348		62,596		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Land & Equipment		=A349+ A306		63,796		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Statement of  Working Capital

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Accounts Receivable		Formula		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Raw Inventory		=A169*A362/360		7,294		20,667		29,512		38,703		39,477		40,267		41,072		41,894		42,732		43,586

		Inventory in progress		Formula		143		345		463		589		596		605		615		626		637		649

		Finished Inventory		=A233*A364/360		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Accounts Payable		Formula		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Total Working Capital				10,541		32,564		46,658		61,364		62,468		63,624		64,825		66,066		67,344		68,657

		Average Days Inventory

		Raw Inventory		Input Number of days		90		90		90		90		90		90		90		90		90		90

		Inventory in progress		Input Number of days		1		1		1		1		1		1		1		1		1		1

		Finished Inventory		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Total Days Inventory				121		121		121		121		121		121		121		121		121		121

		Average Days Accounts Receivable and Payable

		Average Days Receivable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Average Days Payable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Schedule 7:  Financing Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt		Input $		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Owner Equity		Input $		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total  Debt & Owner Equity		=Sum		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends Paid		=A95-(A334*A376)		-		(18,499)		(39,302)		(36,946)		(5,476)		37,092		43,268		44,013		44,797		45,614

		Dividend Policy Factor		Cash-(Working Cap* Factor)		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00

		Schedule 8: Long Term Debt

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

				Payment Period (Years)		15

		Beginning Balance				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Addition		Schedule 7		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Interest		=(A381+A382)*A103		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Debt Payment		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A381+A382+A383-A384		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Schedule 9: Capital Cost Allowance

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Class 06: Buildings and Infrastructure		See CCA Rates Worksheet		10%

		Beginning Balance		Input $ Value		- 0		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778

		Additions		Schedule 6		28,800		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,440		2,736		2,462		2,216		1,995		1,795		1,616		1,454		1,309		1,178

		Ending Balance		=A390+A391-A392-A393		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778		10,600

		Class 08: Production Equipment		See CCA Rates Worksheet		20%

		Beginning Balance		Input $ Value		- 0		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681

		Additions		Schedule 6		11,136		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,114		2,004		1,604		1,283		1,026		821		657		525		420		336

		Ending Balance		=A397+A398-A399-A400		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681		1,345

		Class 10: Production Machinery		See CCA Rates Worksheet		30%

		Beginning Balance		Input $ Value		- 0		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110

		Additions		Schedule 6		22,660		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		3,399		5,778		4,045		2,831		1,982		1,387		971		680		476		333

		Ending Balance		=A404+A405-A406-A407		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110		777

		Class 12: Miscellaneous Equipment		See CCA Rates Worksheet		100%

		Beginning Balance		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Additions		Schedule 6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A411+A412-A413-A414		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total CCA Expense		=A393+A400+A407+A414		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Schedule 10: Income Tax

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Income Before Taxes		ST Income & R.E.		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Accumulated Loss Carry forward		Logical Statement		(21,550)		(21,550)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Loss Carry forward Used		Logical Statement		- 0		(4,795)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Taxable Income		Logical Statement		- 0		- 0		6,988		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Federal Tax @ 21%		21%		- 0		- 0		1,468		9,555		9,293		9,712		10,083		10,420		10,733		11,030

		Small Bus Tax Credit @16% up to $400K		16%		- 0		- 0		(1,118)		(7,280)		(7,080)		(7,399)		(7,682)		(7,939)		(8,178)		(8,404)

		Capital Tax @0.15% of CTB over $20M		0.2%		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Provincial Tax @5% up to $400,000, 14%		5%		- 0		- 0		349		2,275		2,213		2,312		2,401		2,481		2,556		2,626

		Total Taxes		=Sum		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Schedule 11: Ratio Analysis

		Liquidity				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Ratio		=A44/A56		5.4		4.5		5.7		7.2		9.4		9.7		9.6		9.6		9.6		9.6

		Debt Structure Ratio		=A56/A61		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%

		Solvency

		Debt/Asset Ratio		=A61/A52		6%		11%		12%		11%		9%		9%		9%		10%		10%		10%

		Profitability

		Gross Profit Margin		=A19/A16		11%		21%		24%		26%		25%		26%		26%		26%		26%		26%

		Net Profit Margin		=A29/A16		-40%		3%		11%		14%		14%		14%		14%		14%		15%		15%

		Return on Assets		=(A29+A24)/A52		-24%		5%		18%		24%		19%		19%		20%		21%		21%		21%

		Return on Equity		=A29/A66		-26%		5%		21%		27%		21%		21%		22%		23%		23%		24%

		Cost of Long Term Debt		=A24/A61		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Financial Efficiency

		Turnover Ratio		=A16/A52		61%		155%		174%		168%		138%		138%		140%		143%		144%		146%

		Debt Servicing Ratio		=(A24+A84)/A16		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Cash Flow toTotal Debt		=(A27+A24+A203)/A61		-277%		135%		211%		272%		253%		253%		253%		253%		253%		253%

		Debt Carrying Capacity (D/E=.5)		=(A66*0.5)-A61		35,601		32,295		40,026		56,561		76,091		77,966		77,540		77,456		77,643		78,048

		Schedule 12: Investment Analysis				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Required Return on Equity		Input % Rate		20%

		Present Value of Equity Investment

		Equity Investment		Schedule 7		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Investment				104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Returns

		Net Cash Flows to Equity		ST of Cash Flow		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		62,469

		Total Net Cash Flow to Equity		=Sum		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Present Value of Net Cash Flows		Calculation		115,358

		Total Cash Flows to Equity		(104,000)		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment

		Equity Investment		(104,000)

		Dividends				- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		178,931

		Total to Equity Investor		(104,000)		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		224,544

		External Rate of Return on Equity Investment				16.3%

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment				16.3%
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Capital Budget

		Capital Budget for Prairie Sun Orchards

		Description		PSOIC Cost ($)		Note		Estimated Cost ($)		Source

		Land

		1 acre						1		Wayne and Clare Pearson

		Landscaping & removal of brush from building site						3,000		Supreme Sprinkler and Yard Works

		Total Land Costs		1,200		40% of land used by PSOIC		3,001

		Building

		Main Processing Facility						52,000		Zak's Building Supplies, Hague, SK

		(40'x40'x8')

		(Including costs of materials, labour, & mechanical installations)

		Mechanical (Heat, power, electrical & plumbing)						20,000		Zak's Building Supplies, Hague, SK

		Total Building Costs		28,800		40% of building used by PSOIC		72,000

		Equipment

		Slimline Sink (3 compartment sink)		363		40% of slimeline sink used by PSOIC		908		Supreme Metal

		Cherry Sorting Table (P and L Specialties conveyor)		300		3% of cherry sorting table used by PSOIC		10,000		P and L Specialties

		Refurbished Mechanical Pitter		300		3% of mechnical pitter used by PSOIC		10,000		Dunkley Inc.

		Assorted kitchen utensils		40		5% of kitchen utensils used by PSOIC		800		Walmart

		(Apple corer, knives, bowls, etc.)

		Taylor 11.7 L Batch Freezer		15,000		100% of batch freezer used by PSOIC		15,000		Taylor

		Kitchen Scale		2		3% of scale used by PSOIC		75		Escali

		Vacuum Sealer		21		3% of vacuum sealer used by PSOIC		700		JLW Tools

		Double Door Cooler		500		50% of cooler used by PSOIC		1,000		Delfield

		Vecta Tables (2)		100		50% of tables used by PSOIC		200		Ebay

		Stools (5)		50		50% of stools used by PSOIC		100		Walmart

		Stove		0		0% used by PSOIC		299		Future Shop

		Walk in Freezer with Floor		9,760		60% is used by PSOIC		16,266		Instawares

		(12'x24'x8')

		1994 GMC 1 ton Cube Van Freezer		7,360		80% is used by PSOIC		9,200		Saskatoon Classifieds

		Total PSOIC Equipment Costs		62,596		Total Equipment Cost		139,549

		TOTAL WORKING CAPITAL		10,541

		TOTAL CAPITAL REQUIRED		$73,137





Cost of Goods Manufactured

		Cost of Goods Manufactured

		Description		Estimated Cost ($)		Notes		Source

		Direct Expenses:

		Fruit:

		Cherries $1.59/kg		623				Pearsons						3.4766666667

		Apples $3.37/kg		661				Pearsons

		Rhubarb $3.49/kg		570				Pearsons

		Raspberries$5.13/kg		3,352				Pearsons

		Saskatoon berries $4.58/kg		299				Pearsons

		Strawberries $2.70/kg		265				Pearsons

		Total Fruit Expense		5,769		1 kg fruit / batch (1538 batches)

		Ice Cream Mix Expense		14,400		5.35L of ice cream mix / batch (1538 batches)		Dr. Goff

		Packaging Cost

		Pails		6,260		$4.07 cost per 13L pail (1538 pails required)		U.S. Plastic Corporation

		Lids		2,184		$1.42 cost per lid (1538 lids required)		U.S. Plastic Corporation

		Shipping and Handling		200		$0.13 cost for shipping one lid & pail		U.S. Plastic Corporation

		Sticker Label		769		$0.50 cost per lable (1538 labels required)		Staples

		Total Packaging Cost		9,413

		Total Direct Expenses		29,582

		Total Direct Labour		7,100

		Total Direct Labour Benefits		676

		Manufacturing Overhead

		Depreciation		5,953

		Insurance		200

		Accounting		1,500

		Utilities		1,000

		Variable Overhead Costs		6,350

		Total Manufacturing Overhead		15,003

		COST OF GOODS MANUFACTURED		$52,361





Cost per Unit Table

		Unit Cost per 11.7L Pail

		Year		2008		2009		2010		2011		2012

		Average Cost of 1.0kg Fruit		$3.47		$3.54		$3.61		$3.68		$3.76

		5.35L of Ice Cream Mix @ $1.75/L		$9.36		$9.55		$9.74		$9.93		$10.13

		Total Packaging Cost		$6.12		$6.24		$6.37		$6.49		$6.62

		Total Unit Cost of Direct Materials		$18.95		$19.33		$19.72		$20.11		$20.51

		Direct Labour		$4.62		$4.71		$4.68		$4.90		$5.00

		Total Manufacturing Overhead		$9.75		$4.69		$3.01		$2.16		$2.02

		Total Unit Cost of Labour and Overhead		$14.37		$9.39		$7.69		$7.06		$7.01

		Total Unit Cost of Production		$33.32		$28.72		$27.40		$27.17		$27.52

		Administration & Marketing Expense		$17.76		$6.52		$4.75		$3.77		$3.84

		Total Unit Cost of Selling		$51.08		$35.24		$32.15		$30.94		$31.37

		Expected Average Selling Price		$34.99		$35.69		$36.40		$37.13		$37.87

		Profit Margin Per Unit		-31.50%		1.27%		13.22%		20.03%		20.74%





Cost of Goods Sold

		Cost of Goods Sold

		Beginning Inventory		0

		Cost of Goods Manufactured		52,421

		Cost of Goods Available for Sale		52,421

		Total Ending Inventory		4,309

		COST OF GOODS SOLD		48,112





Working Capital

		Working Capital

		Description		Estimated Cost ($)

		Accounts Receivable		4,224

		Raw Inventory		7,294

		Inventory in progress		144

		Finished Inventory		4,309

		Accounts Payable		5,624

		TOTAL WORKING CAPITAL		10,546





HR Budget

		Human Resources Budget

		Salary

		Clare Pearson's Production Salary		7,100

		Clare Pearson's Marketing Salary		12,900

		Wayne Pearson's Managerial Salary		7,200

		Employment Insurance		509

		Canada Pension Plan		1,233

		Worker's Compensation		849

		Total Salary Paid		$29,791





Marketing Expenses

		Marketing Expenses

		Marketing Tools ( Website, Pamphlets, etc)		5,000

		Samples ( approx. 150 pails X $ 20.00/pail)		300

		Total Marketing Expenses		$5,300





Financing Budget

		

		Year		2008		2009		2010		2011		2012

		Sales		53,820		152,490		217,756		285,571		291,282

		COGS		48,057		119,835		165,595		211,087		217,467

		Gross Margins		5,763		32,655		52,161		74,484		73,815

		Expenses		27,314		27,860		28,417		28,985		29,565

		Net Income Before Tax		(21,550)		4,795		23,744		45,499		44,250

		Income Tax		0		0		699		4,550		4,425

		Net Income After Tax		(21,550)		4,795		23,045		40,949		39,825

		Net Cash Flow to Equity		14,065		(6,709)		17,062		32,573		43,724

		Year		2013		2014		2015		2016		2017

		Sales		297,108		303,050		309,111		315,294		321,599

		COGS		220,706		224,277		228,117		232,181		236,435

		Gross Margins		76,402		78,773		80,994		83,113		85,165

		Expenses		30,156		30,759		31,375		32,002		32,642

		Net Income Before Tax		46,246		48,014		49,619		51,111		52,523

		Income Tax		4,625		4,801		4,962		5,111		5,252

		Net Income After Tax		41,621		43,212		44,657		46,000		47,270

		Net Cash Flow to Equity		7,377		1,987		2,062		2,129		2,191

		Net Present Value(NPV)								11,358

		Internal Rate of Return on Equity Investment (IRR)								22.1%

		External Rate of Return on Equity Investment (ERR)								16.3%





Risk Analysis

		PSOIC Risk Analysis

		Critical Value		Base Case		IRR=0%		Allowable % Change

		Selling Price		$2.99		$2.61		13%

		Production (L)		18,000		15,670		13%

		Labour		$7,100		$13,277		87%

		Manager		$7,200		$33,978		372%

		Marketing Salary		$12,900		$39,676		208%

		Ice Cream Mix		$14,400		$21,157		47%

		Fruit Expense		$5,769		$12,521		117%

		Packaging		$9,413		$16,198		72%





Break Even Analysis

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Sales Price ($)		$2.39		$2.99		$3.59

		Average Cost ($)		$2.11		$1.64		$1.37

		Percent Change		-20%		0%		20%

		NPV		($299,326)		$10,188		$362,460

		IRR				22%		69%

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Percent Change		-20%		0%		20%

		NPV		($140,120)		$10,188		$109,833

		IRR				22%		38%

		Variable		Worst Case		Base Case		Best Case

		Sales Price ($)		$2.39		$2.99		$3.59

		Percent Change		-20%		0%		20%

		NPV		($140,784)		$10,188		$110,115

		IRR				22%		38%
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		Capital Cost Allowance (CCA)

		In this list, you will find the more common depreciable properties a farming business may use. The CCA rates

		appear at the end of the list. For details on the CCA rates for classes 13, 14, 34, 43.1, and Part XVII of the

		Income Tax Act, Call our Business Enquiries line at 1-800-959-5525.

		Class #		Depreciable property

		9		Aircraft – Acquired after May 25, 1976

		10		Automobiles

		8		Bee equipment

		7		Boats and component parts

				Breakwaters

		3		Cement or stone

		6		Wood

		8		Brooders

				Buildings and component parts

		6		Wood, galvanized, or portable

				Other

		3		Acquired after 1978 and before 1988

		1		Acquired after 1987

		8		Fruit and vegetable storage (after Feb 19, 1973)

		8		Casing, cribwork for waterwells

		10		Chain-saws

		8		Cleaners – grain or seed

				Combines

		8		Drawn

		10		Self-propelled

		10		Computer hardware and systems software

		8		Coolers – Milk

		8		Cream separators

		8		Cultivators

		1		Dams: Cement, stone, wood, or earth

		8		Diggers – All types

		8		Discs

		3		Docks

		8		Drills – All types

		6		Dugouts, dikes, and lagoons

				Electric-generating equipment - portable

		8		Acquired after May 25, 1976  Electric motors

		8		Electric motors

		8		Elevators

		8		Engines – Stationary

		6		Fences – All types

				Forage harvesters

		8		Drawn

		10		Self-propelled

		8		Graders – Fruit or vegetable

		8		Grain-drying equipment

		8		Grain loaders

		8		Grain separators

				Grain-storage building

		6		Wood, galvanized steel

		1		Other

		6		Greenhouses (all except as noted below)

				Greenhouses of rigid frames covered with replaceable

				flexible plastic (this applies to tax years after

		8		1988 for greenhouses acquired after 1987)

		8		Grinder

		10		Harness

		8		Harrows

				Hay balers and stookers

		8		Drawn

		10		Self-propelled

		8		Hay loaders

		8		Ice machines

		8		Incubators

		8		Irrigation equipment – Overhead

		6		Irrigation ponds

		13		Leasehold interest

		8		Manure spreaders

		8		Milking machines

		8		Mixers

		8		Mowers

		8		Nets

		8		Office equipment

		10		Outboard motors

		10/10.1		Passenger vehicles

		2		Piping – Permanent

		8		Planters – All types

		8		Ploughs

		8		Pumps

		8		Rakes

		17		Roads or other surface areas – Paved or concrete

		8		Silo fillers

		8		Silos

		10		Sleighs

		8		Sprayers

		8		Stable cleaners

		8		Stalk cutters

				Swathers

		8		Drawn

		10		Self-propelled

		8		Threshers

		8		Tillers – All types

				Tools

		12		Less than $200

		8		$200 and more

		10		Tractors

		10		Trailers

		10		Trucks

		16		Trucks (freight)

		10		Wagons

		6		Water towers

		8		Weeders

		8		Welding equipment

		8		Well equipment

				Wharves

		6		Cement, steel, or stone

		6		Wood

		8		Windchargers

				Wind-energy conversion equipment

		34		acquired before February 22, 1994

		43.1		acquired after February 21, 1994

		Class #		Rates

		1		4%

		2		6%

		3		5%

		6		10%

		7		15%

		8		20%

		9		25%

		10		30%

		10.1		30%

		12		100%

		16		40%

		17		8%

		45		45%

		46		30%

		Class #		Description CCA		rate

		1		Most buildings made of brick, stone, or cement acquired after 1987, including their component parts such as		4%

				electric wiring, lighting fixtures, plumbing, heating and cooling equipment, elevators, and escalators

		3		Most buildings made of brick, stone, or cement acquired before 1988, including their component parts as		5%

				listed in class 1 above

		6		Buildings made of frame, log, stucco on frame, galvanized iron, or corrugated metal that are used in the		10%

				business of farming or fishing, or that have no footings below-ground; fences and most greenhouses

		7		Canoes, boats, and most other vessels, including their furniture, fittings, or equipment		15%

		8		Property that is not included in any other class such as furniture, calculators and cash registers (that do not		20%

				record multiple sales taxes), photocopy and fax machines, printers, display fixtures, refrigeration equipment,

				machinery, tools costing $200 or more, and outdoor advertising billboards and greenhouses with rigid

				frames and plastic covers

		9		Aircraft, including furniture, fittings, or equipment attached, and their spare parts		25%

		10		1Automobiles (except taxis and others used for lease or rent), vans, wagons, trucks, buses, tractors, trailers,		30%

				drive-in theatres, general-purpose electronic data-processing equipment

				(e.g., personal computers) and systems software, and timber cutting and removing equipment

		10.1		Passenger vehicles costing more than $30,000 if acquired after 2000		30%

		12		Chinaware, cutlery, linen, uniforms, dies, jigs, moulds or lasts, computer software (except systems		100%

				software), cutting or shaping parts of a machine, certain property used for earning rental income such as

				apparel or costumes, and videotape cassettes; certain property costing less than $200 such as kitchen

				utensils, tools, and medical or dental equipment

		13		Property that is leasehold interest (the maximum CCA rate depends on the type of the leasehold and the		N/A

				terms of the lease)

		14		Patents, franchises, concessions, and licences for a limited period – the CCA is limited to whichever is less:		N/A

				■ the capital cost of the property spread out over the life of the property; or

				■ the undepreciated capital cost of the property at the end of the taxation year

				Class 14 also includes patents, and licences to use patents for a limited period, that you elect not to include

				in class 44

		16		Automobiles for lease or rent, taxicabs, and coin-operated video games or pinball machines; certain tractors		40%

				and large trucks acquired after December 6, 1991, that are used to haul freight and that weigh more than

				11,788 kilograms

		17		Roads, sidewalks, parking-lot or storage areas, telephone, telegraph, or non-electronic data communication		8%

				switching equipment

		38		Most power-operated movable equipment acquired after 1987 used for moving, excavating, placing, or		30%

				compacting earth, rock, concrete, or asphalt

		39		Machinery and equipment acquired after 1987 that is used in Canada primarily to manufacture and process		25%

				goods for sale or lease

		43		Manufacturing and processing machinery and equipment acquired after February 25, 1992, described in		30%

				class 39 above

		44		Patents and licences to use patents for a limited or unlimited period that the corporation acquired after		25%

				April 26, 1993. However, you can elect not to include such property in class 44 by attaching a letter to the

				return for the year the corporation acquired the property. In the letter, indicate the property you do not want

				to include in class 44

		45		Computer equipment that is “general-purpose electronic data processing equipment and system software”		45%

				included in paragraph f of class 10 acquired after March 22, 2004

		46		Data network infrastructure equipment that supports advanced telecommunication applications, acquired		30%

				after March 22, 2004. It includes assets such as switches, multiplexers, routers, hubs, modems and domain

				name servers that are used to control, transfer, modulate and direct data, but does not include office

				equipment such as telephones, cell phones or fax machines, or property such as wires, cables or structures

		Note

		You can choose to keep an outdoor advertising sign and any property you would usually include in class 38 in a

		separate class. To do this, attach a letter to your income return for the year you bought the property. In the letter,

		list the properties you are including in a separate class.





PSOIC Financials

		Prairie Sun Orchards Ice Cream

		Financial Projections		Input Description		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Statement of Income and Retained Earnings

		For the year ended December 31				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Sales Revenue:

		11.7 L Ice Cream Pails		Schedule 2		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Cost of Goods Sold		Schedule 4		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Gross Profit		= A16-A18		5,763		32,655		52,161		74,484		73,815		76,402		78,773		80,994		83,113		85,165

		Administration, Marketing and General Expenses

		Marketing Expenses		Schedule 5		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Administration Salaries		Schedule 5		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Income Before Taxes		= A19 - A25		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Income Taxes		Schedule 10		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Net Income (Loss)		= A27 - A28		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Beginning Retained Earnings				- 0		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385

		Net Income (Loss)		= A29		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Dividends		Schedule 7		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Ending Retained Earnings		= A31+A32-A33		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Balance Sheet

		as at December 31

		Assets				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Assets:

		Cash		=A68-A50-A43-A42		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Accounts Receivable		Working Capital		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Total Inventories		Working Capital		11,741		31,358		43,879		56,950		57,967		59,035		60,146		61,295		62,479		63,697

		Total Current Assets		=Sum		30,230		51,247		86,194		137,413		182,623		191,547		195,133		198,843		202,665		206,591

		Long-Term Assets:

		Buildings, Machinery & Equipment		Schedule 6 & 9		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596

		Accumulated C.C.A.		Schedule 9		(5,953)		(16,471)		(24,582)		(30,913)		(35,915)		(39,919)		(43,162)		(45,822)		(48,027)		(49,874)

		Land		Schedule 6		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200

		Total Long-Term Assets		=Sum		57,843		47,325		39,214		32,883		27,881		23,877		20,634		17,974		15,769		13,922

		Total Assets		= A44 +A50		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Liabilities

		Current Liabilities:

		Accounts Payable		Working Capital		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Long-Term Liabilities

		Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Liabilities		= A56+A57+A59		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Owner Equity

		Owner Equity		Schedule 7		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000

		Retained Earnings		ST of Income & R.E.		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Total Owner Equity		=Sum		82,450		87,245		110,289		151,238		191,063		195,593		195,538		196,182		197,385		199,041

		Total Liabilities and Owner Equity		= A61 +A66		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Schedule 1:  Economic Forecast

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt Interest Rate		Input Interest Rate		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%

		Rate of Inflation (expenses)		Input Inflation Rate		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

		Growth in Selling Prices (%)				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Ice Cream 11.7 L Pails		Input Percentage		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (units)

		Ice Cream 11.7L Pails		Input Amount of Sales		18,000		50,000		70,000		90,000		90,000		90,000		90,000		90,000		90,000		90,000

		Selling Prices (per unit)

		Ice Cream 11.7 L Pails		Input $ / unit First Year		2.99		3.05		3.11		3.17		3.24		3.30		3.37		3.43		3.50		3.57

		Sales Revenue

		Ice Cream 11.7 L Pails		= A117*A126		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Schedule 3: Cost of Goods Manufactured

		Direct  Materials

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Fruit Expense		$/year		5,769		16,346		23,341		30,611		31,223		31,847		32,484		33,134		33,797		34,472

		Ice Cream Mix Expense		$/year		14,400		40,800		58,262		76,407		77,935		79,494		81,084		82,705		84,359		86,047

		Total Packaging Cost		$/year		9,413		26,670		38,085		49,946		50,945		51,964		53,003		54,063		55,144		56,247

		Total Direct Materials		=Sum		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Direct Labour Costs

		Direct Labour				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Salary Labourers		Input Number		1		1		1		1		1		1		1		1		1		1

		Total Labour		=Sum		1		1		1		1		1		1		1		1		1		1

		Salary Workers

		Salary Labour		Input Year One Salary		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Salary Labour				7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Labour		= A178 + A183		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Benefits for Direct Salary Employees

		Employment Insurance		1.87%		133		376		537		704		719		733		748		763		778		793

		Canada Pension Plan		4.53%		322		911		1,301		1,707		1,741		1,776		1,811		1,847		1,884		1,922

		Workers Compensation		3.12%		222		628		896		1,175		1,199		1,223		1,247		1,272		1,298		1,324

		Total Benefits for Direct Salary Employees		=Sum		676		1,915		2,735		3,586		3,658		3,731		3,806		3,882		3,960		4,039

		Total Direct Labour & Benefits		=A185+A201+A208		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Variable Overhead Costs				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Return/Damaged Goods		Input $		150		434		631		845		879		914		951		990		1,030		1,071

		Truck Fuel		Input $		1,400		1,428		1,457		1,486		1,515		1,546		1,577		1,608		1,640		1,673

		Maintenance & Repairs		Input $		4,800		4,896		4,994		5,094		5,196		5,300		5,406		5,514		5,624		5,736

		Total Variable Overhead Cost		=Sum		6,350		6,758		7,082		7,424		7,590		7,760		7,933		8,111		8,294		8,481

		Fixed Overhead Costs

		Accounting		Input $		1,500		1,530		1,561		1,592		1,624		1,656		1,689		1,723		1,757		1,793

		Utilities		Input $		1,000		1,020		1,040		1,061		1,082		1,104		1,126		1,149		1,172		1,195

		Insurance		Input $		200		204		208		212		216		221		225		230		234		239

		Property Taxes		Input $		0		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Total Fixed Overhead Cost		=Sum		8,653		13,273		10,920		9,196		7,925		6,985		6,284		5,761		5,368		5,074

		Total Overhead Costs		= A217+ A225		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Cost of Goods Manufactured				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Direct Materials		= A169		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Total Direct Labour & Benefits		= A210		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Total Overhead Costs		= A227		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Total Cost of Goods Manufactured		=Sum		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Schedule 4:  Cost of Goods Sold

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Beginning Inventory		Input $ Amount		- 0		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111

		Cost of Goods Produced		Schedule 3		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Cost of Goods Available for Sale		= A237+ A238		52,361		130,181		179,498		228,745		235,361		238,868		242,735		246,893		251,291		255,896

		Ending Inventory		Working Capital		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Cost of Goods Sold		= A239- A240		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Schedule 5:  Administration  and Marketing Expenses

		Salary and Wages

		Manager		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Marketer		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Total Staff		=Sum		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0

		Total Annual Salaries

		Manager (s)		Input $		7,200		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		Marketer (s)		Input $		12,900		13,158		13,421		13,690		13,963		14,243		14,527		14,818		15,114		15,417

		Total Salaries		=Sum		20,100		20,502		20,912		21,330		21,757		22,192		22,636		23,089		23,550		24,021

		Benefits for Salary Employees

		Employment Insurance		1.87%		376		383		391		399		407		415		423		432		440		449

		Canada Pension Plan		4.53%		911		929		947		966		986		1,005		1,025		1,046		1,067		1,088

		Workers Compensation		3.12%		627		640		652		666		679		692		706		720		735		749

		Total Benefits for Salary Employees		=Sum		1,914		1,952		1,991		2,031		2,071		2,113		2,155		2,198		2,242		2,287

		Total Administration & Marketing Salaries, Wages and Benefits				22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Website		Input $		3,000		3,060		3,121		3,184		3,247		3,312		3,378		3,446		3,515		3,585

		Pamphlets		Input $		2,000		2,040		2,081		2,122		2,165		2,208		2,252		2,297		2,343		2,390

		Samples		Input $		300		306		312		318		325		331		338		345		351		359

		Total Marketing Expense		=Sum		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Summary of Administration & Marketing Expenses

		Administration Salaries & Wages		=A279		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses		=A296		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Schedule 6:  Capital Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Land		Input $ Cost		1,200

		Buildings and Infrastructure: Class 06		See CCA Rates Worksheet

		Main Processing Facility (including cost of materials, labour, and mechanical installation)		Input $ Cost		20,800

		Mechanical (heat, power, electrical, plumbing)		Input $ Cost		8,000

		Total Class 06		=Sum		28,800		0		0		0		0		0		0		0		0		0

		Equipment (Without Motors): Class 08		See CCA Rates Worksheet

		Slimline Sink		Input $ Cost		363

		Cherry Sorting Table		Input $ Cost		300

		Assorted Kitchen Utensils		Input $ Cost		40

		Kitchen Scale		Input $ Cost		2

		Vacuum Sealer		Input $ Cost		21

		Double Door Cooler		Input $ Cost		500

		Vecta Tables (2)		Input $ Cost		100

		Walk In Freezer with Floor (12'X24'X8')				9,760

		Stools		Input $ Cost		50

		Total Class 08		=Sum		11,136		0		0		0		0		0		0		0		0		0

		Machinery (With Motors): Class 10		See CCA Rates Worksheet

		1994 GMC 1 ton Cube Van Freezer		Input $ Cost		7,360

		Refurbish Mechanical Pitter		Input $ Cost		300

		Taylor 11.7L Batch Freezer		Input $ Cost		15,000

		Total Class 10		=Sum		22,660		0		0		0		0		0		0		0		0		0

		Other Equipment <$200: Class 12		See CCA Rates Worksheet

		Not Applicable		Input $ Cost

		Total Class 12		=Sum		-		-		-		-		-		-		-		-		-		-

		Total Equipment Costs		=A314+A326+A341+A348		62,596		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Land & Equipment		=A349+ A306		63,796		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Statement of  Working Capital

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Accounts Receivable		Formula		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Raw Inventory		=A169*A362/360		7,294		20,667		29,512		38,703		39,477		40,267		41,072		41,894		42,732		43,586

		Inventory in progress		Formula		143		345		463		589		596		605		615		626		637		649

		Finished Inventory		=A233*A364/360		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Accounts Payable		Formula		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Total Working Capital				10,541		32,564		46,658		61,364		62,468		63,624		64,825		66,066		67,344		68,657

		Average Days Inventory

		Raw Inventory		Input Number of days		90		90		90		90		90		90		90		90		90		90

		Inventory in progress		Input Number of days		1		1		1		1		1		1		1		1		1		1

		Finished Inventory		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Total Days Inventory				121		121		121		121		121		121		121		121		121		121

		Average Days Accounts Receivable and Payable

		Average Days Receivable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Average Days Payable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Schedule 7:  Financing Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt		Input $		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Owner Equity		Input $		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total  Debt & Owner Equity		=Sum		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends Paid		=A95-(A334*A376)		-		(18,499)		(39,302)		(36,946)		(5,476)		37,092		43,268		44,013		44,797		45,614

		Dividend Policy Factor		Cash-(Working Cap* Factor)		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00

		Schedule 8: Long Term Debt

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

				Payment Period (Years)		15

		Beginning Balance				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Addition		Schedule 7		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Interest		=(A381+A382)*A103		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Debt Payment		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A381+A382+A383-A384		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Schedule 9: Capital Cost Allowance

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Class 06: Buildings and Infrastructure		See CCA Rates Worksheet		10%

		Beginning Balance		Input $ Value		- 0		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778

		Additions		Schedule 6		28,800		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,440		2,736		2,462		2,216		1,995		1,795		1,616		1,454		1,309		1,178

		Ending Balance		=A390+A391-A392-A393		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778		10,600

		Class 08: Production Equipment		See CCA Rates Worksheet		20%

		Beginning Balance		Input $ Value		- 0		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681

		Additions		Schedule 6		11,136		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,114		2,004		1,604		1,283		1,026		821		657		525		420		336

		Ending Balance		=A397+A398-A399-A400		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681		1,345

		Class 10: Production Machinery		See CCA Rates Worksheet		30%

		Beginning Balance		Input $ Value		- 0		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110

		Additions		Schedule 6		22,660		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		3,399		5,778		4,045		2,831		1,982		1,387		971		680		476		333

		Ending Balance		=A404+A405-A406-A407		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110		777

		Class 12: Miscellaneous Equipment		See CCA Rates Worksheet		100%

		Beginning Balance		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Additions		Schedule 6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A411+A412-A413-A414		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total CCA Expense		=A393+A400+A407+A414		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Schedule 10: Income Tax

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Income Before Taxes		ST Income & R.E.		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Accumulated Loss Carry forward		Logical Statement		(21,550)		(21,550)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Loss Carry forward Used		Logical Statement		- 0		(4,795)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Taxable Income		Logical Statement		- 0		- 0		6,988		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Federal Tax @ 21%		21%		- 0		- 0		1,468		9,555		9,293		9,712		10,083		10,420		10,733		11,030

		Small Bus Tax Credit @16% up to $400K		16%		- 0		- 0		(1,118)		(7,280)		(7,080)		(7,399)		(7,682)		(7,939)		(8,178)		(8,404)

		Capital Tax @0.15% of CTB over $20M		0.2%		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Provincial Tax @5% up to $400,000, 14%		5%		- 0		- 0		349		2,275		2,213		2,312		2,401		2,481		2,556		2,626

		Total Taxes		=Sum		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Schedule 11: Ratio Analysis

		Liquidity				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Ratio		=A44/A56		5.4		4.5		5.7		7.2		9.4		9.7		9.6		9.6		9.6		9.6

		Debt Structure Ratio		=A56/A61		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%

		Solvency

		Debt/Asset Ratio		=A61/A52		6%		11%		12%		11%		9%		9%		9%		10%		10%		10%

		Profitability

		Gross Profit Margin		=A19/A16		11%		21%		24%		26%		25%		26%		26%		26%		26%		26%

		Net Profit Margin		=A29/A16		-40%		3%		11%		14%		14%		14%		14%		14%		15%		15%

		Return on Assets		=(A29+A24)/A52		-24%		5%		18%		24%		19%		19%		20%		21%		21%		21%

		Return on Equity		=A29/A66		-26%		5%		21%		27%		21%		21%		22%		23%		23%		24%

		Cost of Long Term Debt		=A24/A61		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Financial Efficiency

		Turnover Ratio		=A16/A52		61%		155%		174%		168%		138%		138%		140%		143%		144%		146%

		Debt Servicing Ratio		=(A24+A84)/A16		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Cash Flow toTotal Debt		=(A27+A24+A203)/A61		-277%		135%		211%		272%		253%		253%		253%		253%		253%		253%

		Debt Carrying Capacity (D/E=.5)		=(A66*0.5)-A61		35,601		32,295		40,026		56,561		76,091		77,966		77,540		77,456		77,643		78,048

		Schedule 12: Investment Analysis				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Required Return on Equity		Input % Rate		20%

		Present Value of Equity Investment

		Equity Investment		Schedule 7		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Investment				104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Returns

		Net Cash Flows to Equity		ST of Cash Flow		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		62,469

		Total Net Cash Flow to Equity		=Sum		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Present Value of Net Cash Flows		Calculation		115,358

		Total Cash Flows to Equity		(104,000)		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment

		Equity Investment		(104,000)

		Dividends				- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		178,931

		Total to Equity Investor		(104,000)		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		224,544

		External Rate of Return on Equity Investment				16.3%

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment				16.3%
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Manufacturing and Processing top Tax rate is 10%



Capital Budget

		Capital Budget for Prairie Sun Orchards

		Description		PSOIC Cost ($)		Note		Estimated Cost ($)		Source

		Land

		1 acre						1		Wayne and Clare Pearson

		Landscaping & removal of brush from building site						3,000		Supreme Sprinkler and Yard Works

		Total Land Costs		1,200		40% of land used by PSOIC		3,001

		Building

		Main Processing Facility						52,000		Zak's Building Supplies, Hague, SK

		(40'x40'x8')

		(Including costs of materials, labour, & mechanical installations)

		Mechanical (Heat, power, electrical & plumbing)						20,000		Zak's Building Supplies, Hague, SK

		Total Building Costs		28,800		40% of building used by PSOIC		72,000

		Equipment

		Slimline Sink (3 compartment sink)		363		40% of slimeline sink used by PSOIC		908		Supreme Metal

		Cherry Sorting Table (P and L Specialties conveyor)		300		3% of cherry sorting table used by PSOIC		10,000		P and L Specialties

		Refurbished Mechanical Pitter		300		3% of mechnical pitter used by PSOIC		10,000		Dunkley Inc.

		Assorted kitchen utensils		40		5% of kitchen utensils used by PSOIC		800		Walmart

		(Apple corer, knives, bowls, etc.)

		Taylor 11.7 L Batch Freezer		15,000		100% of batch freezer used by PSOIC		15,000		Taylor

		Kitchen Scale		2		3% of scale used by PSOIC		75		Escali

		Vacuum Sealer		21		3% of vacuum sealer used by PSOIC		700		JLW Tools

		Double Door Cooler		500		50% of cooler used by PSOIC		1,000		Delfield

		Vecta Tables (2)		100		50% of tables used by PSOIC		200		Ebay

		Stools (5)		50		50% of stools used by PSOIC		100		Walmart

		Stove		0		0% used by PSOIC		299		Future Shop

		Walk in Freezer with Floor		9,760		60% is used by PSOIC		16,266		Instawares

		(12'x24'x8')

		1994 GMC 1 ton Cube Van Freezer		7,360		80% is used by PSOIC		9,200		Saskatoon Classifieds

		Total PSOIC Equipment Costs		62,596		Total Equipment Cost		139,549

		TOTAL WORKING CAPITAL		10,541

		TOTAL CAPITAL REQUIRED		$73,137





Cost of Goods Manufactured

		Cost of Goods Manufactured

		Description		Estimated Cost ($)		Notes		Source

		Direct Expenses:

		Fruit:

		Cherries $1.59/kg		623				Pearsons						3.4766666667

		Apples $3.37/kg		661				Pearsons

		Rhubarb $3.49/kg		570				Pearsons

		Raspberries$5.13/kg		3,352				Pearsons

		Saskatoon berries $4.58/kg		299				Pearsons

		Strawberries $2.70/kg		265				Pearsons

		Total Fruit Expense		5,769		1 kg fruit / batch (1538 batches)

		Ice Cream Mix Expense		14,400		5.35L of ice cream mix / batch (1538 batches)		Dr. Goff

		Packaging Cost

		Pails		6,260		$4.07 cost per 13L pail (1538 pails required)		U.S. Plastic Corporation

		Lids		2,184		$1.42 cost per lid (1538 lids required)		U.S. Plastic Corporation

		Shipping and Handling		200		$0.13 cost for shipping one lid & pail		U.S. Plastic Corporation

		Sticker Label		769		$0.50 cost per lable (1538 labels required)		Staples

		Total Packaging Cost		9,413

		Total Direct Expenses		29,582

		Total Direct Labour		7,100

		Total Direct Labour Benefits		676

		Manufacturing Overhead

		Depreciation		5,953

		Insurance		200

		Accounting		1,500

		Utilities		1,000

		Variable Overhead Costs		6,350

		Total Manufacturing Overhead		15,003

		COST OF GOODS MANUFACTURED		$52,361





Cost per Unit Table

		Unit Cost per 11.7L Pail

		Year		2008		2009		2010		2011		2012

		Average Cost of 1.0kg Fruit		$3.47		$3.54		$3.61		$3.68		$3.76

		5.35L of Ice Cream Mix @ $1.75/L		$9.36		$9.55		$9.74		$9.93		$10.13

		Total Packaging Cost		$6.12		$6.24		$6.37		$6.49		$6.62

		Total Unit Cost of Direct Materials		$18.95		$19.33		$19.72		$20.11		$20.51

		Direct Labour		$4.62		$4.71		$4.68		$4.90		$5.00

		Total Manufacturing Overhead		$9.75		$4.69		$3.01		$2.16		$2.02

		Total Unit Cost of Labour and Overhead		$14.37		$9.39		$7.69		$7.06		$7.01

		Total Unit Cost of Production		$33.32		$28.72		$27.40		$27.17		$27.52

		Administration & Marketing Expense		$17.76		$6.52		$4.75		$3.77		$3.84

		Total Unit Cost of Selling		$51.08		$35.24		$32.15		$30.94		$31.37

		Expected Average Selling Price		$34.99		$35.69		$36.40		$37.13		$37.87

		Profit Margin Per Unit		-31.50%		1.27%		13.22%		20.03%		20.74%





Cost of Goods Sold

		Cost of Goods Sold

		Beginning Inventory		0

		Cost of Goods Manufactured		52,421

		Cost of Goods Available for Sale		52,421

		Total Ending Inventory		4,309

		COST OF GOODS SOLD		48,112





Working Capital

		Working Capital

		Description		Estimated Cost ($)

		Accounts Receivable		4,224

		Raw Inventory		7,294

		Inventory in progress		144

		Finished Inventory		4,309

		Accounts Payable		5,624

		TOTAL WORKING CAPITAL		10,546





HR Budget

		Human Resources Budget

		Salary

		Clare Pearson's Production Salary		7,100

		Clare Pearson's Marketing Salary		12,900

		Wayne Pearson's Managerial Salary		7,200

		Employment Insurance		509

		Canada Pension Plan		1,233

		Worker's Compensation		849

		Total Salary Paid		$29,791





Marketing Expenses

		Marketing Expenses

		Marketing Tools ( Website, Pamphlets, etc)		5,000

		Samples ( approx. 150 pails X $ 20.00/pail)		300

		Total Marketing Expenses		$5,300





Financing Budget

		

		Year		2008		2009		2010		2011		2012

		Sales		53,820		152,490		217,756		285,571		291,282

		COGS		48,057		119,835		165,595		211,087		217,467

		Gross Margins		5,763		32,655		52,161		74,484		73,815

		Expenses		27,314		27,860		28,417		28,985		29,565

		Net Income Before Tax		(21,550)		4,795		23,744		45,499		44,250

		Income Tax		0		0		699		4,550		4,425

		Net Income After Tax		(21,550)		4,795		23,045		40,949		39,825

		Net Cash Flow to Equity		14,065		(6,709)		17,062		32,573		43,724

		Year		2013		2014		2015		2016		2017

		Sales		297,108		303,050		309,111		315,294		321,599

		COGS		220,706		224,277		228,117		232,181		236,435

		Gross Margins		76,402		78,773		80,994		83,113		85,165

		Expenses		30,156		30,759		31,375		32,002		32,642

		Net Income Before Tax		46,246		48,014		49,619		51,111		52,523

		Income Tax		4,625		4,801		4,962		5,111		5,252

		Net Income After Tax		41,621		43,212		44,657		46,000		47,270

		Net Cash Flow to Equity		7,377		1,987		2,062		2,129		2,191

		Net Present Value(NPV)								11,358

		Internal Rate of Return on Equity Investment (IRR)								22.1%

		External Rate of Return on Equity Investment (ERR)								16.3%





Risk Analysis

		PSOIC Risk Analysis

		Critical Value		Base Case		IRR=0%		Allowable % Change

		Selling Price		$2.99		$2.61		13%

		Production (L)		18,000		15,670		13%

		Labour		$7,100		$13,277		87%

		Manager		$7,200		$33,978		372%

		Marketing Salary		$12,900		$39,676		208%

		Ice Cream Mix		$14,400		$21,157		47%

		Fruit Expense		$5,769		$12,521		117%

		Packaging		$9,413		$16,198		72%





Break Even Analysis

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Sales Price ($)		$2.39		$2.99		$3.59

		Average Cost ($)		$2.11		$1.64		$1.37

		Percent Change		-20%		0%		20%

		NPV		($299,326)		$10,188		$362,460

		IRR				22%		69%

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Percent Change		-20%		0%		20%

		NPV		($140,120)		$10,188		$109,833

		IRR				22%		38%

		Variable		Worst Case		Base Case		Best Case

		Sales Price ($)		$2.39		$2.99		$3.59

		Percent Change		-20%		0%		20%

		NPV		($140,784)		$10,188		$110,115

		IRR				22%		38%
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		Capital Cost Allowance (CCA)

		In this list, you will find the more common depreciable properties a farming business may use. The CCA rates

		appear at the end of the list. For details on the CCA rates for classes 13, 14, 34, 43.1, and Part XVII of the

		Income Tax Act, Call our Business Enquiries line at 1-800-959-5525.

		Class #		Depreciable property

		9		Aircraft – Acquired after May 25, 1976

		10		Automobiles

		8		Bee equipment

		7		Boats and component parts

				Breakwaters

		3		Cement or stone

		6		Wood

		8		Brooders

				Buildings and component parts

		6		Wood, galvanized, or portable

				Other

		3		Acquired after 1978 and before 1988

		1		Acquired after 1987

		8		Fruit and vegetable storage (after Feb 19, 1973)

		8		Casing, cribwork for waterwells

		10		Chain-saws

		8		Cleaners – grain or seed

				Combines

		8		Drawn

		10		Self-propelled

		10		Computer hardware and systems software

		8		Coolers – Milk

		8		Cream separators

		8		Cultivators

		1		Dams: Cement, stone, wood, or earth

		8		Diggers – All types

		8		Discs

		3		Docks

		8		Drills – All types

		6		Dugouts, dikes, and lagoons

				Electric-generating equipment - portable

		8		Acquired after May 25, 1976  Electric motors

		8		Electric motors

		8		Elevators

		8		Engines – Stationary

		6		Fences – All types

				Forage harvesters

		8		Drawn

		10		Self-propelled

		8		Graders – Fruit or vegetable

		8		Grain-drying equipment

		8		Grain loaders

		8		Grain separators

				Grain-storage building

		6		Wood, galvanized steel

		1		Other

		6		Greenhouses (all except as noted below)

				Greenhouses of rigid frames covered with replaceable

				flexible plastic (this applies to tax years after

		8		1988 for greenhouses acquired after 1987)

		8		Grinder

		10		Harness

		8		Harrows

				Hay balers and stookers

		8		Drawn

		10		Self-propelled

		8		Hay loaders

		8		Ice machines

		8		Incubators

		8		Irrigation equipment – Overhead

		6		Irrigation ponds

		13		Leasehold interest

		8		Manure spreaders

		8		Milking machines

		8		Mixers

		8		Mowers

		8		Nets

		8		Office equipment

		10		Outboard motors

		10/10.1		Passenger vehicles

		2		Piping – Permanent

		8		Planters – All types

		8		Ploughs

		8		Pumps

		8		Rakes

		17		Roads or other surface areas – Paved or concrete

		8		Silo fillers

		8		Silos

		10		Sleighs

		8		Sprayers

		8		Stable cleaners

		8		Stalk cutters

				Swathers

		8		Drawn

		10		Self-propelled

		8		Threshers

		8		Tillers – All types

				Tools

		12		Less than $200

		8		$200 and more

		10		Tractors

		10		Trailers

		10		Trucks

		16		Trucks (freight)

		10		Wagons

		6		Water towers

		8		Weeders

		8		Welding equipment

		8		Well equipment

				Wharves

		6		Cement, steel, or stone

		6		Wood

		8		Windchargers

				Wind-energy conversion equipment

		34		acquired before February 22, 1994

		43.1		acquired after February 21, 1994

		Class #		Rates

		1		4%

		2		6%

		3		5%

		6		10%

		7		15%

		8		20%

		9		25%

		10		30%

		10.1		30%

		12		100%

		16		40%

		17		8%

		45		45%

		46		30%

		Class #		Description CCA		rate

		1		Most buildings made of brick, stone, or cement acquired after 1987, including their component parts such as		4%

				electric wiring, lighting fixtures, plumbing, heating and cooling equipment, elevators, and escalators

		3		Most buildings made of brick, stone, or cement acquired before 1988, including their component parts as		5%

				listed in class 1 above

		6		Buildings made of frame, log, stucco on frame, galvanized iron, or corrugated metal that are used in the		10%

				business of farming or fishing, or that have no footings below-ground; fences and most greenhouses

		7		Canoes, boats, and most other vessels, including their furniture, fittings, or equipment		15%

		8		Property that is not included in any other class such as furniture, calculators and cash registers (that do not		20%

				record multiple sales taxes), photocopy and fax machines, printers, display fixtures, refrigeration equipment,

				machinery, tools costing $200 or more, and outdoor advertising billboards and greenhouses with rigid

				frames and plastic covers

		9		Aircraft, including furniture, fittings, or equipment attached, and their spare parts		25%

		10		1Automobiles (except taxis and others used for lease or rent), vans, wagons, trucks, buses, tractors, trailers,		30%

				drive-in theatres, general-purpose electronic data-processing equipment

				(e.g., personal computers) and systems software, and timber cutting and removing equipment

		10.1		Passenger vehicles costing more than $30,000 if acquired after 2000		30%

		12		Chinaware, cutlery, linen, uniforms, dies, jigs, moulds or lasts, computer software (except systems		100%

				software), cutting or shaping parts of a machine, certain property used for earning rental income such as

				apparel or costumes, and videotape cassettes; certain property costing less than $200 such as kitchen

				utensils, tools, and medical or dental equipment

		13		Property that is leasehold interest (the maximum CCA rate depends on the type of the leasehold and the		N/A

				terms of the lease)

		14		Patents, franchises, concessions, and licences for a limited period – the CCA is limited to whichever is less:		N/A

				■ the capital cost of the property spread out over the life of the property; or

				■ the undepreciated capital cost of the property at the end of the taxation year

				Class 14 also includes patents, and licences to use patents for a limited period, that you elect not to include

				in class 44

		16		Automobiles for lease or rent, taxicabs, and coin-operated video games or pinball machines; certain tractors		40%

				and large trucks acquired after December 6, 1991, that are used to haul freight and that weigh more than

				11,788 kilograms

		17		Roads, sidewalks, parking-lot or storage areas, telephone, telegraph, or non-electronic data communication		8%

				switching equipment

		38		Most power-operated movable equipment acquired after 1987 used for moving, excavating, placing, or		30%

				compacting earth, rock, concrete, or asphalt

		39		Machinery and equipment acquired after 1987 that is used in Canada primarily to manufacture and process		25%

				goods for sale or lease

		43		Manufacturing and processing machinery and equipment acquired after February 25, 1992, described in		30%

				class 39 above

		44		Patents and licences to use patents for a limited or unlimited period that the corporation acquired after		25%

				April 26, 1993. However, you can elect not to include such property in class 44 by attaching a letter to the

				return for the year the corporation acquired the property. In the letter, indicate the property you do not want

				to include in class 44

		45		Computer equipment that is “general-purpose electronic data processing equipment and system software”		45%

				included in paragraph f of class 10 acquired after March 22, 2004

		46		Data network infrastructure equipment that supports advanced telecommunication applications, acquired		30%

				after March 22, 2004. It includes assets such as switches, multiplexers, routers, hubs, modems and domain

				name servers that are used to control, transfer, modulate and direct data, but does not include office

				equipment such as telephones, cell phones or fax machines, or property such as wires, cables or structures

		Note

		You can choose to keep an outdoor advertising sign and any property you would usually include in class 38 in a

		separate class. To do this, attach a letter to your income return for the year you bought the property. In the letter,

		list the properties you are including in a separate class.





PSOIC Financials

		Prairie Sun Orchards Ice Cream

		Financial Projections		Input Description		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Statement of Income and Retained Earnings

		For the year ended December 31				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Sales Revenue:

		11.7 L Ice Cream Pails		Schedule 2		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Cost of Goods Sold		Schedule 4		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Gross Profit		= A16-A18		5,763		32,655		52,161		74,484		73,815		76,402		78,773		80,994		83,113		85,165

		Administration, Marketing and General Expenses

		Marketing Expenses		Schedule 5		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Administration Salaries		Schedule 5		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Income Before Taxes		= A19 - A25		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Income Taxes		Schedule 10		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Net Income (Loss)		= A27 - A28		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Beginning Retained Earnings				- 0		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385

		Net Income (Loss)		= A29		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Dividends		Schedule 7		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Ending Retained Earnings		= A31+A32-A33		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Balance Sheet

		as at December 31

		Assets				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Assets:

		Cash		=A68-A50-A43-A42		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Accounts Receivable		Working Capital		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Total Inventories		Working Capital		11,741		31,358		43,879		56,950		57,967		59,035		60,146		61,295		62,479		63,697

		Total Current Assets		=Sum		30,230		51,247		86,194		137,413		182,623		191,547		195,133		198,843		202,665		206,591

		Long-Term Assets:

		Buildings, Machinery & Equipment		Schedule 6 & 9		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596

		Accumulated C.C.A.		Schedule 9		(5,953)		(16,471)		(24,582)		(30,913)		(35,915)		(39,919)		(43,162)		(45,822)		(48,027)		(49,874)

		Land		Schedule 6		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200

		Total Long-Term Assets		=Sum		57,843		47,325		39,214		32,883		27,881		23,877		20,634		17,974		15,769		13,922

		Total Assets		= A44 +A50		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Liabilities

		Current Liabilities:

		Accounts Payable		Working Capital		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Long-Term Liabilities

		Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Liabilities		= A56+A57+A59		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Owner Equity

		Owner Equity		Schedule 7		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000

		Retained Earnings		ST of Income & R.E.		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Total Owner Equity		=Sum		82,450		87,245		110,289		151,238		191,063		195,593		195,538		196,182		197,385		199,041

		Total Liabilities and Owner Equity		= A61 +A66		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Schedule 1:  Economic Forecast

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt Interest Rate		Input Interest Rate		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%

		Rate of Inflation (expenses)		Input Inflation Rate		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

		Growth in Selling Prices (%)				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Ice Cream 11.7 L Pails		Input Percentage		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (units)

		Ice Cream 11.7L Pails		Input Amount of Sales		18,000		50,000		70,000		90,000		90,000		90,000		90,000		90,000		90,000		90,000

		Selling Prices (per unit)

		Ice Cream 11.7 L Pails		Input $ / unit First Year		2.99		3.05		3.11		3.17		3.24		3.30		3.37		3.43		3.50		3.57

		Sales Revenue

		Ice Cream 11.7 L Pails		= A117*A126		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Schedule 3: Cost of Goods Manufactured

		Direct  Materials

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Fruit Expense		$/year		5,769		16,346		23,341		30,611		31,223		31,847		32,484		33,134		33,797		34,472

		Ice Cream Mix Expense		$/year		14,400		40,800		58,262		76,407		77,935		79,494		81,084		82,705		84,359		86,047

		Total Packaging Cost		$/year		9,413		26,670		38,085		49,946		50,945		51,964		53,003		54,063		55,144		56,247

		Total Direct Materials		=Sum		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Direct Labour Costs

		Direct Labour				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Salary Labourers		Input Number		1		1		1		1		1		1		1		1		1		1

		Total Labour		=Sum		1		1		1		1		1		1		1		1		1		1

		Salary Workers

		Salary Labour		Input Year One Salary		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Salary Labour				7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Labour		= A178 + A183		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Benefits for Direct Salary Employees

		Employment Insurance		1.87%		133		376		537		704		719		733		748		763		778		793

		Canada Pension Plan		4.53%		322		911		1,301		1,707		1,741		1,776		1,811		1,847		1,884		1,922

		Workers Compensation		3.12%		222		628		896		1,175		1,199		1,223		1,247		1,272		1,298		1,324

		Total Benefits for Direct Salary Employees		=Sum		676		1,915		2,735		3,586		3,658		3,731		3,806		3,882		3,960		4,039

		Total Direct Labour & Benefits		=A185+A201+A208		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Variable Overhead Costs				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Return/Damaged Goods		Input $		150		434		631		845		879		914		951		990		1,030		1,071

		Truck Fuel		Input $		1,400		1,428		1,457		1,486		1,515		1,546		1,577		1,608		1,640		1,673

		Maintenance & Repairs		Input $		4,800		4,896		4,994		5,094		5,196		5,300		5,406		5,514		5,624		5,736

		Total Variable Overhead Cost		=Sum		6,350		6,758		7,082		7,424		7,590		7,760		7,933		8,111		8,294		8,481

		Fixed Overhead Costs

		Accounting		Input $		1,500		1,530		1,561		1,592		1,624		1,656		1,689		1,723		1,757		1,793

		Utilities		Input $		1,000		1,020		1,040		1,061		1,082		1,104		1,126		1,149		1,172		1,195

		Insurance		Input $		200		204		208		212		216		221		225		230		234		239

		Property Taxes		Input $		0		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Total Fixed Overhead Cost		=Sum		8,653		13,273		10,920		9,196		7,925		6,985		6,284		5,761		5,368		5,074

		Total Overhead Costs		= A217+ A225		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Cost of Goods Manufactured				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Direct Materials		= A169		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Total Direct Labour & Benefits		= A210		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Total Overhead Costs		= A227		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Total Cost of Goods Manufactured		=Sum		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Schedule 4:  Cost of Goods Sold

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Beginning Inventory		Input $ Amount		- 0		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111

		Cost of Goods Produced		Schedule 3		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Cost of Goods Available for Sale		= A237+ A238		52,361		130,181		179,498		228,745		235,361		238,868		242,735		246,893		251,291		255,896

		Ending Inventory		Working Capital		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Cost of Goods Sold		= A239- A240		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Schedule 5:  Administration  and Marketing Expenses

		Salary and Wages

		Manager		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Marketer		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Total Staff		=Sum		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0

		Total Annual Salaries

		Manager (s)		Input $		7,200		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		Marketer (s)		Input $		12,900		13,158		13,421		13,690		13,963		14,243		14,527		14,818		15,114		15,417

		Total Salaries		=Sum		20,100		20,502		20,912		21,330		21,757		22,192		22,636		23,089		23,550		24,021

		Benefits for Salary Employees

		Employment Insurance		1.87%		376		383		391		399		407		415		423		432		440		449

		Canada Pension Plan		4.53%		911		929		947		966		986		1,005		1,025		1,046		1,067		1,088

		Workers Compensation		3.12%		627		640		652		666		679		692		706		720		735		749

		Total Benefits for Salary Employees		=Sum		1,914		1,952		1,991		2,031		2,071		2,113		2,155		2,198		2,242		2,287

		Total Administration & Marketing Salaries, Wages and Benefits				22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Website		Input $		3,000		3,060		3,121		3,184		3,247		3,312		3,378		3,446		3,515		3,585

		Pamphlets		Input $		2,000		2,040		2,081		2,122		2,165		2,208		2,252		2,297		2,343		2,390

		Samples		Input $		300		306		312		318		325		331		338		345		351		359

		Total Marketing Expense		=Sum		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Summary of Administration & Marketing Expenses

		Administration Salaries & Wages		=A279		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses		=A296		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Schedule 6:  Capital Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Land		Input $ Cost		1,200

		Buildings and Infrastructure: Class 06		See CCA Rates Worksheet

		Main Processing Facility (including cost of materials, labour, and mechanical installation)		Input $ Cost		20,800

		Mechanical (heat, power, electrical, plumbing)		Input $ Cost		8,000

		Total Class 06		=Sum		28,800		0		0		0		0		0		0		0		0		0

		Equipment (Without Motors): Class 08		See CCA Rates Worksheet

		Slimline Sink		Input $ Cost		363

		Cherry Sorting Table		Input $ Cost		300

		Assorted Kitchen Utensils		Input $ Cost		40

		Kitchen Scale		Input $ Cost		2

		Vacuum Sealer		Input $ Cost		21

		Double Door Cooler		Input $ Cost		500

		Vecta Tables (2)		Input $ Cost		100

		Walk In Freezer with Floor (12'X24'X8')				9,760

		Stools		Input $ Cost		50

		Total Class 08		=Sum		11,136		0		0		0		0		0		0		0		0		0

		Machinery (With Motors): Class 10		See CCA Rates Worksheet

		1994 GMC 1 ton Cube Van Freezer		Input $ Cost		7,360

		Refurbish Mechanical Pitter		Input $ Cost		300

		Taylor 11.7L Batch Freezer		Input $ Cost		15,000

		Total Class 10		=Sum		22,660		0		0		0		0		0		0		0		0		0

		Other Equipment <$200: Class 12		See CCA Rates Worksheet

		Not Applicable		Input $ Cost

		Total Class 12		=Sum		-		-		-		-		-		-		-		-		-		-

		Total Equipment Costs		=A314+A326+A341+A348		62,596		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Land & Equipment		=A349+ A306		63,796		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Statement of  Working Capital

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Accounts Receivable		Formula		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Raw Inventory		=A169*A362/360		7,294		20,667		29,512		38,703		39,477		40,267		41,072		41,894		42,732		43,586

		Inventory in progress		Formula		143		345		463		589		596		605		615		626		637		649

		Finished Inventory		=A233*A364/360		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Accounts Payable		Formula		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Total Working Capital				10,541		32,564		46,658		61,364		62,468		63,624		64,825		66,066		67,344		68,657

		Average Days Inventory

		Raw Inventory		Input Number of days		90		90		90		90		90		90		90		90		90		90

		Inventory in progress		Input Number of days		1		1		1		1		1		1		1		1		1		1

		Finished Inventory		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Total Days Inventory				121		121		121		121		121		121		121		121		121		121

		Average Days Accounts Receivable and Payable

		Average Days Receivable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Average Days Payable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Schedule 7:  Financing Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt		Input $		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Owner Equity		Input $		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total  Debt & Owner Equity		=Sum		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends Paid		=A95-(A334*A376)		-		(18,499)		(39,302)		(36,946)		(5,476)		37,092		43,268		44,013		44,797		45,614

		Dividend Policy Factor		Cash-(Working Cap* Factor)		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00

		Schedule 8: Long Term Debt

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

				Payment Period (Years)		15

		Beginning Balance				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Addition		Schedule 7		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Interest		=(A381+A382)*A103		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Debt Payment		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A381+A382+A383-A384		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Schedule 9: Capital Cost Allowance

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Class 06: Buildings and Infrastructure		See CCA Rates Worksheet		10%

		Beginning Balance		Input $ Value		- 0		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778

		Additions		Schedule 6		28,800		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,440		2,736		2,462		2,216		1,995		1,795		1,616		1,454		1,309		1,178

		Ending Balance		=A390+A391-A392-A393		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778		10,600

		Class 08: Production Equipment		See CCA Rates Worksheet		20%

		Beginning Balance		Input $ Value		- 0		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681

		Additions		Schedule 6		11,136		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,114		2,004		1,604		1,283		1,026		821		657		525		420		336

		Ending Balance		=A397+A398-A399-A400		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681		1,345

		Class 10: Production Machinery		See CCA Rates Worksheet		30%

		Beginning Balance		Input $ Value		- 0		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110

		Additions		Schedule 6		22,660		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		3,399		5,778		4,045		2,831		1,982		1,387		971		680		476		333

		Ending Balance		=A404+A405-A406-A407		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110		777

		Class 12: Miscellaneous Equipment		See CCA Rates Worksheet		100%

		Beginning Balance		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Additions		Schedule 6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A411+A412-A413-A414		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total CCA Expense		=A393+A400+A407+A414		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Schedule 10: Income Tax

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Income Before Taxes		ST Income & R.E.		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Accumulated Loss Carry forward		Logical Statement		(21,550)		(21,550)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Loss Carry forward Used		Logical Statement		- 0		(4,795)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Taxable Income		Logical Statement		- 0		- 0		6,988		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Federal Tax @ 21%		21%		- 0		- 0		1,468		9,555		9,293		9,712		10,083		10,420		10,733		11,030

		Small Bus Tax Credit @16% up to $400K		16%		- 0		- 0		(1,118)		(7,280)		(7,080)		(7,399)		(7,682)		(7,939)		(8,178)		(8,404)

		Capital Tax @0.15% of CTB over $20M		0.2%		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Provincial Tax @5% up to $400,000, 14%		5%		- 0		- 0		349		2,275		2,213		2,312		2,401		2,481		2,556		2,626

		Total Taxes		=Sum		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Schedule 11: Ratio Analysis

		Liquidity				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Ratio		=A44/A56		5.4		4.5		5.7		7.2		9.4		9.7		9.6		9.6		9.6		9.6

		Debt Structure Ratio		=A56/A61		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%

		Solvency

		Debt/Asset Ratio		=A61/A52		6%		11%		12%		11%		9%		9%		9%		10%		10%		10%

		Profitability

		Gross Profit Margin		=A19/A16		11%		21%		24%		26%		25%		26%		26%		26%		26%		26%

		Net Profit Margin		=A29/A16		-40%		3%		11%		14%		14%		14%		14%		14%		15%		15%

		Return on Assets		=(A29+A24)/A52		-24%		5%		18%		24%		19%		19%		20%		21%		21%		21%

		Return on Equity		=A29/A66		-26%		5%		21%		27%		21%		21%		22%		23%		23%		24%

		Cost of Long Term Debt		=A24/A61		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Financial Efficiency

		Turnover Ratio		=A16/A52		61%		155%		174%		168%		138%		138%		140%		143%		144%		146%

		Debt Servicing Ratio		=(A24+A84)/A16		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Cash Flow toTotal Debt		=(A27+A24+A203)/A61		-277%		135%		211%		272%		253%		253%		253%		253%		253%		253%

		Debt Carrying Capacity (D/E=.5)		=(A66*0.5)-A61		35,601		32,295		40,026		56,561		76,091		77,966		77,540		77,456		77,643		78,048

		Schedule 12: Investment Analysis				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Required Return on Equity		Input % Rate		20%

		Present Value of Equity Investment

		Equity Investment		Schedule 7		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Investment				104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Returns

		Net Cash Flows to Equity		ST of Cash Flow		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		62,469

		Total Net Cash Flow to Equity		=Sum		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Present Value of Net Cash Flows		Calculation		115,358

		Total Cash Flows to Equity		(104,000)		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment

		Equity Investment		(104,000)

		Dividends				- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		178,931

		Total to Equity Investor		(104,000)		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		224,544

		External Rate of Return on Equity Investment				16.3%

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment				16.3%
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Capital Tax Base = Long Term Debt + Capital Stock + Beginning Retained Earnings + Income before Tax
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Capital Budget

		Capital Budget for Prairie Sun Orchards

		Description		PSOIC Cost ($)		Note		Estimated Cost ($)		Source

		Land

		1 acre						1		Wayne and Clare Pearson

		Landscaping & removal of brush from building site						3,000		Supreme Sprinkler and Yard Works

		Total Land Costs		1,200		40% of land used by PSOIC		3,001

		Building

		Main Processing Facility						52,000		Zak's Building Supplies, Hague, SK

		(40'x40'x8')

		(Including costs of materials, labour, & mechanical installations)

		Mechanical (Heat, power, electrical & plumbing)						20,000		Zak's Building Supplies, Hague, SK

		Total Building Costs		28,800		40% of building used by PSOIC		72,000

		Equipment

		Slimline Sink (3 compartment sink)		363		40% of slimeline sink used by PSOIC		908		Supreme Metal

		Cherry Sorting Table (P and L Specialties conveyor)		300		3% of cherry sorting table used by PSOIC		10,000		P and L Specialties

		Refurbished Mechanical Pitter		300		3% of mechnical pitter used by PSOIC		10,000		Dunkley Inc.

		Assorted kitchen utensils		40		5% of kitchen utensils used by PSOIC		800		Walmart

		(Apple corer, knives, bowls, etc.)

		Taylor 11.7 L Batch Freezer		15,000		100% of batch freezer used by PSOIC		15,000		Taylor

		Kitchen Scale		2		3% of scale used by PSOIC		75		Escali

		Vacuum Sealer		21		3% of vacuum sealer used by PSOIC		700		JLW Tools

		Double Door Cooler		500		50% of cooler used by PSOIC		1,000		Delfield

		Vecta Tables (2)		100		50% of tables used by PSOIC		200		Ebay

		Stools (5)		50		50% of stools used by PSOIC		100		Walmart

		Stove		0		0% used by PSOIC		299		Future Shop

		Walk in Freezer with Floor		9,760		60% is used by PSOIC		16,266		Instawares

		(12'x24'x8')

		1994 GMC 1 ton Cube Van Freezer		7,360		80% is used by PSOIC		9,200		Saskatoon Classifieds

		Total PSOIC Equipment Costs		62,596		Total Equipment Cost		139,549

		TOTAL WORKING CAPITAL		10,541

		TOTAL CAPITAL REQUIRED		$73,137





Cost of Goods Manufactured

		Cost of Goods Manufactured

		Description		Estimated Cost ($)		Notes		Source

		Direct Expenses:

		Fruit:

		Cherries $1.59/kg		623				Pearsons						3.4766666667

		Apples $3.37/kg		661				Pearsons

		Rhubarb $3.49/kg		570				Pearsons

		Raspberries$5.13/kg		3,352				Pearsons

		Saskatoon berries $4.58/kg		299				Pearsons

		Strawberries $2.70/kg		265				Pearsons

		Total Fruit Expense		5,769		1 kg fruit / batch (1538 batches)

		Ice Cream Mix Expense		14,400		5.35L of ice cream mix / batch (1538 batches)		Dr. Goff

		Packaging Cost

		Pails		6,260		$4.07 cost per 13L pail (1538 pails required)		U.S. Plastic Corporation

		Lids		2,184		$1.42 cost per lid (1538 lids required)		U.S. Plastic Corporation

		Shipping and Handling		200		$0.13 cost for shipping one lid & pail		U.S. Plastic Corporation

		Sticker Label		769		$0.50 cost per lable (1538 labels required)		Staples

		Total Packaging Cost		9,413

		Total Direct Expenses		29,582

		Total Direct Labour		7,100

		Total Direct Labour Benefits		676

		Manufacturing Overhead

		Depreciation		5,953

		Insurance		200

		Accounting		1,500

		Utilities		1,000

		Variable Overhead Costs		6,350

		Total Manufacturing Overhead		15,003

		COST OF GOODS MANUFACTURED		$52,361





Cost per Unit Table

		Unit Cost per 11.7L Pail

		Year		2008		2009		2010		2011		2012

		Average Cost of 1.0kg Fruit		$3.47		$3.54		$3.61		$3.68		$3.76

		5.35L of Ice Cream Mix @ $1.75/L		$9.36		$9.55		$9.74		$9.93		$10.13

		Total Packaging Cost		$6.12		$6.24		$6.37		$6.49		$6.62

		Total Unit Cost of Direct Materials		$18.95		$19.33		$19.72		$20.11		$20.51

		Direct Labour		$4.62		$4.71		$4.68		$4.90		$5.00

		Total Manufacturing Overhead		$9.75		$4.69		$3.01		$2.16		$2.02

		Total Unit Cost of Labour and Overhead		$14.37		$9.39		$7.69		$7.06		$7.01

		Total Unit Cost of Production		$33.32		$28.72		$27.40		$27.17		$27.52

		Administration & Marketing Expense		$17.76		$6.52		$4.75		$3.77		$3.84

		Total Unit Cost of Selling		$51.08		$35.24		$32.15		$30.94		$31.37

		Expected Average Selling Price		$34.99		$35.69		$36.40		$37.13		$37.87

		Profit Margin Per Unit		-31.50%		1.27%		13.22%		20.03%		20.74%





Cost of Goods Sold

		Cost of Goods Sold

		Beginning Inventory		0

		Cost of Goods Manufactured		52,421

		Cost of Goods Available for Sale		52,421

		Total Ending Inventory		4,309

		COST OF GOODS SOLD		48,112





Working Capital

		Working Capital

		Description		Estimated Cost ($)

		Accounts Receivable		4,224

		Raw Inventory		7,294

		Inventory in progress		144

		Finished Inventory		4,309

		Accounts Payable		5,624

		TOTAL WORKING CAPITAL		10,546





HR Budget

		Human Resources Budget

		Salary

		Clare Pearson's Production Salary		7,100

		Clare Pearson's Marketing Salary		12,900

		Wayne Pearson's Managerial Salary		7,200

		Employment Insurance		509

		Canada Pension Plan		1,233

		Worker's Compensation		849

		Total Salary Paid		$29,791





Marketing Expenses

		Marketing Expenses

		Marketing Tools ( Website, Pamphlets, etc)		5,000

		Samples ( approx. 150 pails X $ 20.00/pail)		300

		Total Marketing Expenses		$5,300





Financing Budget

		

		Year		2008		2009		2010		2011		2012

		Sales		53,820		152,490		217,756		285,571		291,282

		COGS		48,057		119,835		165,595		211,087		217,467

		Gross Margins		5,763		32,655		52,161		74,484		73,815

		Expenses		27,314		27,860		28,417		28,985		29,565

		Net Income Before Tax		(21,550)		4,795		23,744		45,499		44,250

		Income Tax		0		0		699		4,550		4,425

		Net Income After Tax		(21,550)		4,795		23,045		40,949		39,825

		Net Cash Flow to Equity		14,065		(6,709)		17,062		32,573		43,724

		Year		2013		2014		2015		2016		2017

		Sales		297,108		303,050		309,111		315,294		321,599

		COGS		220,706		224,277		228,117		232,181		236,435

		Gross Margins		76,402		78,773		80,994		83,113		85,165

		Expenses		30,156		30,759		31,375		32,002		32,642

		Net Income Before Tax		46,246		48,014		49,619		51,111		52,523

		Income Tax		4,625		4,801		4,962		5,111		5,252

		Net Income After Tax		41,621		43,212		44,657		46,000		47,270

		Net Cash Flow to Equity		7,377		1,987		2,062		2,129		2,191

		Net Present Value(NPV)								11,358

		Internal Rate of Return on Equity Investment (IRR)								22.1%

		External Rate of Return on Equity Investment (ERR)								16.3%





Risk Analysis

		PSOIC Risk Analysis

		Critical Value		Base Case		IRR=0%		Allowable % Change

		Selling Price		$2.99		$2.61		13%

		Production (L)		18,000		15,670		13%

		Labour		$7,100		$13,277		87%

		Manager		$7,200		$33,978		372%

		Marketing Salary		$12,900		$39,676		208%

		Ice Cream Mix		$14,400		$21,157		47%

		Fruit Expense		$5,769		$12,521		117%

		Packaging		$9,413		$16,198		72%





Break Even Analysis

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Sales Price ($)		$2.39		$2.99		$3.59

		Average Cost ($)		$2.11		$1.64		$1.37

		Percent Change		-20%		0%		20%

		NPV		($299,326)		$10,188		$362,460

		IRR				22%		69%

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Percent Change		-20%		0%		20%

		NPV		($140,120)		$10,188		$109,833

		IRR				22%		38%

		Variable		Worst Case		Base Case		Best Case

		Sales Price ($)		$2.39		$2.99		$3.59

		Percent Change		-20%		0%		20%

		NPV		($140,784)		$10,188		$110,115

		IRR				22%		38%
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CCA Rates

		Capital Cost Allowance (CCA)

		In this list, you will find the more common depreciable properties a farming business may use. The CCA rates

		appear at the end of the list. For details on the CCA rates for classes 13, 14, 34, 43.1, and Part XVII of the

		Income Tax Act, Call our Business Enquiries line at 1-800-959-5525.

		Class #		Depreciable property

		9		Aircraft – Acquired after May 25, 1976

		10		Automobiles

		8		Bee equipment

		7		Boats and component parts

				Breakwaters

		3		Cement or stone

		6		Wood

		8		Brooders

				Buildings and component parts

		6		Wood, galvanized, or portable

				Other

		3		Acquired after 1978 and before 1988

		1		Acquired after 1987

		8		Fruit and vegetable storage (after Feb 19, 1973)

		8		Casing, cribwork for waterwells

		10		Chain-saws

		8		Cleaners – grain or seed

				Combines

		8		Drawn

		10		Self-propelled

		10		Computer hardware and systems software

		8		Coolers – Milk

		8		Cream separators

		8		Cultivators

		1		Dams: Cement, stone, wood, or earth

		8		Diggers – All types

		8		Discs

		3		Docks

		8		Drills – All types

		6		Dugouts, dikes, and lagoons

				Electric-generating equipment - portable

		8		Acquired after May 25, 1976  Electric motors

		8		Electric motors

		8		Elevators

		8		Engines – Stationary

		6		Fences – All types

				Forage harvesters

		8		Drawn

		10		Self-propelled

		8		Graders – Fruit or vegetable

		8		Grain-drying equipment

		8		Grain loaders

		8		Grain separators

				Grain-storage building

		6		Wood, galvanized steel

		1		Other

		6		Greenhouses (all except as noted below)

				Greenhouses of rigid frames covered with replaceable

				flexible plastic (this applies to tax years after

		8		1988 for greenhouses acquired after 1987)

		8		Grinder

		10		Harness

		8		Harrows

				Hay balers and stookers

		8		Drawn

		10		Self-propelled

		8		Hay loaders

		8		Ice machines

		8		Incubators

		8		Irrigation equipment – Overhead

		6		Irrigation ponds

		13		Leasehold interest

		8		Manure spreaders

		8		Milking machines

		8		Mixers

		8		Mowers

		8		Nets

		8		Office equipment

		10		Outboard motors

		10/10.1		Passenger vehicles

		2		Piping – Permanent

		8		Planters – All types

		8		Ploughs

		8		Pumps

		8		Rakes

		17		Roads or other surface areas – Paved or concrete

		8		Silo fillers

		8		Silos

		10		Sleighs

		8		Sprayers

		8		Stable cleaners

		8		Stalk cutters

				Swathers

		8		Drawn

		10		Self-propelled

		8		Threshers

		8		Tillers – All types

				Tools

		12		Less than $200

		8		$200 and more

		10		Tractors

		10		Trailers

		10		Trucks

		16		Trucks (freight)

		10		Wagons

		6		Water towers

		8		Weeders

		8		Welding equipment

		8		Well equipment

				Wharves

		6		Cement, steel, or stone

		6		Wood

		8		Windchargers

				Wind-energy conversion equipment

		34		acquired before February 22, 1994

		43.1		acquired after February 21, 1994

		Class #		Rates

		1		4%

		2		6%

		3		5%

		6		10%

		7		15%

		8		20%

		9		25%

		10		30%

		10.1		30%

		12		100%

		16		40%

		17		8%

		45		45%

		46		30%

		Class #		Description CCA		rate

		1		Most buildings made of brick, stone, or cement acquired after 1987, including their component parts such as		4%

				electric wiring, lighting fixtures, plumbing, heating and cooling equipment, elevators, and escalators

		3		Most buildings made of brick, stone, or cement acquired before 1988, including their component parts as		5%

				listed in class 1 above

		6		Buildings made of frame, log, stucco on frame, galvanized iron, or corrugated metal that are used in the		10%

				business of farming or fishing, or that have no footings below-ground; fences and most greenhouses

		7		Canoes, boats, and most other vessels, including their furniture, fittings, or equipment		15%

		8		Property that is not included in any other class such as furniture, calculators and cash registers (that do not		20%

				record multiple sales taxes), photocopy and fax machines, printers, display fixtures, refrigeration equipment,

				machinery, tools costing $200 or more, and outdoor advertising billboards and greenhouses with rigid

				frames and plastic covers

		9		Aircraft, including furniture, fittings, or equipment attached, and their spare parts		25%

		10		1Automobiles (except taxis and others used for lease or rent), vans, wagons, trucks, buses, tractors, trailers,		30%

				drive-in theatres, general-purpose electronic data-processing equipment

				(e.g., personal computers) and systems software, and timber cutting and removing equipment

		10.1		Passenger vehicles costing more than $30,000 if acquired after 2000		30%

		12		Chinaware, cutlery, linen, uniforms, dies, jigs, moulds or lasts, computer software (except systems		100%

				software), cutting or shaping parts of a machine, certain property used for earning rental income such as

				apparel or costumes, and videotape cassettes; certain property costing less than $200 such as kitchen

				utensils, tools, and medical or dental equipment

		13		Property that is leasehold interest (the maximum CCA rate depends on the type of the leasehold and the		N/A

				terms of the lease)

		14		Patents, franchises, concessions, and licences for a limited period – the CCA is limited to whichever is less:		N/A

				■ the capital cost of the property spread out over the life of the property; or

				■ the undepreciated capital cost of the property at the end of the taxation year

				Class 14 also includes patents, and licences to use patents for a limited period, that you elect not to include

				in class 44

		16		Automobiles for lease or rent, taxicabs, and coin-operated video games or pinball machines; certain tractors		40%

				and large trucks acquired after December 6, 1991, that are used to haul freight and that weigh more than

				11,788 kilograms

		17		Roads, sidewalks, parking-lot or storage areas, telephone, telegraph, or non-electronic data communication		8%

				switching equipment

		38		Most power-operated movable equipment acquired after 1987 used for moving, excavating, placing, or		30%

				compacting earth, rock, concrete, or asphalt

		39		Machinery and equipment acquired after 1987 that is used in Canada primarily to manufacture and process		25%

				goods for sale or lease

		43		Manufacturing and processing machinery and equipment acquired after February 25, 1992, described in		30%

				class 39 above

		44		Patents and licences to use patents for a limited or unlimited period that the corporation acquired after		25%

				April 26, 1993. However, you can elect not to include such property in class 44 by attaching a letter to the

				return for the year the corporation acquired the property. In the letter, indicate the property you do not want

				to include in class 44

		45		Computer equipment that is “general-purpose electronic data processing equipment and system software”		45%

				included in paragraph f of class 10 acquired after March 22, 2004

		46		Data network infrastructure equipment that supports advanced telecommunication applications, acquired		30%

				after March 22, 2004. It includes assets such as switches, multiplexers, routers, hubs, modems and domain

				name servers that are used to control, transfer, modulate and direct data, but does not include office

				equipment such as telephones, cell phones or fax machines, or property such as wires, cables or structures

		Note

		You can choose to keep an outdoor advertising sign and any property you would usually include in class 38 in a

		separate class. To do this, attach a letter to your income return for the year you bought the property. In the letter,

		list the properties you are including in a separate class.





PSOIC Financials

		Prairie Sun Orchards Ice Cream

		Financial Projections		Input Description		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Statement of Income and Retained Earnings

		For the year ended December 31				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Sales Revenue:

		11.7 L Ice Cream Pails		Schedule 2		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Cost of Goods Sold		Schedule 4		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Gross Profit		= A16-A18		5,763		32,655		52,161		74,484		73,815		76,402		78,773		80,994		83,113		85,165

		Administration, Marketing and General Expenses

		Marketing Expenses		Schedule 5		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Administration Salaries		Schedule 5		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Income Before Taxes		= A19 - A25		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Income Taxes		Schedule 10		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Net Income (Loss)		= A27 - A28		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Beginning Retained Earnings				- 0		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385

		Net Income (Loss)		= A29		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Dividends		Schedule 7		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Ending Retained Earnings		= A31+A32-A33		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Balance Sheet

		as at December 31

		Assets				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Assets:

		Cash		=A68-A50-A43-A42		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Accounts Receivable		Working Capital		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Total Inventories		Working Capital		11,741		31,358		43,879		56,950		57,967		59,035		60,146		61,295		62,479		63,697

		Total Current Assets		=Sum		30,230		51,247		86,194		137,413		182,623		191,547		195,133		198,843		202,665		206,591

		Long-Term Assets:

		Buildings, Machinery & Equipment		Schedule 6 & 9		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596

		Accumulated C.C.A.		Schedule 9		(5,953)		(16,471)		(24,582)		(30,913)		(35,915)		(39,919)		(43,162)		(45,822)		(48,027)		(49,874)

		Land		Schedule 6		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200

		Total Long-Term Assets		=Sum		57,843		47,325		39,214		32,883		27,881		23,877		20,634		17,974		15,769		13,922

		Total Assets		= A44 +A50		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Liabilities

		Current Liabilities:

		Accounts Payable		Working Capital		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Long-Term Liabilities

		Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Liabilities		= A56+A57+A59		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Owner Equity

		Owner Equity		Schedule 7		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000

		Retained Earnings		ST of Income & R.E.		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Total Owner Equity		=Sum		82,450		87,245		110,289		151,238		191,063		195,593		195,538		196,182		197,385		199,041

		Total Liabilities and Owner Equity		= A61 +A66		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Schedule 1:  Economic Forecast

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt Interest Rate		Input Interest Rate		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%

		Rate of Inflation (expenses)		Input Inflation Rate		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

		Growth in Selling Prices (%)				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Ice Cream 11.7 L Pails		Input Percentage		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (units)

		Ice Cream 11.7L Pails		Input Amount of Sales		18,000		50,000		70,000		90,000		90,000		90,000		90,000		90,000		90,000		90,000

		Selling Prices (per unit)

		Ice Cream 11.7 L Pails		Input $ / unit First Year		2.99		3.05		3.11		3.17		3.24		3.30		3.37		3.43		3.50		3.57

		Sales Revenue

		Ice Cream 11.7 L Pails		= A117*A126		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Schedule 3: Cost of Goods Manufactured

		Direct  Materials

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Fruit Expense		$/year		5,769		16,346		23,341		30,611		31,223		31,847		32,484		33,134		33,797		34,472

		Ice Cream Mix Expense		$/year		14,400		40,800		58,262		76,407		77,935		79,494		81,084		82,705		84,359		86,047

		Total Packaging Cost		$/year		9,413		26,670		38,085		49,946		50,945		51,964		53,003		54,063		55,144		56,247

		Total Direct Materials		=Sum		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Direct Labour Costs

		Direct Labour				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Salary Labourers		Input Number		1		1		1		1		1		1		1		1		1		1

		Total Labour		=Sum		1		1		1		1		1		1		1		1		1		1

		Salary Workers

		Salary Labour		Input Year One Salary		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Salary Labour				7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Labour		= A178 + A183		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Benefits for Direct Salary Employees

		Employment Insurance		1.87%		133		376		537		704		719		733		748		763		778		793

		Canada Pension Plan		4.53%		322		911		1,301		1,707		1,741		1,776		1,811		1,847		1,884		1,922

		Workers Compensation		3.12%		222		628		896		1,175		1,199		1,223		1,247		1,272		1,298		1,324

		Total Benefits for Direct Salary Employees		=Sum		676		1,915		2,735		3,586		3,658		3,731		3,806		3,882		3,960		4,039

		Total Direct Labour & Benefits		=A185+A201+A208		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Variable Overhead Costs				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Return/Damaged Goods		Input $		150		434		631		845		879		914		951		990		1,030		1,071

		Truck Fuel		Input $		1,400		1,428		1,457		1,486		1,515		1,546		1,577		1,608		1,640		1,673

		Maintenance & Repairs		Input $		4,800		4,896		4,994		5,094		5,196		5,300		5,406		5,514		5,624		5,736

		Total Variable Overhead Cost		=Sum		6,350		6,758		7,082		7,424		7,590		7,760		7,933		8,111		8,294		8,481

		Fixed Overhead Costs

		Accounting		Input $		1,500		1,530		1,561		1,592		1,624		1,656		1,689		1,723		1,757		1,793

		Utilities		Input $		1,000		1,020		1,040		1,061		1,082		1,104		1,126		1,149		1,172		1,195

		Insurance		Input $		200		204		208		212		216		221		225		230		234		239

		Property Taxes		Input $		0		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Total Fixed Overhead Cost		=Sum		8,653		13,273		10,920		9,196		7,925		6,985		6,284		5,761		5,368		5,074

		Total Overhead Costs		= A217+ A225		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Cost of Goods Manufactured				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Direct Materials		= A169		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Total Direct Labour & Benefits		= A210		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Total Overhead Costs		= A227		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Total Cost of Goods Manufactured		=Sum		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Schedule 4:  Cost of Goods Sold

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Beginning Inventory		Input $ Amount		- 0		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111

		Cost of Goods Produced		Schedule 3		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Cost of Goods Available for Sale		= A237+ A238		52,361		130,181		179,498		228,745		235,361		238,868		242,735		246,893		251,291		255,896

		Ending Inventory		Working Capital		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Cost of Goods Sold		= A239- A240		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Schedule 5:  Administration  and Marketing Expenses

		Salary and Wages

		Manager		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Marketer		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Total Staff		=Sum		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0

		Total Annual Salaries

		Manager (s)		Input $		7,200		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		Marketer (s)		Input $		12,900		13,158		13,421		13,690		13,963		14,243		14,527		14,818		15,114		15,417

		Total Salaries		=Sum		20,100		20,502		20,912		21,330		21,757		22,192		22,636		23,089		23,550		24,021

		Benefits for Salary Employees

		Employment Insurance		1.87%		376		383		391		399		407		415		423		432		440		449

		Canada Pension Plan		4.53%		911		929		947		966		986		1,005		1,025		1,046		1,067		1,088

		Workers Compensation		3.12%		627		640		652		666		679		692		706		720		735		749

		Total Benefits for Salary Employees		=Sum		1,914		1,952		1,991		2,031		2,071		2,113		2,155		2,198		2,242		2,287

		Total Administration & Marketing Salaries, Wages and Benefits				22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Website		Input $		3,000		3,060		3,121		3,184		3,247		3,312		3,378		3,446		3,515		3,585

		Pamphlets		Input $		2,000		2,040		2,081		2,122		2,165		2,208		2,252		2,297		2,343		2,390

		Samples		Input $		300		306		312		318		325		331		338		345		351		359

		Total Marketing Expense		=Sum		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Summary of Administration & Marketing Expenses

		Administration Salaries & Wages		=A279		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses		=A296		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Schedule 6:  Capital Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Land		Input $ Cost		1,200

		Buildings and Infrastructure: Class 06		See CCA Rates Worksheet

		Main Processing Facility (including cost of materials, labour, and mechanical installation)		Input $ Cost		20,800

		Mechanical (heat, power, electrical, plumbing)		Input $ Cost		8,000

		Total Class 06		=Sum		28,800		0		0		0		0		0		0		0		0		0

		Equipment (Without Motors): Class 08		See CCA Rates Worksheet

		Slimline Sink		Input $ Cost		363

		Cherry Sorting Table		Input $ Cost		300

		Assorted Kitchen Utensils		Input $ Cost		40

		Kitchen Scale		Input $ Cost		2

		Vacuum Sealer		Input $ Cost		21

		Double Door Cooler		Input $ Cost		500

		Vecta Tables (2)		Input $ Cost		100

		Walk In Freezer with Floor (12'X24'X8')				9,760

		Stools		Input $ Cost		50

		Total Class 08		=Sum		11,136		0		0		0		0		0		0		0		0		0

		Machinery (With Motors): Class 10		See CCA Rates Worksheet

		1994 GMC 1 ton Cube Van Freezer		Input $ Cost		7,360

		Refurbish Mechanical Pitter		Input $ Cost		300

		Taylor 11.7L Batch Freezer		Input $ Cost		15,000

		Total Class 10		=Sum		22,660		0		0		0		0		0		0		0		0		0

		Other Equipment <$200: Class 12		See CCA Rates Worksheet

		Not Applicable		Input $ Cost

		Total Class 12		=Sum		-		-		-		-		-		-		-		-		-		-

		Total Equipment Costs		=A314+A326+A341+A348		62,596		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Land & Equipment		=A349+ A306		63,796		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Statement of  Working Capital

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Accounts Receivable		Formula		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Raw Inventory		=A169*A362/360		7,294		20,667		29,512		38,703		39,477		40,267		41,072		41,894		42,732		43,586

		Inventory in progress		Formula		143		345		463		589		596		605		615		626		637		649

		Finished Inventory		=A233*A364/360		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Accounts Payable		Formula		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Total Working Capital				10,541		32,564		46,658		61,364		62,468		63,624		64,825		66,066		67,344		68,657

		Average Days Inventory

		Raw Inventory		Input Number of days		90		90		90		90		90		90		90		90		90		90

		Inventory in progress		Input Number of days		1		1		1		1		1		1		1		1		1		1

		Finished Inventory		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Total Days Inventory				121		121		121		121		121		121		121		121		121		121

		Average Days Accounts Receivable and Payable

		Average Days Receivable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Average Days Payable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Schedule 7:  Financing Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt		Input $		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Owner Equity		Input $		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total  Debt & Owner Equity		=Sum		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends Paid		=A95-(A334*A376)		-		(18,499)		(39,302)		(36,946)		(5,476)		37,092		43,268		44,013		44,797		45,614

		Dividend Policy Factor		Cash-(Working Cap* Factor)		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00

		Schedule 8: Long Term Debt

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

				Payment Period (Years)		15

		Beginning Balance				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Addition		Schedule 7		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Interest		=(A381+A382)*A103		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Debt Payment		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A381+A382+A383-A384		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Schedule 9: Capital Cost Allowance

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Class 06: Buildings and Infrastructure		See CCA Rates Worksheet		10%

		Beginning Balance		Input $ Value		- 0		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778

		Additions		Schedule 6		28,800		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,440		2,736		2,462		2,216		1,995		1,795		1,616		1,454		1,309		1,178

		Ending Balance		=A390+A391-A392-A393		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778		10,600

		Class 08: Production Equipment		See CCA Rates Worksheet		20%

		Beginning Balance		Input $ Value		- 0		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681

		Additions		Schedule 6		11,136		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,114		2,004		1,604		1,283		1,026		821		657		525		420		336

		Ending Balance		=A397+A398-A399-A400		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681		1,345

		Class 10: Production Machinery		See CCA Rates Worksheet		30%

		Beginning Balance		Input $ Value		- 0		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110

		Additions		Schedule 6		22,660		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		3,399		5,778		4,045		2,831		1,982		1,387		971		680		476		333

		Ending Balance		=A404+A405-A406-A407		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110		777

		Class 12: Miscellaneous Equipment		See CCA Rates Worksheet		100%

		Beginning Balance		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Additions		Schedule 6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A411+A412-A413-A414		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total CCA Expense		=A393+A400+A407+A414		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Schedule 10: Income Tax

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Income Before Taxes		ST Income & R.E.		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Accumulated Loss Carry forward		Logical Statement		(21,550)		(21,550)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Loss Carry forward Used		Logical Statement		- 0		(4,795)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Taxable Income		Logical Statement		- 0		- 0		6,988		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Federal Tax @ 21%		21%		- 0		- 0		1,468		9,555		9,293		9,712		10,083		10,420		10,733		11,030

		Small Bus Tax Credit @16% up to $400K		16%		- 0		- 0		(1,118)		(7,280)		(7,080)		(7,399)		(7,682)		(7,939)		(8,178)		(8,404)

		Capital Tax @0.15% of CTB over $20M		0.2%		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Provincial Tax @5% up to $400,000, 14%		5%		- 0		- 0		349		2,275		2,213		2,312		2,401		2,481		2,556		2,626

		Total Taxes		=Sum		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Schedule 11: Ratio Analysis

		Liquidity				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Ratio		=A44/A56		5.4		4.5		5.7		7.2		9.4		9.7		9.6		9.6		9.6		9.6

		Debt Structure Ratio		=A56/A61		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%

		Solvency

		Debt/Asset Ratio		=A61/A52		6%		11%		12%		11%		9%		9%		9%		10%		10%		10%

		Profitability

		Gross Profit Margin		=A19/A16		11%		21%		24%		26%		25%		26%		26%		26%		26%		26%

		Net Profit Margin		=A29/A16		-40%		3%		11%		14%		14%		14%		14%		14%		15%		15%

		Return on Assets		=(A29+A24)/A52		-24%		5%		18%		24%		19%		19%		20%		21%		21%		21%

		Return on Equity		=A29/A66		-26%		5%		21%		27%		21%		21%		22%		23%		23%		24%

		Cost of Long Term Debt		=A24/A61		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Financial Efficiency

		Turnover Ratio		=A16/A52		61%		155%		174%		168%		138%		138%		140%		143%		144%		146%

		Debt Servicing Ratio		=(A24+A84)/A16		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Cash Flow toTotal Debt		=(A27+A24+A203)/A61		-277%		135%		211%		272%		253%		253%		253%		253%		253%		253%

		Debt Carrying Capacity (D/E=.5)		=(A66*0.5)-A61		35,601		32,295		40,026		56,561		76,091		77,966		77,540		77,456		77,643		78,048

		Schedule 12: Investment Analysis				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Required Return on Equity		Input % Rate		20%

		Present Value of Equity Investment

		Equity Investment		Schedule 7		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Investment				104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Returns

		Net Cash Flows to Equity		ST of Cash Flow		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		62,469

		Total Net Cash Flow to Equity		=Sum		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Present Value of Net Cash Flows		Calculation		115,358

		Total Cash Flows to Equity		(104,000)		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment

		Equity Investment		(104,000)

		Dividends				- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		178,931

		Total to Equity Investor		(104,000)		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		224,544

		External Rate of Return on Equity Investment				16.3%
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Capital Budget

		Capital Budget for Prairie Sun Orchards

		Description		PSOIC Cost ($)		Note		Estimated Cost ($)		Source

		Land

		1 acre						1		Wayne and Clare Pearson

		Landscaping & removal of brush from building site						3,000		Supreme Sprinkler and Yard Works

		Total Land Costs		1,200		40% of land used by PSOIC		3,001

		Building

		Main Processing Facility						52,000		Zak's Building Supplies, Hague, SK

		(40'x40'x8')

		(Including costs of materials, labour, & mechanical installations)

		Mechanical (Heat, power, electrical & plumbing)						20,000		Zak's Building Supplies, Hague, SK

		Total Building Costs		28,800		40% of building used by PSOIC		72,000

		Equipment

		Slimline Sink (3 compartment sink)		363		40% of slimeline sink used by PSOIC		908		Supreme Metal

		Cherry Sorting Table (P and L Specialties conveyor)		300		3% of cherry sorting table used by PSOIC		10,000		P and L Specialties

		Refurbished Mechanical Pitter		300		3% of mechnical pitter used by PSOIC		10,000		Dunkley Inc.

		Assorted kitchen utensils		40		5% of kitchen utensils used by PSOIC		800		Walmart

		(Apple corer, knives, bowls, etc.)

		Taylor 11.7 L Batch Freezer		15,000		100% of batch freezer used by PSOIC		15,000		Taylor

		Kitchen Scale		2		3% of scale used by PSOIC		75		Escali

		Vacuum Sealer		21		3% of vacuum sealer used by PSOIC		700		JLW Tools

		Double Door Cooler		500		50% of cooler used by PSOIC		1,000		Delfield

		Vecta Tables (2)		100		50% of tables used by PSOIC		200		Ebay

		Stools (5)		50		50% of stools used by PSOIC		100		Walmart

		Stove		0		0% used by PSOIC		299		Future Shop

		Walk in Freezer with Floor		9,760		60% is used by PSOIC		16,266		Instawares

		(12'x24'x8')

		1994 GMC 1 ton Cube Van Freezer		7,360		80% is used by PSOIC		9,200		Saskatoon Classifieds

		Total PSOIC Equipment Costs		62,596		Total Equipment Cost		139,549

		TOTAL WORKING CAPITAL		10,541

		TOTAL CAPITAL REQUIRED		$73,137





Cost of Goods Manufactured

		Cost of Goods Manufactured

		Description		Estimated Cost ($)		Notes		Source

		Direct Expenses:

		Fruit:

		Cherries $1.59/kg		623				Pearsons						3.4766666667

		Apples $3.37/kg		661				Pearsons

		Rhubarb $3.49/kg		570				Pearsons

		Raspberries$5.13/kg		3,352				Pearsons

		Saskatoon berries $4.58/kg		299				Pearsons

		Strawberries $2.70/kg		265				Pearsons

		Total Fruit Expense		5,769		1 kg fruit / batch (1538 batches)

		Ice Cream Mix Expense		14,400		5.35L of ice cream mix / batch (1538 batches)		Dr. Goff

		Packaging Cost

		Pails		6,260		$4.07 cost per 13L pail (1538 pails required)		U.S. Plastic Corporation

		Lids		2,184		$1.42 cost per lid (1538 lids required)		U.S. Plastic Corporation

		Shipping and Handling		200		$0.13 cost for shipping one lid & pail		U.S. Plastic Corporation

		Sticker Label		769		$0.50 cost per lable (1538 labels required)		Staples

		Total Packaging Cost		9,413

		Total Direct Expenses		29,582

		Total Direct Labour		7,100

		Total Direct Labour Benefits		676

		Manufacturing Overhead

		Depreciation		5,953

		Insurance		200

		Accounting		1,500

		Utilities		1,000

		Variable Overhead Costs		6,350

		Total Manufacturing Overhead		15,003

		COST OF GOODS MANUFACTURED		$52,361





Cost per Unit Table

		Unit Cost per 11.7L Pail

		Year		2008		2009		2010		2011		2012

		Average Cost of 1.0kg Fruit		$3.47		$3.54		$3.61		$3.68		$3.76

		5.35L of Ice Cream Mix @ $1.75/L		$9.36		$9.55		$9.74		$9.93		$10.13

		Total Packaging Cost		$6.12		$6.24		$6.37		$6.49		$6.62

		Total Unit Cost of Direct Materials		$18.95		$19.33		$19.72		$20.11		$20.51

		Direct Labour		$4.62		$4.71		$4.68		$4.90		$5.00

		Total Manufacturing Overhead		$9.75		$4.69		$3.01		$2.16		$2.02

		Total Unit Cost of Labour and Overhead		$14.37		$9.39		$7.69		$7.06		$7.01

		Total Unit Cost of Production		$33.32		$28.72		$27.40		$27.17		$27.52

		Administration & Marketing Expense		$17.76		$6.52		$4.75		$3.77		$3.84

		Total Unit Cost of Selling		$51.08		$35.24		$32.15		$30.94		$31.37

		Expected Average Selling Price		$34.99		$35.69		$36.40		$37.13		$37.87

		Profit Margin Per Unit		-31.50%		1.27%		13.22%		20.03%		20.74%





Cost of Goods Sold

		Cost of Goods Sold

		Beginning Inventory		0

		Cost of Goods Manufactured		52,421

		Cost of Goods Available for Sale		52,421

		Total Ending Inventory		4,309

		COST OF GOODS SOLD		48,112





Working Capital

		Working Capital

		Description		Estimated Cost ($)

		Accounts Receivable		4,224

		Raw Inventory		7,294

		Inventory in progress		144

		Finished Inventory		4,309

		Accounts Payable		5,624

		TOTAL WORKING CAPITAL		10,546





HR Budget

		Human Resources Budget

		Salary

		Clare Pearson's Production Salary		7,100

		Clare Pearson's Marketing Salary		12,900

		Wayne Pearson's Managerial Salary		7,200

		Employment Insurance		509

		Canada Pension Plan		1,233

		Worker's Compensation		849

		Total Salary Paid		$29,791





Marketing Expenses

		Marketing Expenses

		Marketing Tools ( Website, Pamphlets, etc)		5,000

		Samples ( approx. 150 pails X $ 20.00/pail)		300

		Total Marketing Expenses		$5,300





Financing Budget

		

		Year		2008		2009		2010		2011		2012

		Sales		53,820		152,490		217,756		285,571		291,282

		COGS		48,057		119,835		165,595		211,087		217,467

		Gross Margins		5,763		32,655		52,161		74,484		73,815

		Expenses		27,314		27,860		28,417		28,985		29,565

		Net Income Before Tax		(21,550)		4,795		23,744		45,499		44,250

		Income Tax		0		0		699		4,550		4,425

		Net Income After Tax		(21,550)		4,795		23,045		40,949		39,825

		Net Cash Flow to Equity		14,065		(6,709)		17,062		32,573		43,724

		Year		2013		2014		2015		2016		2017

		Sales		297,108		303,050		309,111		315,294		321,599

		COGS		220,706		224,277		228,117		232,181		236,435

		Gross Margins		76,402		78,773		80,994		83,113		85,165

		Expenses		30,156		30,759		31,375		32,002		32,642

		Net Income Before Tax		46,246		48,014		49,619		51,111		52,523

		Income Tax		4,625		4,801		4,962		5,111		5,252

		Net Income After Tax		41,621		43,212		44,657		46,000		47,270

		Net Cash Flow to Equity		7,377		1,987		2,062		2,129		2,191

		Net Present Value(NPV)								11,358

		Internal Rate of Return on Equity Investment (IRR)								22.1%

		External Rate of Return on Equity Investment (ERR)								16.3%





Risk Analysis

		PSOIC Risk Analysis

		Critical Value		Base Case		IRR=0%		Allowable % Change

		Selling Price		$2.99		$2.61		13%

		Production (L)		18,000		15,670		13%

		Labour		$7,100		$13,277		87%

		Manager		$7,200		$33,978		372%

		Marketing Salary		$12,900		$39,676		208%

		Ice Cream Mix		$14,400		$21,157		47%

		Fruit Expense		$5,769		$12,521		117%

		Packaging		$9,413		$16,198		72%





Break Even Analysis

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Sales Price ($)		$2.39		$2.99		$3.59

		Average Cost ($)		$2.11		$1.64		$1.37

		Percent Change		-20%		0%		20%

		NPV		($299,326)		$10,188		$362,460

		IRR				22%		69%

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Percent Change		-20%		0%		20%

		NPV		($140,120)		$10,188		$109,833

		IRR				22%		38%

		Variable		Worst Case		Base Case		Best Case

		Sales Price ($)		$2.39		$2.99		$3.59

		Percent Change		-20%		0%		20%

		NPV		($140,784)		$10,188		$110,115

		IRR				22%		38%






_1259064366.xls
CCA Rates

		Capital Cost Allowance (CCA)

		In this list, you will find the more common depreciable properties a farming business may use. The CCA rates

		appear at the end of the list. For details on the CCA rates for classes 13, 14, 34, 43.1, and Part XVII of the

		Income Tax Act, Call our Business Enquiries line at 1-800-959-5525.

		Class #		Depreciable property

		9		Aircraft – Acquired after May 25, 1976

		10		Automobiles

		8		Bee equipment

		7		Boats and component parts

				Breakwaters

		3		Cement or stone

		6		Wood

		8		Brooders

				Buildings and component parts

		6		Wood, galvanized, or portable

				Other

		3		Acquired after 1978 and before 1988

		1		Acquired after 1987

		8		Fruit and vegetable storage (after Feb 19, 1973)

		8		Casing, cribwork for waterwells

		10		Chain-saws

		8		Cleaners – grain or seed

				Combines

		8		Drawn

		10		Self-propelled

		10		Computer hardware and systems software

		8		Coolers – Milk

		8		Cream separators

		8		Cultivators

		1		Dams: Cement, stone, wood, or earth

		8		Diggers – All types

		8		Discs

		3		Docks

		8		Drills – All types

		6		Dugouts, dikes, and lagoons

				Electric-generating equipment - portable

		8		Acquired after May 25, 1976  Electric motors

		8		Electric motors

		8		Elevators

		8		Engines – Stationary

		6		Fences – All types

				Forage harvesters

		8		Drawn

		10		Self-propelled

		8		Graders – Fruit or vegetable

		8		Grain-drying equipment

		8		Grain loaders

		8		Grain separators

				Grain-storage building

		6		Wood, galvanized steel

		1		Other

		6		Greenhouses (all except as noted below)

				Greenhouses of rigid frames covered with replaceable

				flexible plastic (this applies to tax years after

		8		1988 for greenhouses acquired after 1987)

		8		Grinder

		10		Harness

		8		Harrows

				Hay balers and stookers

		8		Drawn

		10		Self-propelled

		8		Hay loaders

		8		Ice machines

		8		Incubators

		8		Irrigation equipment – Overhead

		6		Irrigation ponds

		13		Leasehold interest

		8		Manure spreaders

		8		Milking machines

		8		Mixers

		8		Mowers

		8		Nets

		8		Office equipment

		10		Outboard motors

		10/10.1		Passenger vehicles

		2		Piping – Permanent

		8		Planters – All types

		8		Ploughs

		8		Pumps

		8		Rakes

		17		Roads or other surface areas – Paved or concrete

		8		Silo fillers

		8		Silos

		10		Sleighs

		8		Sprayers

		8		Stable cleaners

		8		Stalk cutters

				Swathers

		8		Drawn

		10		Self-propelled

		8		Threshers

		8		Tillers – All types

				Tools

		12		Less than $200

		8		$200 and more

		10		Tractors

		10		Trailers

		10		Trucks

		16		Trucks (freight)

		10		Wagons

		6		Water towers

		8		Weeders

		8		Welding equipment

		8		Well equipment

				Wharves

		6		Cement, steel, or stone

		6		Wood

		8		Windchargers

				Wind-energy conversion equipment

		34		acquired before February 22, 1994

		43.1		acquired after February 21, 1994

		Class #		Rates

		1		4%

		2		6%

		3		5%

		6		10%

		7		15%

		8		20%

		9		25%

		10		30%

		10.1		30%

		12		100%

		16		40%

		17		8%

		45		45%

		46		30%

		Class #		Description CCA		rate

		1		Most buildings made of brick, stone, or cement acquired after 1987, including their component parts such as		4%

				electric wiring, lighting fixtures, plumbing, heating and cooling equipment, elevators, and escalators

		3		Most buildings made of brick, stone, or cement acquired before 1988, including their component parts as		5%

				listed in class 1 above

		6		Buildings made of frame, log, stucco on frame, galvanized iron, or corrugated metal that are used in the		10%

				business of farming or fishing, or that have no footings below-ground; fences and most greenhouses

		7		Canoes, boats, and most other vessels, including their furniture, fittings, or equipment		15%

		8		Property that is not included in any other class such as furniture, calculators and cash registers (that do not		20%

				record multiple sales taxes), photocopy and fax machines, printers, display fixtures, refrigeration equipment,

				machinery, tools costing $200 or more, and outdoor advertising billboards and greenhouses with rigid

				frames and plastic covers

		9		Aircraft, including furniture, fittings, or equipment attached, and their spare parts		25%

		10		1Automobiles (except taxis and others used for lease or rent), vans, wagons, trucks, buses, tractors, trailers,		30%

				drive-in theatres, general-purpose electronic data-processing equipment

				(e.g., personal computers) and systems software, and timber cutting and removing equipment

		10.1		Passenger vehicles costing more than $30,000 if acquired after 2000		30%

		12		Chinaware, cutlery, linen, uniforms, dies, jigs, moulds or lasts, computer software (except systems		100%

				software), cutting or shaping parts of a machine, certain property used for earning rental income such as

				apparel or costumes, and videotape cassettes; certain property costing less than $200 such as kitchen

				utensils, tools, and medical or dental equipment

		13		Property that is leasehold interest (the maximum CCA rate depends on the type of the leasehold and the		N/A

				terms of the lease)

		14		Patents, franchises, concessions, and licences for a limited period – the CCA is limited to whichever is less:		N/A

				■ the capital cost of the property spread out over the life of the property; or

				■ the undepreciated capital cost of the property at the end of the taxation year

				Class 14 also includes patents, and licences to use patents for a limited period, that you elect not to include

				in class 44

		16		Automobiles for lease or rent, taxicabs, and coin-operated video games or pinball machines; certain tractors		40%

				and large trucks acquired after December 6, 1991, that are used to haul freight and that weigh more than

				11,788 kilograms

		17		Roads, sidewalks, parking-lot or storage areas, telephone, telegraph, or non-electronic data communication		8%

				switching equipment

		38		Most power-operated movable equipment acquired after 1987 used for moving, excavating, placing, or		30%

				compacting earth, rock, concrete, or asphalt

		39		Machinery and equipment acquired after 1987 that is used in Canada primarily to manufacture and process		25%

				goods for sale or lease

		43		Manufacturing and processing machinery and equipment acquired after February 25, 1992, described in		30%

				class 39 above

		44		Patents and licences to use patents for a limited or unlimited period that the corporation acquired after		25%

				April 26, 1993. However, you can elect not to include such property in class 44 by attaching a letter to the

				return for the year the corporation acquired the property. In the letter, indicate the property you do not want

				to include in class 44

		45		Computer equipment that is “general-purpose electronic data processing equipment and system software”		45%

				included in paragraph f of class 10 acquired after March 22, 2004

		46		Data network infrastructure equipment that supports advanced telecommunication applications, acquired		30%

				after March 22, 2004. It includes assets such as switches, multiplexers, routers, hubs, modems and domain

				name servers that are used to control, transfer, modulate and direct data, but does not include office

				equipment such as telephones, cell phones or fax machines, or property such as wires, cables or structures

		Note

		You can choose to keep an outdoor advertising sign and any property you would usually include in class 38 in a

		separate class. To do this, attach a letter to your income return for the year you bought the property. In the letter,

		list the properties you are including in a separate class.





PSOIC Financials

		Prairie Sun Orchards Ice Cream

		Financial Projections		Input Description		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Statement of Income and Retained Earnings

		For the year ended December 31				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Sales Revenue:

		11.7 L Ice Cream Pails		Schedule 2		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Cost of Goods Sold		Schedule 4		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Gross Profit		= A16-A18		5,763		32,655		52,161		74,484		73,815		76,402		78,773		80,994		83,113		85,165

		Administration, Marketing and General Expenses

		Marketing Expenses		Schedule 5		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Administration Salaries		Schedule 5		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Income Before Taxes		= A19 - A25		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Income Taxes		Schedule 10		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Net Income (Loss)		= A27 - A28		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Beginning Retained Earnings				- 0		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385

		Net Income (Loss)		= A29		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Dividends		Schedule 7		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Ending Retained Earnings		= A31+A32-A33		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Balance Sheet

		as at December 31

		Assets				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Assets:

		Cash		=A68-A50-A43-A42		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Accounts Receivable		Working Capital		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Total Inventories		Working Capital		11,741		31,358		43,879		56,950		57,967		59,035		60,146		61,295		62,479		63,697

		Total Current Assets		=Sum		30,230		51,247		86,194		137,413		182,623		191,547		195,133		198,843		202,665		206,591

		Long-Term Assets:

		Buildings, Machinery & Equipment		Schedule 6 & 9		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596

		Accumulated C.C.A.		Schedule 9		(5,953)		(16,471)		(24,582)		(30,913)		(35,915)		(39,919)		(43,162)		(45,822)		(48,027)		(49,874)

		Land		Schedule 6		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200

		Total Long-Term Assets		=Sum		57,843		47,325		39,214		32,883		27,881		23,877		20,634		17,974		15,769		13,922

		Total Assets		= A44 +A50		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Liabilities

		Current Liabilities:

		Accounts Payable		Working Capital		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Long-Term Liabilities

		Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Liabilities		= A56+A57+A59		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Owner Equity

		Owner Equity		Schedule 7		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000

		Retained Earnings		ST of Income & R.E.		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Total Owner Equity		=Sum		82,450		87,245		110,289		151,238		191,063		195,593		195,538		196,182		197,385		199,041

		Total Liabilities and Owner Equity		= A61 +A66		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Schedule 1:  Economic Forecast

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt Interest Rate		Input Interest Rate		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%

		Rate of Inflation (expenses)		Input Inflation Rate		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

		Growth in Selling Prices (%)				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Ice Cream 11.7 L Pails		Input Percentage		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (units)

		Ice Cream 11.7L Pails		Input Amount of Sales		18,000		50,000		70,000		90,000		90,000		90,000		90,000		90,000		90,000		90,000

		Selling Prices (per unit)

		Ice Cream 11.7 L Pails		Input $ / unit First Year		2.99		3.05		3.11		3.17		3.24		3.30		3.37		3.43		3.50		3.57

		Sales Revenue

		Ice Cream 11.7 L Pails		= A117*A126		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Schedule 3: Cost of Goods Manufactured

		Direct  Materials

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Fruit Expense		$/year		5,769		16,346		23,341		30,611		31,223		31,847		32,484		33,134		33,797		34,472

		Ice Cream Mix Expense		$/year		14,400		40,800		58,262		76,407		77,935		79,494		81,084		82,705		84,359		86,047

		Total Packaging Cost		$/year		9,413		26,670		38,085		49,946		50,945		51,964		53,003		54,063		55,144		56,247

		Total Direct Materials		=Sum		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Direct Labour Costs

		Direct Labour				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Salary Labourers		Input Number		1		1		1		1		1		1		1		1		1		1

		Total Labour		=Sum		1		1		1		1		1		1		1		1		1		1

		Salary Workers

		Salary Labour		Input Year One Salary		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Salary Labour				7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Labour		= A178 + A183		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Benefits for Direct Salary Employees

		Employment Insurance		1.87%		133		376		537		704		719		733		748		763		778		793

		Canada Pension Plan		4.53%		322		911		1,301		1,707		1,741		1,776		1,811		1,847		1,884		1,922

		Workers Compensation		3.12%		222		628		896		1,175		1,199		1,223		1,247		1,272		1,298		1,324

		Total Benefits for Direct Salary Employees		=Sum		676		1,915		2,735		3,586		3,658		3,731		3,806		3,882		3,960		4,039

		Total Direct Labour & Benefits		=A185+A201+A208		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Variable Overhead Costs				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Return/Damaged Goods		Input $		150		434		631		845		879		914		951		990		1,030		1,071

		Truck Fuel		Input $		1,400		1,428		1,457		1,486		1,515		1,546		1,577		1,608		1,640		1,673

		Maintenance & Repairs		Input $		4,800		4,896		4,994		5,094		5,196		5,300		5,406		5,514		5,624		5,736

		Total Variable Overhead Cost		=Sum		6,350		6,758		7,082		7,424		7,590		7,760		7,933		8,111		8,294		8,481

		Fixed Overhead Costs

		Accounting		Input $		1,500		1,530		1,561		1,592		1,624		1,656		1,689		1,723		1,757		1,793

		Utilities		Input $		1,000		1,020		1,040		1,061		1,082		1,104		1,126		1,149		1,172		1,195

		Insurance		Input $		200		204		208		212		216		221		225		230		234		239

		Property Taxes		Input $		0		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Total Fixed Overhead Cost		=Sum		8,653		13,273		10,920		9,196		7,925		6,985		6,284		5,761		5,368		5,074

		Total Overhead Costs		= A217+ A225		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Cost of Goods Manufactured				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Direct Materials		= A169		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Total Direct Labour & Benefits		= A210		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Total Overhead Costs		= A227		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Total Cost of Goods Manufactured		=Sum		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Schedule 4:  Cost of Goods Sold

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Beginning Inventory		Input $ Amount		- 0		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111

		Cost of Goods Produced		Schedule 3		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Cost of Goods Available for Sale		= A237+ A238		52,361		130,181		179,498		228,745		235,361		238,868		242,735		246,893		251,291		255,896

		Ending Inventory		Working Capital		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Cost of Goods Sold		= A239- A240		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Schedule 5:  Administration  and Marketing Expenses

		Salary and Wages

		Manager		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Marketer		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Total Staff		=Sum		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0

		Total Annual Salaries

		Manager (s)		Input $		7,200		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		Marketer (s)		Input $		12,900		13,158		13,421		13,690		13,963		14,243		14,527		14,818		15,114		15,417

		Total Salaries		=Sum		20,100		20,502		20,912		21,330		21,757		22,192		22,636		23,089		23,550		24,021

		Benefits for Salary Employees

		Employment Insurance		1.87%		376		383		391		399		407		415		423		432		440		449

		Canada Pension Plan		4.53%		911		929		947		966		986		1,005		1,025		1,046		1,067		1,088

		Workers Compensation		3.12%		627		640		652		666		679		692		706		720		735		749

		Total Benefits for Salary Employees		=Sum		1,914		1,952		1,991		2,031		2,071		2,113		2,155		2,198		2,242		2,287

		Total Administration & Marketing Salaries, Wages and Benefits				22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Website		Input $		3,000		3,060		3,121		3,184		3,247		3,312		3,378		3,446		3,515		3,585

		Pamphlets		Input $		2,000		2,040		2,081		2,122		2,165		2,208		2,252		2,297		2,343		2,390

		Samples		Input $		300		306		312		318		325		331		338		345		351		359

		Total Marketing Expense		=Sum		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Summary of Administration & Marketing Expenses

		Administration Salaries & Wages		=A279		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses		=A296		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Interest on Long Term Debt		Schedule 8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Schedule 6:  Capital Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Land		Input $ Cost		1,200

		Buildings and Infrastructure: Class 06		See CCA Rates Worksheet

		Main Processing Facility (including cost of materials, labour, and mechanical installation)		Input $ Cost		20,800

		Mechanical (heat, power, electrical, plumbing)		Input $ Cost		8,000

		Total Class 06		=Sum		28,800		0		0		0		0		0		0		0		0		0

		Equipment (Without Motors): Class 08		See CCA Rates Worksheet

		Slimline Sink		Input $ Cost		363

		Cherry Sorting Table		Input $ Cost		300

		Assorted Kitchen Utensils		Input $ Cost		40

		Kitchen Scale		Input $ Cost		2

		Vacuum Sealer		Input $ Cost		21

		Double Door Cooler		Input $ Cost		500

		Vecta Tables (2)		Input $ Cost		100

		Walk In Freezer with Floor (12'X24'X8')				9,760

		Stools		Input $ Cost		50

		Total Class 08		=Sum		11,136		0		0		0		0		0		0		0		0		0

		Machinery (With Motors): Class 10		See CCA Rates Worksheet

		1994 GMC 1 ton Cube Van Freezer		Input $ Cost		7,360

		Refurbish Mechanical Pitter		Input $ Cost		300

		Taylor 11.7L Batch Freezer		Input $ Cost		15,000

		Total Class 10		=Sum		22,660		0		0		0		0		0		0		0		0		0

		Other Equipment <$200: Class 12		See CCA Rates Worksheet

		Not Applicable		Input $ Cost

		Total Class 12		=Sum		-		-		-		-		-		-		-		-		-		-

		Total Equipment Costs		=A314+A326+A341+A348		62,596		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Land & Equipment		=A349+ A306		63,796		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Statement of  Working Capital

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Accounts Receivable		Formula		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Raw Inventory		=A169*A362/360		7,294		20,667		29,512		38,703		39,477		40,267		41,072		41,894		42,732		43,586

		Inventory in progress		Formula		143		345		463		589		596		605		615		626		637		649

		Finished Inventory		=A233*A364/360		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Accounts Payable		Formula		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Total Working Capital				10,541		32,564		46,658		61,364		62,468		63,624		64,825		66,066		67,344		68,657

		Average Days Inventory

		Raw Inventory		Input Number of days		90		90		90		90		90		90		90		90		90		90

		Inventory in progress		Input Number of days		1		1		1		1		1		1		1		1		1		1

		Finished Inventory		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Total Days Inventory				121		121		121		121		121		121		121		121		121		121

		Average Days Accounts Receivable and Payable

		Average Days Receivable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Average Days Payable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Schedule 7:  Financing Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt		Input $		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Owner Equity		Input $		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total  Debt & Owner Equity		=Sum		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends Paid		=A95-(A334*A376)		-		(18,499)		(39,302)		(36,946)		(5,476)		37,092		43,268		44,013		44,797		45,614

		Dividend Policy Factor		Cash-(Working Cap* Factor)		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00

		Schedule 8: Long Term Debt

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

				Payment Period (Years)		15

		Beginning Balance				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Addition		Schedule 7		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Interest		=(A381+A382)*A103		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Debt Payment		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A381+A382+A383-A384		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Schedule 9: Capital Cost Allowance

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Class 06: Buildings and Infrastructure		See CCA Rates Worksheet		10%

		Beginning Balance		Input $ Value		- 0		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778

		Additions		Schedule 6		28,800		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,440		2,736		2,462		2,216		1,995		1,795		1,616		1,454		1,309		1,178

		Ending Balance		=A390+A391-A392-A393		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778		10,600

		Class 08: Production Equipment		See CCA Rates Worksheet		20%

		Beginning Balance		Input $ Value		- 0		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681

		Additions		Schedule 6		11,136		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,114		2,004		1,604		1,283		1,026		821		657		525		420		336

		Ending Balance		=A397+A398-A399-A400		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681		1,345

		Class 10: Production Machinery		See CCA Rates Worksheet		30%

		Beginning Balance		Input $ Value		- 0		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110

		Additions		Schedule 6		22,660		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		3,399		5,778		4,045		2,831		1,982		1,387		971		680		476		333

		Ending Balance		=A404+A405-A406-A407		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110		777

		Class 12: Miscellaneous Equipment		See CCA Rates Worksheet		100%

		Beginning Balance		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Additions		Schedule 6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A411+A412-A413-A414		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total CCA Expense		=A393+A400+A407+A414		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Schedule 10: Income Tax

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Income Before Taxes		ST Income & R.E.		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Accumulated Loss Carry forward		Logical Statement		(21,550)		(21,550)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Loss Carry forward Used		Logical Statement		- 0		(4,795)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Taxable Income		Logical Statement		- 0		- 0		6,988		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Federal Tax @ 21%		21%		- 0		- 0		1,468		9,555		9,293		9,712		10,083		10,420		10,733		11,030

		Small Bus Tax Credit @16% up to $400K		16%		- 0		- 0		(1,118)		(7,280)		(7,080)		(7,399)		(7,682)		(7,939)		(8,178)		(8,404)

		Capital Tax @0.15% of CTB over $20M		0.2%		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Provincial Tax @5% up to $400,000, 14%		5%		- 0		- 0		349		2,275		2,213		2,312		2,401		2,481		2,556		2,626

		Total Taxes		=Sum		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Schedule 11: Ratio Analysis

		Liquidity				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Ratio		=A44/A56		5.4		4.5		5.7		7.2		9.4		9.7		9.6		9.6		9.6		9.6

		Debt Structure Ratio		=A56/A61		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%

		Solvency

		Debt/Asset Ratio		=A61/A52		6%		11%		12%		11%		9%		9%		9%		10%		10%		10%

		Profitability

		Gross Profit Margin		=A19/A16		11%		21%		24%		26%		25%		26%		26%		26%		26%		26%

		Net Profit Margin		=A29/A16		-40%		3%		11%		14%		14%		14%		14%		14%		15%		15%

		Return on Assets		=(A29+A24)/A52		-24%		5%		18%		24%		19%		19%		20%		21%		21%		21%

		Return on Equity		=A29/A66		-26%		5%		21%		27%		21%		21%		22%		23%		23%		24%

		Cost of Long Term Debt		=A24/A61		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Financial Efficiency

		Turnover Ratio		=A16/A52		61%		155%		174%		168%		138%		138%		140%		143%		144%		146%

		Debt Servicing Ratio		=(A24+A84)/A16		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Cash Flow toTotal Debt		=(A27+A24+A203)/A61		-277%		135%		211%		272%		253%		253%		253%		253%		253%		253%

		Debt Carrying Capacity (D/E=.5)		=(A66*0.5)-A61		35,601		32,295		40,026		56,561		76,091		77,966		77,540		77,456		77,643		78,048

		Schedule 12: Investment Analysis				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Required Return on Equity		Input % Rate		20%

		Present Value of Equity Investment

		Equity Investment		Schedule 7		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Investment				104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Returns

		Net Cash Flows to Equity		ST of Cash Flow		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		62,469

		Total Net Cash Flow to Equity		=Sum		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Present Value of Net Cash Flows		Calculation		115,358

		Total Cash Flows to Equity		(104,000)		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment

		Equity Investment		(104,000)

		Dividends				- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		178,931

		Total to Equity Investor		(104,000)		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		224,544

		External Rate of Return on Equity Investment				16.3%
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Capital Budget

		Capital Budget for Prairie Sun Orchards

		Description		PSOIC Cost ($)		Note		Estimated Cost ($)		Source

		Land

		1 acre						1		Wayne and Clare Pearson

		Landscaping & removal of brush from building site						3,000		Supreme Sprinkler and Yard Works

		Total Land Costs		1,200		40% of land used by PSOIC		3,001

		Building

		Main Processing Facility						52,000		Zak's Building Supplies, Hague, SK

		(40'x40'x8')

		(Including costs of materials, labour, & mechanical installations)

		Mechanical (Heat, power, electrical & plumbing)						20,000		Zak's Building Supplies, Hague, SK

		Total Building Costs		28,800		40% of building used by PSOIC		72,000

		Equipment

		Slimline Sink (3 compartment sink)		363		40% of slimeline sink used by PSOIC		908		Supreme Metal

		Cherry Sorting Table (P and L Specialties conveyor)		300		3% of cherry sorting table used by PSOIC		10,000		P and L Specialties

		Refurbished Mechanical Pitter		300		3% of mechnical pitter used by PSOIC		10,000		Dunkley Inc.

		Assorted kitchen utensils		40		5% of kitchen utensils used by PSOIC		800		Walmart

		(Apple corer, knives, bowls, etc.)

		Taylor 11.7 L Batch Freezer		15,000		100% of batch freezer used by PSOIC		15,000		Taylor

		Kitchen Scale		2		3% of scale used by PSOIC		75		Escali

		Vacuum Sealer		21		3% of vacuum sealer used by PSOIC		700		JLW Tools

		Double Door Cooler		500		50% of cooler used by PSOIC		1,000		Delfield

		Vecta Tables (2)		100		50% of tables used by PSOIC		200		Ebay

		Stools (5)		50		50% of stools used by PSOIC		100		Walmart

		Stove		0		0% used by PSOIC		299		Future Shop

		Walk in Freezer with Floor		9,760		60% is used by PSOIC		16,266		Instawares

		(12'x24'x8')

		1994 GMC 1 ton Cube Van Freezer		7,360		80% is used by PSOIC		9,200		Saskatoon Classifieds

		Total PSOIC Equipment Costs		62,596		Total Equipment Cost		139,549

		TOTAL WORKING CAPITAL		10,541

		TOTAL CAPITAL REQUIRED		$73,137





Cost of Goods Manufactured

		Cost of Goods Manufactured

		Description		Estimated Cost ($)		Notes		Source

		Direct Expenses:

		Fruit:

		Cherries $1.59/kg		623				Pearsons						3.4766666667

		Apples $3.37/kg		661				Pearsons

		Rhubarb $3.49/kg		570				Pearsons

		Raspberries$5.13/kg		3,352				Pearsons

		Saskatoon berries $4.58/kg		299				Pearsons

		Strawberries $2.70/kg		265				Pearsons

		Total Fruit Expense		5,769		1 kg fruit / batch (1538 batches)

		Ice Cream Mix Expense		14,400		5.35L of ice cream mix / batch (1538 batches)		Dr. Goff

		Packaging Cost

		Pails		6,260		$4.07 cost per 13L pail (1538 pails required)		U.S. Plastic Corporation

		Lids		2,184		$1.42 cost per lid (1538 lids required)		U.S. Plastic Corporation

		Shipping and Handling		200		$0.13 cost for shipping one lid & pail		U.S. Plastic Corporation

		Sticker Label		769		$0.50 cost per lable (1538 labels required)		Staples

		Total Packaging Cost		9,413

		Total Direct Expenses		29,582

		Total Direct Labour		7,100

		Total Direct Labour Benefits		676

		Manufacturing Overhead

		Depreciation		5,953

		Insurance		200

		Accounting		1,500

		Utilities		1,000

		Variable Overhead Costs		6,350

		Total Manufacturing Overhead		15,003

		COST OF GOODS MANUFACTURED		$52,361





Cost per Unit Table

		Unit Cost per 11.7L Pail

		Year		2008		2009		2010		2011		2012

		Average Cost of 1.0kg Fruit		$3.47		$3.54		$3.61		$3.68		$3.76

		5.35L of Ice Cream Mix @ $1.75/L		$9.36		$9.55		$9.74		$9.93		$10.13

		Total Packaging Cost		$6.12		$6.24		$6.37		$6.49		$6.62

		Total Unit Cost of Direct Materials		$18.95		$19.33		$19.72		$20.11		$20.51

		Direct Labour		$4.62		$4.71		$4.68		$4.90		$5.00

		Total Manufacturing Overhead		$9.75		$4.69		$3.01		$2.16		$2.02

		Total Unit Cost of Labour and Overhead		$14.37		$9.39		$7.69		$7.06		$7.01

		Total Unit Cost of Production		$33.32		$28.72		$27.40		$27.17		$27.52

		Administration & Marketing Expense		$17.76		$6.52		$4.75		$3.77		$3.84

		Total Unit Cost of Selling		$51.08		$35.24		$32.15		$30.94		$31.37

		Expected Average Selling Price		$34.99		$35.69		$36.40		$37.13		$37.87

		Profit Margin Per Unit		-31.50%		1.27%		13.22%		20.03%		20.74%





Cost of Goods Sold

		Cost of Goods Sold

		Beginning Inventory		0

		Cost of Goods Manufactured		52,421

		Cost of Goods Available for Sale		52,421

		Total Ending Inventory		4,309

		COST OF GOODS SOLD		48,112





Working Capital

		Working Capital

		Description		Estimated Cost ($)

		Accounts Receivable		4,224

		Raw Inventory		7,294

		Inventory in progress		144

		Finished Inventory		4,309

		Accounts Payable		5,624

		TOTAL WORKING CAPITAL		10,546





HR Budget

		Human Resources Budget

		Salary

		Clare Pearson's Production Salary		7,100

		Clare Pearson's Marketing Salary		12,900

		Wayne Pearson's Managerial Salary		7,200

		Employment Insurance		509

		Canada Pension Plan		1,233

		Worker's Compensation		849

		Total Salary Paid		$29,791





Marketing Expenses

		Marketing Expenses

		Marketing Tools ( Website, Pamphlets, etc)		5,000

		Samples ( approx. 150 pails X $ 20.00/pail)		300

		Total Marketing Expenses		$5,300





Financing Budget

		

		Year		2008		2009		2010		2011		2012

		Sales		53,820		152,490		217,756		285,571		291,282

		COGS		48,057		119,835		165,595		211,087		217,467

		Gross Margins		5,763		32,655		52,161		74,484		73,815

		Expenses		27,314		27,860		28,417		28,985		29,565

		Net Income Before Tax		(21,550)		4,795		23,744		45,499		44,250

		Income Tax		0		0		699		4,550		4,425

		Net Income After Tax		(21,550)		4,795		23,045		40,949		39,825

		Net Cash Flow to Equity		14,065		(6,709)		17,062		32,573		43,724

		Year		2013		2014		2015		2016		2017

		Sales		297,108		303,050		309,111		315,294		321,599

		COGS		220,706		224,277		228,117		232,181		236,435

		Gross Margins		76,402		78,773		80,994		83,113		85,165

		Expenses		30,156		30,759		31,375		32,002		32,642

		Net Income Before Tax		46,246		48,014		49,619		51,111		52,523

		Income Tax		4,625		4,801		4,962		5,111		5,252

		Net Income After Tax		41,621		43,212		44,657		46,000		47,270

		Net Cash Flow to Equity		7,377		1,987		2,062		2,129		2,191

		Net Present Value(NPV)								11,358

		Internal Rate of Return on Equity Investment (IRR)								22.1%

		External Rate of Return on Equity Investment (ERR)								16.3%





Risk Analysis

		PSOIC Risk Analysis

		Critical Value		Base Case		IRR=0%		Allowable % Change

		Selling Price		$2.99		$2.61		13%

		Production (L)		18,000		15,670		13%

		Labour		$7,100		$13,277		87%

		Manager		$7,200		$33,978		372%

		Marketing Salary		$12,900		$39,676		208%

		Ice Cream Mix		$14,400		$21,157		47%

		Fruit Expense		$5,769		$12,521		117%

		Packaging		$9,413		$16,198		72%





Break Even Analysis

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Sales Price ($)		$2.39		$2.99		$3.59

		Average Cost ($)		$2.11		$1.64		$1.37

		Percent Change		-20%		0%		20%

		NPV		($299,326)		$10,188		$362,460

		IRR				22%		69%

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Percent Change		-20%		0%		20%

		NPV		($140,120)		$10,188		$109,833

		IRR				22%		38%

		Variable		Worst Case		Base Case		Best Case

		Sales Price ($)		$2.39		$2.99		$3.59

		Percent Change		-20%		0%		20%

		NPV		($140,784)		$10,188		$110,115

		IRR				22%		38%
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CCA Rates

		Capital Cost Allowance (CCA)

		In this list, you will find the more common depreciable properties a farming business may use. The CCA rates

		appear at the end of the list. For details on the CCA rates for classes 13, 14, 34, 43.1, and Part XVII of the

		Income Tax Act, Call our Business Enquiries line at 1-800-959-5525.

		Class #		Depreciable property

		9		Aircraft – Acquired after May 25, 1976

		10		Automobiles

		8		Bee equipment

		7		Boats and component parts

				Breakwaters

		3		Cement or stone

		6		Wood

		8		Brooders

				Buildings and component parts

		6		Wood, galvanized, or portable

				Other

		3		Acquired after 1978 and before 1988

		1		Acquired after 1987

		8		Fruit and vegetable storage (after Feb 19, 1973)

		8		Casing, cribwork for waterwells

		10		Chain-saws

		8		Cleaners – grain or seed

				Combines

		8		Drawn

		10		Self-propelled

		10		Computer hardware and systems software

		8		Coolers – Milk

		8		Cream separators

		8		Cultivators

		1		Dams: Cement, stone, wood, or earth

		8		Diggers – All types

		8		Discs

		3		Docks

		8		Drills – All types

		6		Dugouts, dikes, and lagoons

				Electric-generating equipment - portable

		8		Acquired after May 25, 1976  Electric motors

		8		Electric motors

		8		Elevators

		8		Engines – Stationary

		6		Fences – All types

				Forage harvesters

		8		Drawn

		10		Self-propelled

		8		Graders – Fruit or vegetable

		8		Grain-drying equipment

		8		Grain loaders

		8		Grain separators

				Grain-storage building

		6		Wood, galvanized steel

		1		Other

		6		Greenhouses (all except as noted below)

				Greenhouses of rigid frames covered with replaceable

				flexible plastic (this applies to tax years after

		8		1988 for greenhouses acquired after 1987)

		8		Grinder

		10		Harness

		8		Harrows

				Hay balers and stookers

		8		Drawn

		10		Self-propelled

		8		Hay loaders

		8		Ice machines

		8		Incubators

		8		Irrigation equipment – Overhead

		6		Irrigation ponds

		13		Leasehold interest

		8		Manure spreaders

		8		Milking machines

		8		Mixers

		8		Mowers

		8		Nets

		8		Office equipment

		10		Outboard motors

		10/10.1		Passenger vehicles

		2		Piping – Permanent

		8		Planters – All types

		8		Ploughs

		8		Pumps

		8		Rakes

		17		Roads or other surface areas – Paved or concrete

		8		Silo fillers

		8		Silos

		10		Sleighs

		8		Sprayers

		8		Stable cleaners

		8		Stalk cutters

				Swathers

		8		Drawn

		10		Self-propelled

		8		Threshers

		8		Tillers – All types

				Tools

		12		Less than $200

		8		$200 and more

		10		Tractors

		10		Trailers

		10		Trucks

		16		Trucks (freight)

		10		Wagons

		6		Water towers

		8		Weeders

		8		Welding equipment

		8		Well equipment

				Wharves

		6		Cement, steel, or stone

		6		Wood

		8		Windchargers

				Wind-energy conversion equipment

		34		acquired before February 22, 1994

		43.1		acquired after February 21, 1994

		Class #		Rates

		1		4%

		2		6%

		3		5%

		6		10%

		7		15%

		8		20%

		9		25%

		10		30%

		10.1		30%

		12		100%

		16		40%

		17		8%

		45		45%

		46		30%

		Class #		Description CCA		rate

		1		Most buildings made of brick, stone, or cement acquired after 1987, including their component parts such as		4%

				electric wiring, lighting fixtures, plumbing, heating and cooling equipment, elevators, and escalators

		3		Most buildings made of brick, stone, or cement acquired before 1988, including their component parts as		5%

				listed in class 1 above

		6		Buildings made of frame, log, stucco on frame, galvanized iron, or corrugated metal that are used in the		10%

				business of farming or fishing, or that have no footings below-ground; fences and most greenhouses

		7		Canoes, boats, and most other vessels, including their furniture, fittings, or equipment		15%

		8		Property that is not included in any other class such as furniture, calculators and cash registers (that do not		20%

				record multiple sales taxes), photocopy and fax machines, printers, display fixtures, refrigeration equipment,

				machinery, tools costing $200 or more, and outdoor advertising billboards and greenhouses with rigid

				frames and plastic covers

		9		Aircraft, including furniture, fittings, or equipment attached, and their spare parts		25%

		10		1Automobiles (except taxis and others used for lease or rent), vans, wagons, trucks, buses, tractors, trailers,		30%

				drive-in theatres, general-purpose electronic data-processing equipment

				(e.g., personal computers) and systems software, and timber cutting and removing equipment

		10.1		Passenger vehicles costing more than $30,000 if acquired after 2000		30%

		12		Chinaware, cutlery, linen, uniforms, dies, jigs, moulds or lasts, computer software (except systems		100%

				software), cutting or shaping parts of a machine, certain property used for earning rental income such as

				apparel or costumes, and videotape cassettes; certain property costing less than $200 such as kitchen

				utensils, tools, and medical or dental equipment

		13		Property that is leasehold interest (the maximum CCA rate depends on the type of the leasehold and the		N/A

				terms of the lease)

		14		Patents, franchises, concessions, and licences for a limited period – the CCA is limited to whichever is less:		N/A

				■ the capital cost of the property spread out over the life of the property; or

				■ the undepreciated capital cost of the property at the end of the taxation year

				Class 14 also includes patents, and licences to use patents for a limited period, that you elect not to include

				in class 44

		16		Automobiles for lease or rent, taxicabs, and coin-operated video games or pinball machines; certain tractors		40%

				and large trucks acquired after December 6, 1991, that are used to haul freight and that weigh more than

				11,788 kilograms

		17		Roads, sidewalks, parking-lot or storage areas, telephone, telegraph, or non-electronic data communication		8%

				switching equipment

		38		Most power-operated movable equipment acquired after 1987 used for moving, excavating, placing, or		30%

				compacting earth, rock, concrete, or asphalt

		39		Machinery and equipment acquired after 1987 that is used in Canada primarily to manufacture and process		25%

				goods for sale or lease

		43		Manufacturing and processing machinery and equipment acquired after February 25, 1992, described in		30%

				class 39 above

		44		Patents and licences to use patents for a limited or unlimited period that the corporation acquired after		25%

				April 26, 1993. However, you can elect not to include such property in class 44 by attaching a letter to the

				return for the year the corporation acquired the property. In the letter, indicate the property you do not want

				to include in class 44

		45		Computer equipment that is “general-purpose electronic data processing equipment and system software”		45%

				included in paragraph f of class 10 acquired after March 22, 2004

		46		Data network infrastructure equipment that supports advanced telecommunication applications, acquired		30%

				after March 22, 2004. It includes assets such as switches, multiplexers, routers, hubs, modems and domain

				name servers that are used to control, transfer, modulate and direct data, but does not include office

				equipment such as telephones, cell phones or fax machines, or property such as wires, cables or structures

		Note

		You can choose to keep an outdoor advertising sign and any property you would usually include in class 38 in a

		separate class. To do this, attach a letter to your income return for the year you bought the property. In the letter,

		list the properties you are including in a separate class.





PSOIC Financials

		Prairie Sun Orchards Ice Cream

		Financial Projections		Input Description		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Statement of Income and Retained Earnings

		For the year ended December 31				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Sales Revenue:

		11.7 L Ice Cream Pails		Schedule 2		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Cost of Goods Sold		Schedule 4		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Gross Profit		= A16-A18		5,763		32,655		52,161		74,484		73,815		76,402		78,773		80,994		83,113		85,165

		Administration, Marketing and General Expenses

		Marketing Expenses		Schedule 5		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Administration Salaries		Schedule 5		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Interest on Long Term Debt		Schedule 8		0		0		0		0		0		0		0		0		0		0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Income Before Taxes		= A19 - A25		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Income Taxes		Schedule 10		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Net Income (Loss)		= A27 - A28		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Beginning Retained Earnings				- 0		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385

		Net Income (Loss)		= A29		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Dividends		Schedule 7		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Ending Retained Earnings		= A31+A32-A33		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Balance Sheet

		as at December 31

		Assets				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Assets:

		Cash		=A68-A50-A43-A42		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Accounts Receivable		Working Capital		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Total Inventories		Working Capital		11,741		31,358		43,879		56,950		57,967		59,035		60,146		61,295		62,479		63,697

		Total Current Assets		=Sum		30,230		51,247		86,194		137,413		182,623		191,547		195,133		198,843		202,665		206,591

		Long-Term Assets:

		Buildings, Machinery & Equipment		Schedule 6 & 9		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596		62,596

		Accumulated C.C.A.		Schedule 9		(5,953)		(16,471)		(24,582)		(30,913)		(35,915)		(39,919)		(43,162)		(45,822)		(48,027)		(49,874)

		Land		Schedule 6		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200		1,200

		Total Long-Term Assets		=Sum		57,843		47,325		39,214		32,883		27,881		23,877		20,634		17,974		15,769		13,922

		Total Assets		= A44 +A50		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Liabilities

		Current Liabilities:

		Accounts Payable		Working Capital		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Long-Term Liabilities

		Long Term Debt		Schedule 8		0		0		0		0		0		0		0		0		0		0

		Total Liabilities		= A56+A57+A59		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Owner Equity

		Owner Equity		Schedule 7		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000		104,000

		Retained Earnings		ST of Income & R.E.		(21,550)		(16,755)		6,289		47,238		87,063		91,593		91,538		92,182		93,385		95,041

		Total Owner Equity		=Sum		82,450		87,245		110,289		151,238		191,063		195,593		195,538		196,182		197,385		199,041

		Total Liabilities and Owner Equity		= A61 +A66		88,073		98,572		125,408		170,296		210,504		215,424		215,767		216,817		218,434		220,514

		Statement of Cash Flow

		For the year ended December 31

		Cash In-Flow From (Used-In) Operating Activities:				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Net Income (Loss)		ST of Income & R.E.		(21,550)		4,795		23,045		40,949		39,825		41,621		43,212		44,657		46,000		47,270

		Depreciation		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Change in Accounts Payable		Balance Sheet		5,624		5,703		3,792		3,939		383		390		398		406		414		423

		Change in Accounts Receivable		Balance Sheet		(4,424)		(8,110)		(5,364)		(5,574)		(469)		(479)		(488)		(498)		(508)		(518)

		Change in Inventory		Balance Sheet		(11,741)		(19,617)		(12,521)		(13,072)		(1,017)		(1,067)		(1,111)		(1,149)		(1,185)		(1,217)

		Net Cash From (Used-In) Operations		=Sum		(26,139)		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		47,805

		Cash In-Flow From (Used-In) Financial Activities:

		Owner Equity		Balance Sheet		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Long Term Debt		Balance Sheet		0		(0)		(0)		(0)		(0)		(0)		(0)		(0)		(0)		(0)

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Net Cash From (Used-In) Financial Activities				104,000		(0)		(0)		(0)		(0)		(37,092)		(43,268)		(44,013)		(44,797)		(45,614)

		Cash In-Flow From (Used-In) Investment Activities:

		Buildings, Machinery & Equipment		Balance Sheet		(62,596)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land		Schedule 6		(1,200)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Cash From (Used-In) Investment Activities				(63,796)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increase (Decrease) in Cash		=C79 +C86+ C92		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Beginning Cash		Previous Year's Ending		- 0		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271

		Ending Cash		=A94 +A95		14,065		7,356		24,418		56,991		100,715		108,092		110,079		112,141		114,271		116,462

		Schedule 1:  Economic Forecast

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt Interest Rate		Input Interest Rate		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%		7.0%

		Rate of Inflation (expenses)		Input Inflation Rate		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

		Growth in Selling Prices (%)				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Ice Cream 11.7 L Pails		Input Percentage		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (units)

		Ice Cream 11.7L Pails		Input Amount of Sales		18,000		50,000		70,000		90,000		90,000		90,000		90,000		90,000		90,000		90,000

		Selling Prices (per unit)

		Ice Cream 11.7 L Pails		Input $ / unit First Year		2.99		3.05		3.11		3.17		3.24		3.30		3.37		3.43		3.50		3.57

		Sales Revenue

		Ice Cream 11.7 L Pails		= A117*A126		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Total Sales Revenue		=Sum		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		Schedule 3: Cost of Goods Manufactured

		Direct  Materials

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Fruit Expense		$/year		5,769		16,345		23,341		30,611		31,223		31,847		32,484		33,134		33,797		34,472

		Ice Cream Mix Expense		$/year		14,400		40,800		58,262		76,407		77,935		79,494		81,084		82,705		84,359		86,047

		Total Packaging Cost		$/year		9,413		26,670		38,085		49,946		50,945		51,964		53,003		54,063		55,144		56,247

		Total Direct Materials		=Sum		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Direct Labour Costs

		Direct Labour				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Salary Labourers		Input Number		1		1		1		1		1		1		1		1		1		1

		Total Labour		=Sum		1		1		1		1		1		1		1		1		1		1

		Salary Workers

		Salary Labour		Input Year One Salary		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Salary Labour				7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Total Direct Labour		= A178 + A183		7,100		20,117		28,727		37,673		38,426		39,195		39,979		40,778		41,594		42,426

		Benefits for Direct Salary Employees

		Employment Insurance		1.87%		133		376		537		704		719		733		748		763		778		793

		Canada Pension Plan		4.53%		322		911		1,301		1,707		1,741		1,776		1,811		1,847		1,884		1,922

		Workers Compensation		3.12%		222		628		896		1,175		1,199		1,223		1,247		1,272		1,298		1,324

		Total Benefits for Direct Salary Employees		=Sum		676		1,915		2,735		3,586		3,658		3,731		3,806		3,882		3,960		4,039

		Total Direct Labour & Benefits		=A185+A201+A208		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Variable Overhead Costs				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Return/Damaged Goods		Input $		150		433		631		845		879		914		951		990		1,030		1,071

		Truck Fuel		Input $		1,400		1,428		1,457		1,486		1,515		1,546		1,577		1,608		1,640		1,673

		Maintenance & Repairs		Input $		4,800		4,896		4,994		5,094		5,196		5,300		5,406		5,514		5,624		5,736

		Overhead Cost Item #4		Input $		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Variable Overhead Cost		=Sum		6,350		6,758		7,082		7,424		7,590		7,760		7,933		8,111		8,294		8,481

		Fixed Overhead Costs

		Accounting		Input $		1,500		1,530		1,561		1,592		1,624		1,656		1,689		1,723		1,757		1,793

		Utilities		Input $		1,000		1,020		1,040		1,061		1,082		1,104		1,126		1,149		1,172		1,195

		Insurance		Input $		200		204		208		212		216		221		225		230		234		239

		Property Taxes		Input $		0		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance		Schedule 9		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Total Fixed Overhead Cost		=Sum		8,653		13,273		10,920		9,196		7,925		6,985		6,284		5,761		5,368		5,074

		Total Overhead Costs		= A217+ A225		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Cost of Goods Manufactured				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Total Direct Materials		= A169		29,582		83,816		119,689		156,963		160,103		163,305		166,571		169,902		173,300		176,766

		Total Direct Labour & Benefits		= A210		7,776		22,032		31,461		41,259		42,085		42,926		43,785		44,660		45,554		46,465

		Total Overhead Costs		= A227		15,003		20,030		18,002		16,620		15,515		14,744		14,218		13,872		13,662		13,555

		Total Cost of Goods Manufactured		=Sum		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Schedule 4:  Cost of Goods Sold

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Beginning Inventory		Input $ Amount		- 0		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111

		Cost of Goods Produced		Schedule 3		52,361		125,878		169,152		214,842		217,702		220,975		224,573		228,435		232,516		236,786

		Cost of Goods Available for Sale		= A237+ A238		52,361		130,181		179,498		228,745		235,361		238,868		242,735		246,893		251,291		255,896

		Ending Inventory		Working Capital		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Cost of Goods Sold		= A239- A240		48,057		119,835		165,595		211,087		217,467		220,706		224,277		228,117		232,181		236,435

		Schedule 5:  Administration  and Marketing Expenses

		Salary and Wages

		Manager		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Marketer		Input Number		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0		1.0

		Total Staff		=Sum		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0		2.0

		Total Annual Salaries

		Manager (s)		Input $		7,200		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		Marketer (s)		Input $		12,900		13,158		13,421		13,690		13,963		14,243		14,527		14,818		15,114		15,417

		Total Salaries		=Sum		20,100		20,502		20,912		21,330		21,757		22,192		22,636		23,089		23,550		24,021

		Benefits for Salary Employees

		Employment Insurance		1.87%		376		383		391		399		407		415		423		432		440		449

		Canada Pension Plan		4.53%		911		929		947		966		986		1,005		1,025		1,046		1,067		1,088

		Workers Compensation		3.12%		627		640		652		666		679		692		706		720		735		749

		Total Benefits for Salary Employees		=Sum		1,914		1,952		1,991		2,031		2,071		2,113		2,155		2,198		2,242		2,287

		Total Administration & Marketing Salaries, Wages and Benefits				22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Website		Input $		3,000		3,060		3,121		3,184		3,247		3,312		3,378		3,446		3,515		3,585

		Pamphlets		Input $		2,000		2,040		2,081		2,122		2,165		2,208		2,252		2,297		2,343		2,390

		Samples		Input $		300		306		312		318		325		331		338		345		351		359

		Total Marketing Expense		=Sum		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Summary of Administration & Marketing Expenses

		Administration Salaries & Wages		=A279		22,014		22,454		22,903		23,361		23,828		24,305		24,791		25,287		25,792		26,308

		Marketing Expenses		=A296		5,300		5,406		5,514		5,624		5,737		5,852		5,969		6,088		6,210		6,334

		Interest on Long Term Debt		Schedule 8		0		0		0		0		0		0		0		0		0		0

		Total Admin & Marketing Expenses		=Sum		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Schedule 6:  Capital Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Land		Input $ Cost		1,200

		Buildings and Infrastructure: Class 06		See CCA Rates Worksheet

		Main Processing Facility (including cost of materials, labour, and mechanical installation)		Input $ Cost		20,800

		Mechanical (heat, power, electrical, plumbing)		Input $ Cost		8,000

		Total Class 06		=Sum		28,800		0		0		0		0		0		0		0		0		0

		Equipment (Without Motors): Class 08		See CCA Rates Worksheet

		Slimline Sink		Input $ Cost		363

		Cherry Sorting Table		Input $ Cost		300

		Assorted Kitchen Utensils		Input $ Cost		40

		Kitchen Scale		Input $ Cost		2

		Vacuum Sealer		Input $ Cost		21

		Double Door Cooler		Input $ Cost		500

		Vecta Tables (2)		Input $ Cost		100

		Walk In Freezer with Floor (12'X24'X8')				9,760

		Stools		Input $ Cost		50

		Total Class 08		=Sum		11,136		0		0		0		0		0		0		0		0		0

		Machinery (With Motors): Class 10		See CCA Rates Worksheet

		1994 GMC 1 ton Cube Van Freezer		Input $ Cost		7,360

		Refurbish Mechanical Pitter		Input $ Cost		300

		Taylor 11.7L Batch Freezer		Input $ Cost		15,000

		Total Class 10		=Sum		22,660		0		0		0		0		0		0		0		0		0

		Other Equipment <$200: Class 12		See CCA Rates Worksheet

		Not Applicable		Input $ Cost

		Total Class 12		=Sum		-		-		-		-		-		-		-		-		-		-

		Total Equipment Costs		=A314+A326+A341+A348		62,596		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Land & Equipment		=A349+ A306		63,796		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Statement of  Working Capital

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Accounts Receivable		Formula		4,424		12,533		17,898		23,472		23,941		24,420		24,908		25,406		25,915		26,433

		Raw Inventory		=A169*A362/360		7,294		20,667		29,512		38,703		39,477		40,267		41,072		41,894		42,732		43,586

		Inventory in progress		Formula		143		345		463		589		596		605		615		626		637		649

		Finished Inventory		=A233*A364/360		4,304		10,346		13,903		17,658		17,893		18,162		18,458		18,775		19,111		19,462

		Accounts Payable		Formula		5,624		11,327		15,119		19,058		19,441		19,831		20,229		20,635		21,050		21,472

		Total Working Capital				10,541		32,564		46,658		61,364		62,468		63,624		64,825		66,066		67,344		68,657

		Average Days Inventory

		Raw Inventory		Input Number of days		90		90		90		90		90		90		90		90		90		90

		Inventory in progress		Input Number of days		1		1		1		1		1		1		1		1		1		1

		Finished Inventory		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Total Days Inventory				121		121		121		121		121		121		121		121		121		121

		Average Days Accounts Receivable and Payable

		Average Days Receivable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Average Days Payable		Input Number of days		30		30		30		30		30		30		30		30		30		30

		Schedule 7:  Financing Budget

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Long Term Debt		Input $		0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Owner Equity		Input $		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total  Debt & Owner Equity		=Sum		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dividends Paid		=A95-(A334*A376)		-		(18,499)		(39,302)		(36,946)		(5,476)		37,092		43,268		44,013		44,797		45,614

		Dividend Policy Factor		Cash-(Working Cap* Factor)		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00		1.00

		Schedule 8: Long Term Debt

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

				Payment Period (Years)		15

		Beginning Balance				- 0		0		0		0		0		0		0		0		0		0

		Addition		Schedule 7		0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Interest		=(A381+A382)*A103		0		0		0		0		0		0		0		0		0		0

		Debt Payment		Formula		0		0		0		0		0		0		0		0		0		0

		Ending Balance		=A381+A382+A383-A384		0		0		0		0		0		0		0		0		0		0

		Schedule 9: Capital Cost Allowance

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Class 06: Buildings and Infrastructure		See CCA Rates Worksheet		10%

		Beginning Balance		Input $ Value		- 0		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778

		Additions		Schedule 6		28,800		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,440		2,736		2,462		2,216		1,995		1,795		1,616		1,454		1,309		1,178

		Ending Balance		=A390+A391-A392-A393		27,360		24,624		22,162		19,945		17,951		16,156		14,540		13,086		11,778		10,600

		Class 08: Production Equipment		See CCA Rates Worksheet		20%

		Beginning Balance		Input $ Value		- 0		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681

		Additions		Schedule 6		11,136		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		1,114		2,004		1,604		1,283		1,026		821		657		525		420		336

		Ending Balance		=A397+A398-A399-A400		10,022		8,018		6,414		5,131		4,105		3,284		2,627		2,102		1,681		1,345

		Class 10: Production Machinery		See CCA Rates Worksheet		30%

		Beginning Balance		Input $ Value		- 0		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110

		Additions		Schedule 6		22,660		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		3,399		5,778		4,045		2,831		1,982		1,387		971		680		476		333

		Ending Balance		=A404+A405-A406-A407		19,261		13,483		9,438		6,607		4,625		3,237		2,266		1,586		1,110		777

		Class 12: Miscellaneous Equipment		See CCA Rates Worksheet		100%

		Beginning Balance		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Additions		Schedule 6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Disposals		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Capital Cost Allowance		Formula		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Ending Balance		=A411+A412-A413-A414		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total CCA Expense		=A393+A400+A407+A414		5,953		10,519		8,111		6,330		5,003		4,003		3,244		2,659		2,205		1,847

		Schedule 10: Income Tax

						2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Income Before Taxes		ST Income & R.E.		(21,550)		4,795		23,744		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Accumulated Loss Carry forward		Logical Statement		(21,550)		(21,550)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Loss Carry forward Used		Logical Statement		- 0		(4,795)		(16,755)		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Taxable Income		Logical Statement		- 0		- 0		6,988		45,499		44,250		46,246		48,014		49,619		51,111		52,523

		Federal Tax @ 21%		21%		- 0		- 0		1,468		9,555		9,293		9,712		10,083		10,420		10,733		11,030

		Small Bus Tax Credit @16% up to $400K		16%		- 0		- 0		(1,118)		(7,280)		(7,080)		(7,399)		(7,682)		(7,939)		(8,178)		(8,404)

		Capital Tax @0.15% of CTB over $20M		0.2%		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Provincial Tax @5% up to $400,000, 14%		5%		- 0		- 0		349		2,275		2,213		2,312		2,401		2,481		2,556		2,626

		Total Taxes		=Sum		- 0		- 0		699		4,550		4,425		4,625		4,801		4,962		5,111		5,252

		Schedule 11: Ratio Analysis

		Liquidity				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Current Ratio		=A44/A56		5.4		4.5		5.7		7.2		9.4		9.7		9.6		9.6		9.6		9.6

		Debt Structure Ratio		=A56/A61		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%

		Solvency

		Debt/Asset Ratio		=A61/A52		6%		11%		12%		11%		9%		9%		9%		10%		10%		10%

		Profitability

		Gross Profit Margin		=A19/A16		11%		21%		24%		26%		25%		26%		26%		26%		26%		26%

		Net Profit Margin		=A29/A16		-40%		3%		11%		14%		14%		14%		14%		14%		15%		15%

		Return on Assets		=(A29+A24)/A52		-24%		5%		18%		24%		19%		19%		20%		21%		21%		21%

		Return on Equity		=A29/A66		-26%		5%		21%		27%		21%		21%		22%		23%		23%		24%

		Cost of Long Term Debt		=A24/A61		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Financial Efficiency

		Turnover Ratio		=A16/A52		61%		155%		174%		168%		138%		138%		140%		143%		144%		146%

		Debt Servicing Ratio		=(A24+A84)/A16		-0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Cash Flow toTotal Debt		=(A27+A24+A203)/A61		-277%		135%		211%		272%		253%		253%		253%		253%		253%		253%

		Debt Carrying Capacity (D/E=.5)		=(A66*0.5)-A61		35,601		32,295		40,026		56,561		76,091		77,966		77,540		77,456		77,643		78,048

		Schedule 12: Investment Analysis				2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Required Return on Equity		Input % Rate		20%

		Present Value of Equity Investment

		Equity Investment		Schedule 7		104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Investment				104,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Present Value of Equity Returns

		Net Cash Flows to Equity		ST of Cash Flow		14,065		(6,709)		17,062		32,573		43,724		7,377		1,987		2,062		2,129		2,191

		Dividends		ST of Income & R.E.		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value		Input $ Value		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		62,469

		Total Net Cash Flow to Equity		=Sum		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Present Value of Net Cash Flows		Calculation		115,358

		Total Cash Flows to Equity		(104,000)		14,065		(6,709)		17,062		32,573		43,724		44,469		45,255		46,075		46,926		110,274

		Net Present Value of Equity Investment				11,358

		Internal Rate of Return on Equity Investment				22.1%

		External Rate of Return on Equity Investment

		Equity Investment		(104,000)

		Dividends				- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		45,614

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		178,931

		Total to Equity Investor		(104,000)		- 0		- 0		- 0		- 0		- 0		37,092		43,268		44,013		44,797		224,544

		External Rate of Return on Equity Investment				16.3%
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Capital Tax Base = Long Term Debt + Capital Stock + Beginning Retained Earnings + Income before Tax

See Saskatchewan WCB
Assessment Rate Classification of Industries

See Saskatchewan WCB
Assessment Rate Classification of Industries

Manufacturing and Processing top Tax rate is 10%



Capital Budget

		Capital Budget for Prairie Sun Orchards

		Description		PSOIC Cost ($)		Note		Estimated Cost ($)		Source

		Land

		1 acre						1		Wayne and Clare Pearson

		Landscaping & removal of brush from building site						3,000		Supreme Sprinkler and Yard Works

		Total Land Costs		1,200		40% of land used by PSOIC		3,001

		Building

		Main Processing Facility						52,000		Zak's Building Supplies, Hague, SK

		(40'x40'x8')

		(Including costs of materials, labour, & mechanical installations)

		Mechanical (Heat, power, electrical & plumbing)						20,000		Zak's Building Supplies, Hague, SK

		Total Building Costs		28,800		40% of building used by PSOIC		72,000

		Equipment

		Slimline Sink (3 compartment sink)		363		40% of slimeline sink used by PSOIC		908		Supreme Metal

		Cherry Sorting Table (P and L Specialties conveyor)		300		3% of cherry sorting table used by PSOIC		10,000		P and L Specialties

		Refurbished Mechanical Pitter		300		3% of mechnical pitter used by PSOIC		10,000		Dunkley Inc.

		Assorted kitchen utensils		40		5% of kitchen utensils used by PSOIC		800		Walmart

		(Apple corer, knives, bowls, etc.)

		Taylor 11.7 L Batch Freezer		15,000		100% of batch freezer used by PSOIC		15,000		Taylor

		Kitchen Scale		2		3% of scale used by PSOIC		75		Escali

		Vacuum Sealer		21		3% of vacuum sealer used by PSOIC		700		JLW Tools

		Double Door Cooler		500		50% of cooler used by PSOIC		1,000		Delfield

		Vecta Tables (2)		100		50% of tables used by PSOIC		200		Ebay

		Stools (5)		50		50% of stools used by PSOIC		100		Walmart

		Stove		0		0% used by PSOIC		299		Future Shop

		Walk in Freezer with Floor		9,760		60% is used by PSOIC		16,266		Instawares

		(12'x24'x8')

		1994 GMC 1 ton Cube Van Freezer		7,360		80% is used by PSOIC		9,200		Saskatoon Classifieds

		Total PSOIC Equipment Costs		62,596		Total Equipment Cost		139,549

		TOTAL WORKING CAPITAL		10,541

		TOTAL CAPITAL REQUIRED		$73,137





Cost of Goods Manufactured

		Cost of Goods Manufactured

		Description		Estimated Cost ($)		Notes		Source

		Direct Expenses:

		Fruit:

		Cherries $1.59/kg		623				Pearsons						3.4766666667

		Apples $3.37/kg		661				Pearsons

		Rhubarb $3.49/kg		570				Pearsons

		Raspberries$5.13/kg		3,352				Pearsons

		Saskatoon berries $4.58/kg		299				Pearsons

		Strawberries $2.70/kg		265				Pearsons

		Total Fruit Expense		5,769		1 kg fruit / batch (1538 batches)

		Ice Cream Mix Expense		14,400		5.35L of ice cream mix / batch (1538 batches)		Dr. Goff

		Packaging Cost

		Pails		6,260		$4.07 cost per 13L pail (1538 pails required)		U.S. Plastic Corporation

		Lids		2,184		$1.42 cost per lid (1538 lids required)		U.S. Plastic Corporation

		Shipping and Handling		200		$0.13 cost for shipping one lid & pail		U.S. Plastic Corporation

		Sticker Label		769		$0.50 cost per lable (1538 labels required)		Staples

		Total Packaging Cost		9,413

		Total Direct Expenses		29,582

		Total Direct Labour		7,100

		Total Direct Labour Benefits		676

		Manufacturing Overhead

		Depreciation		6,013

		Insurance		200

		Accounting		1,500

		Utilities		1,000

		Variable Overhead Costs		6,350

		Total Manufacturing Overhead		15,063

		COST OF GOODS MANUFACTURED		$52,421





Cost of Goods Sold

		Cost of Goods Sold

		Beginning Inventory		0

		Cost of Goods Manufactured		52,421

		Cost of Goods Available for Sale		52,421

		Total Ending Inventory		4,309

		COST OF GOODS SOLD		48,112





Working Capital

		Working Capital

		Description		Estimated Cost ($)

		Accounts Receivable		4,224

		Raw Inventory		7,294

		Inventory in progress		144

		Finished Inventory		4,309

		Accounts Payable		5,624

		TOTAL WORKING CAPITAL		10,546





HR Budget

		Human Resources Budget

		Salary

		Clare Pearson's Production Salary		7,100

		Clare Pearson's Marketing Salary		12,900

		Wayne Pearson's Managerial Salary		7,200

		Employment Insurance		509

		Canada Pension Plan		1,233

		Worker's Compensation		849

		Total Salary Paid		$29,791





Marketing Expenses

		Marketing Expenses

		Marketing Tools ( Website, Pamphlets, etc)		5,000

		Samples ( approx. 150 pails X $ 20.00/pail)		300

		Total Marketing Expenses		$5,300





Financing Budget

		

		Summary of Financial Results (Prairie Sun Orchard Ice Cream)

		Year		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017

		Sales		53,820		152,490		217,756		285,571		291,282		297,108		303,050		309,111		315,294		321,599

		COGS		48,112		119,945		165,699		211,180		217,551		220,781		224,345		228,178		232,236		236,484

		Gross Margins		5,708		32,545		52,057		74,391		73,731		76,327		78,705		80,933		83,058		85,115

		Expenses		27,314		27,860		28,417		28,985		29,565		30,156		30,759		31,375		32,002		32,642

		Net Income Before Tax		(21,606)		4,685		23,640		45,406		44,166		46,170		47,946		49,558		51,056		52,473

		Income Tax		0		0		672		4,541		4,417		4,617		4,795		4,956		5,106		5,247

		Net Income After Tax		(21,606)		4,685		22,968		40,865		39,750		41,553		43,151		44,602		45,950		47,226

		Net Cash Flow to Equity		12,865		(6,709)		17,089		32,583		43,733		8,547		1,986		2,061		2,128		2,190

		Net Present Value(NPV)								10,490

		Internal Rate of Return on Equity Investment (IRR)								21.9%

		External Rate of Return on Equity Investment (ERR)								16.3%





Risk Analysis

		PSOIC Risk Analysis

		Critical Value		Base Case		IRR=0%		Allowable % Change

		Selling Price		$2.99		$2.62		12%

		Production		18,000L		15,260L		15%

		Labour		$7,100		$13,277		87%

		Manager		$7,200		$33,978		372%

		Marketing Salary		$12,900		$39,676		208%

		Ice Cream Mix		$14,400		$21,157		47%

		Fruit Expense		$5,769		$12,521		117%

		Packaging		$9,413		$16,198		72%

		Sales Revenue		$53,820		$45,628		15%





Break Even Analysis

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Sales Price ($)		$2.39		$2.99		$3.59

		Average Cost ($)		$2.11		$1.64		$1.37

		Percent Change		-20%		0%		20%

		NPV		($299,326)		$10,188		$362,460

		IRR				22%		69%

		Variable		Worst Case		Base Case		Best Case

		Sales Quantity (L)		14,400		18,000		21,600

		Percent Change		-20%		0%		20%

		NPV		($140,120)		$10,188		$109,833

		IRR				22%		38%

		Variable		Worst Case		Base Case		Best Case

		Sales Price ($)		$2.39		$2.99		$3.59

		Percent Change		-20%		0%		20%

		NPV		($140,784)		$10,188		$110,115

		IRR				22%		38%
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