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This document collects the questions included in the section of the QIS4 technical specifications related to groups. You may refer to that section for further information. The questionnaire on internal model is in a separate document (CEIOPS-DOC-19/08). As groups should calculate and provide also consolidated data, you are asked to answer the ‘Qualitative Questionnaire Solo’ (CEIOPS-DOC-16/08) as well. 

Questions which should be answered using the spreadsheet are formatted in Italic letters. The relevant spreadsheet table is indicated.
Please use this word document only for answering the other questions or indicating additional opinions that could not be answered through the use of the given spreadsheet format.
<QGx>

In order to ease the treatment of your submission by the supervisors, please reply to the questions filling the grey shaded area between the provided beginning and ending tags <Qx> and </Qx>, inserting as many lines as necessary. Please also give any other information that does not follow the structure of the predefined questions at the beginning between the <Q0> and </Q0> tags. 

</QGx>
Participant:
<QSP>

</QSP>
Local registration number: 

<QSR>

</QSR>

Quantitative Impact Study 4
Questionnaire for Participating Groups
QS0 
Are there any views you wish to express which can not be covered elsewhere: 
<QS0>

</QS0>

QG1.
2007 annual accounts may be taken as a starting point which should be adjusted for material differences with QIS4 valuation standards. Where this was not possible, please note material differences.

<QG1>

</QG1>

QG2.
Which were the major practical difficulties encountered in producing group data for QIS4? Do you have any suggestions about how to solve these problems?
<QG2>

</QG2>

QG3.


(a) Can you provide an estimate of the additional resources (in full-time equivalent months) that are likely to be required: 

i.
to develop appropriate group systems and controls, and 

ii.
to carry out a valuation each year of the group SCR in accordance with the methodology proposed here?

(b) What level of resource (in full-time equivalent months) was required to complete the group aspects of QIS4?

QG4. 
Please provide some assessment of the reliability and accuracy of the data you have input for the group SCR.

QG5.
Please set out any views you may have about the suitability and appropriateness of the methodology set out in this specification, about the comprehensibility of definitions, about incentives for effective risk management, and about any simplifications that might sensibly be introduced to increase the practicability of the calculations, for the calculation of:

(c) the group SCR, and 

<QG5a>

</QG5a>

(d) group own funds. 

<QG5b>

</QG5b>

Diversification Benefits & Capital Transferability issues

QG6.
Participants are invited to describe any difficulties they experience in following the group level technical specifications. Where an alternative approach was used this should be noted and an explanation should be given.

<QG6>

</QG6>

QG7.
In addition, groups are invited to recommend any alternative approaches to geographical diversification and also provide the results of those approaches. In particular groups which use a group internal model are invited to describe how geographical diversification is treated in their model. 

<QG7>

</QG7>

QG8.
Please explain if there are any additional adjustments to the standard model correlations which should be made in your opinion due to country specific risks, size of entities, etc.?

<QG8>

</QG8>

QG9.
Participants are invited to provide any comments they may have on the suitability of the methods set out in the QIS4 Technical Specifications for the assessment of the components of the market risk SCR. They should also provide the rationale for any alternative approach that they may prefer.
<QG9>

</QG9>

QG10.
Participants are invited to specify if they think that the approach regarding operational risk is relevant at group level (without prejudice to QIS4 ‘solo’ specifications). In particular participants may provide any evidence that operational risk exposures across different group entities have a correlation of less than 1. Please identify any inappropriate double counting that you think may arise from operational risk charges on intra-group transactions and describe the nature and size of any adjustment you think is necessary to eliminate this.

<QG10>

</QG10>

QG11.
Participants are invited to specify if they think that the approach for adjustment for the loss-absorbing effect of deferred taxes (TS.XVI.B.19) is relevant at group level.
<QG11>

</QG11>

QG12.
Groups are also asked to give detailed information on how they address group specific risks such as contagion risk, conflict of interest, legal risk, reputational risk. Both qualitative information on models applied to capture such risk (including negative effects considered, method applied, back testing etc) and quantitative outputs are requested.

<QG12>

</QG12>

QG13.
Please set out what you consider to be the main group-specific risks and suggest how they might be quantified and addressed in a risk capital measure?

<QG13>

</QG13>

QG14.
Please set out any views you may have on how the group standard formula has been designed in respect of:

(a) market risk,

<QG14a>

</QG14a>

(b) counterparty default risk,

<QG14b>

</QG14b>

(c) life underwriting risk,

<QG14c>

</QG14c>

(d) non-life underwriting risk,

<QG14d>

</QG14d>

(e) operational risk (including the assumptions on diversifications effects).

<QG14e>

</QG14e>

QG15.
Please provide any comments you may have on the suitability of the correlation factors and aggregation methods that are set out in the Technical Specifications for the assessment of the group SCR. Please provide a rationale for any alternative approach that you may prefer.

<QG15>

</QG15>
QG16.
Please describe any specific difficulties you encountered in the calculation of group own funds.

<QG17>

</QG17>

QG17.
CEIOPS is aware of the fact that the proposed approach for allocating diversification effects results in a simplification, since there is no specific reason for which diversification benefits should come ‘equally’ from each undertaking of the group (that is to say that the possible reduction of the SCR obtained at group level comes equally from each undertaking, in proportion of their solo SCR). Participants are invited to suggest any alternative method for allocating diversification effects under a standard approach.

<QG17>

</QG17>

QG18.
Eligible own funds in non-EEA undertakings are clearly available to meet the SCR of the undertaking in which they are held but a final decision has not yet been made on the extent to which surplus own funds in non-EEA undertakings should be considered transferable and hence contribute to overall available group capital. Participants are therefore requested to provide information on any legal or other barriers to the free transfer of surpluses from the non-EEA jurisdictions in which they hold capital surpluses.

<QG18>

</QG18>

QG19.
Please comment on the diversification effects between EEA and non-EEA business, as well as on the extent to which and how these diversification effects can or cannot be quantified.
<QG19>

</QG19>

QG20.
Please provide any views you may have on the method proposed for calculating the solo adjusted SCRs and any alternative approach you may prefer.

<QG20>

</QG20>

Group Support

QG21.
Regarding group support, please:

· describe the potential legal and practical barriers to the transfer of assets pledged under "group support", including any impediments to the movement of capital between subsidiaries in different jurisdictions,

<QG21a>

</QG21a>

· describe any existing intra-group support arrangements, including the circumstances under which they would apply and the ability of the supported entity to legally enforce them,

<QG21b>

</QG21b>

· describe the type of instruments they think they would use to give effect to the guarantee of "group support”,

<QG21c>

</QG21c>

· explain the factors that might influence a groups’ decision to mobilise or not to mobilise "group support”,

<QG21d>

</QG21d>

· describe how the ability to use "group support" would affect their approach to capital management,

<QG21e>

</QG21e>

· describe methods used to distribute group level diversification benefits to individual group entities, and

<QG21f>

</QG21f>

· describe the positive and negative effects of group membership (separately identified) with regards to EEA (re)insurers, non-EEA (re)insurers, other financial sector entities, non-financial entities.

<QG21g>

</QG21g>
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