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Consignment Stock Agreement
This agreement is entered into today <<              >> 

Between of the first part Methode Electronics Malta Ltd (‘Methode’) a company incorporated in Malta represented hereon by <<                   >> duly authorised
And of the second part <<             >> (“the Supplier”) a company incorporated in <<           >> represented hereon by <<             >> duly authorised 

jointly referred to as the Parties where the context thus requires
Data Panel

Address of Methode: 
Methode Electronics Malta Ltd
Industrial Estate 





Mriehel BKR 3000
Contact:


Phone <<BUYER PHONE>>





Fax <<BUYER FAX>>





Email <<BUYER EMAIL>>

Contact person:

<<BUYER>>

Address of Supplier:
<<              >>









<<              >>





<<              >>
Contact:


Phone <<
>>




Fax <<

>>




Email <<
>>
Contact person:

<<

>>
This agreement covers parts referred to in the Main Agreement dated <<

>>.
Recitals 
Whereas Methode has engaged the Supplier to supply the parts

Whereas it is expedient that the Supplier makes available consignment stocks of the parts to Methode

Whereas the Parties desire to regulate the treatment of the consignment stocks

Now therefore it is agreed:

Definition
“Consignment” is the process of the Supplier placing goods at the agreed location owned or administered or otherwise under the control of Methode (the “consignment store”), without payment becoming due by Methode to the Supplier until such time as the goods are withdrawn from the consignment store by Methode.
“Main Agreement” is the agreement regulating the purchase and sale of the parts to Methode by the Supplier and if the Main Agreement is terminated or in any way manner or form ceases to obtain between the parties this present agreement shall likewise cease to obtain without prejudice to any portion thereof that is stipulated to survive termination.

1. Consignment Stocks Inventory Level
1.1
Subject to the provisions hereunder, the inventory level of consigned stocks shall be at the discretion of the supplier but absent any stipulation to the contrary the said inventory level shall not at any time be not less than the equivalent of two (2) weeks’ demand: Methode shall communicate such demand level to the Supplier from time to time allowing a reasonable lead time for replenishment in the event that demand levels are augmented. 
1.2
The Supplier shall be free to ship for placement in consignment stock any replenishment quantity as shall be determined by the Supplier, provided that Methode may from time to time with a minimum of one (1) week’s notice restrict availability of storage space and provided further that in any event any quantity delivered in excess of five (5) weeks’ demand shall be stored at the Supplier’s liability and cost, which cost for this purpose shall be established from Methode reasonably from time to time and communicated on an ongoing basis to the Supplier.
2.
Storage

2.1
Methode shall provide at no cost to the Supplier suitable facilities for the storage of consignment stock either internally or at leased premises: the Supplier shall bear the cost of delivery to the storage facility or as defined in the delivery terms within the”main agreement”.
2.2
Methode shall bear the risk of the consignment stock being damaged or lost commencing from when the consignment goods are delivered at the designated storage facility and provided that the inventory level of the consignment stock is within the parameters stipulated above that is to say excess consignment stock being at the risk of the Supplier: for the purposes of this clause, excess stock shall be defined by date of arrival at the storage facility.

2.3
Methode shall manage the consigned stock according to first-in first-out principles, and shall record all movements in accordance with good business practice. 

3.
Inventory Management
3.1
The Supplier shall be entitled to conduct a stock-take of consignment stocks at a mutually agreed time during normal working hours and Methode shall conduct a stock-take on consignment stocks on an annual basis within two (2) weeks of the Supplier having conducted its stock-take if any but certainly once every financial year. 

3.2
It is stipulated that any variances established after the parties shall have conducted and reconciled their stock-take shall be considered as a product withdrawal at the time the variance was ascertained.

3.3
Methode shall insure the consignment stock as if it were its own against damage, loss and third party liability claims associated while on consignment in the storage facility with the interest of the Supplier being noted on the policy: copies of these insurance policies will be made available to the Supplier on demand.
3.4
Methode will notify the Supplier in writing of any defects detected in parts withdrawn by Methode when they are detected in the normal course of business in accordance with the Main Agreement. 
3.5
In accordance with the foregoing paragraph, incoming goods inspection by Methode is limited to quantity verification, visual inspection of the packaging for visible damage such as damage in transit and an identity check by means of comparison of the shipping documents with the order documents and more detailed tests, in particular measurements, need not be performed prior to the in-production phase in accordance with the requirements of its QA management system. 

4.
Removal of Products from the Consignment Stock

4.1
Methode shall withdraw parts from the consignment stock based on its requirements without the need for prior notification.

4.2
The price of withdrawn goods shall be as agreed in the Main Agreement, with the date of delivery being deemed to be the date of withdrawal.
5.
Reporting & Invoices
5.1
For deliveries from non European Union (EU) countries, The Supplier shall advise Methode by means of a faxed proforma invoice of the replenishment quantity to be dispatched from time to time: this proforma invoice shall be used for customs clearance and receiving purposes only and will not be subject to payment.
5.2
Methode will provide the report for withdrawal of products from the consignment stock on a weekly basis and the report shall include the Methode part number and list all the transactions and the actual stock level information for each product on a week-by-week basis. 
5.3
The Supplier shall charge the products pulled by Methode on the basis of the transactions reported and the relative invoice is to be received by Methode before the end of month following that in which the last reported transaction was reported.
6.
Ownership of the Consignment Stock

6.1
The goods stored in the consignment stock shall remain the property of the Supplier and shall be designated as consignment stock clearly by the Supplier: Methode shall segregate the consignment stock. 
6.2
Ownership and risk shall pass to Methode when goods are withdrawn from the consignment stock. 
7.
Security Interests

7.1
The Supplier is entitled following notice of not less than ten (10) working days to freely dispose of the consignment goods at any time, and may direct Methode to cease withdrawals and/or removal of consignment goods by written notice with immediate effect provided that this shall be without prejudice to any rights enjoyed by Methode in terms of the Main Agreement. 
7.2
Methode shall tolerate all the measures necessary for the consignment goods to be transported back to the Supplier, and grant free access for the transportation of the consignment goods, on presentation of written instructions for this purpose by any agent or contractor of the Supplier for the purpose.

7.3
Notwithstanding the foregoing the Supplier shall not be entitled to exercise any of the rights unless Methode is in material breach of its obligations under this agreement or the Main Agreement and has not remedied such of the breaches that are capable of remedy within three (3) running days of being called upon to remedy.

7.4
Right of retention, setting off, pledging, assignment as security or other measures by Methode on the supplier’s consigned goods are excluded: Methode shall notify the supplier without delay of any access of third parties or other risks for the consigned stock.
8.
Term of Agreement and Termination 

8.1
The present Agreement shall come into force when signed by the parties and shall run for an indefinite period and may be terminated by either party with three (3) months’ written notice running from the end of the month in which notice was given provided that this is without prejudice to the stipulation above that this agreement is subject at all times to the continued validity of the Main Agreement 
9.
Choice of Law and Dispute Resolution

9.1
The agreement shall be subject to Maltese law and place of jurisdiction is Malta and the parties agree to resolve disputes as to the interpretation and performance of this agreement by arbitration under the auspices of the Malta Arbitration Centre with the arbitration being conducted before a single arbitrator chosen by the Centre in English without appeal.
_______________________



_______________________

Methode Electronics Malta Ltd


<Supplier>
_______________________



_______________________

Designation





Designation
_______________________



_______________________

Date






Date
MB 23 




Retention period: TBE


        Retention method: TBE
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