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Money Management Strategy

Personal Financial Literacy

Personal Financial Statements


Evaluating Personal Financial Statements

Objective: A friend has asked you to take a look at her personal financial statements to point out possible mistakes. Unfortunately, her statements contain eight errors, including items in the wrong categories, math mistakes, and incorrect understanding of cash flow. On the empty lines, rewrite the statements using the same basic form, correcting the eight errors.

I. Balance Sheet

Liquid assets


Saving account







$900


1/2 ownership of car






$1,200

Personal possessions


Stereo









$600


Snowboard








$300


Flute









$250


Clothing









$875

Liabilities


Owed to parents for loan to buy car



($800)


Monthly pledge to Habitat for Humanity
  
 
($20)

Net worth









$4,305

II. Monthly Cash Flow Statement

Cash flow, current month

Income


Take-home pay from job at a grocery store



$325

Allowance









$75

Baby-sitting









$60

Interest on savings account at 4% per year


    $36    

Total










$496
Expenses


Gas for car









($35)

Lunches at school, about $15 per week






Entertainment









($60)


Car Insurance









($50)


Deposit to savings







  
($100)  

Total









    ($260)  

Total Cash Flow







    $236

Name __________________________________

 Period __________________

Evaluating Personal Financial Statements
Answer Sheet
I. Balance Sheet


_____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
II. Monthly Cash Flow Statement

_____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
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