DEPRECIATION TASK

Task One:  

A delivery van costs $35,000 (excluding GST), it is expected to last eight years and has a residual value of $3,000 at the end of its useful life. Depreciation is calculated 20% DV.
1 Prepare the depreciation schedule.
	Year
	Cost
	Carrying Amount (opening)
	Depreciation Expense
	Accumulated Depreciation
	Carrying Amount (closing)

	1
	
	
	
	
	

	2
	
	
	
	
	

	3
	
	
	
	
	

	4
	
	
	
	
	


2 Record the depreciation expense for Year 1 in the general journal.
	Date
	Particulars
	Debit
	Credit

	Year 1
	
	
	

	
	
	
	


3 Prepare the extracts of the financial statements for Year 1.
	Income Statement (Extract) Year 1

	Distribution Costs
	

	
	

	
	


	Statement of Financial Position (Balance Sheet) (Extract) Year 1

	Non-Current Assets
	Notes
	$

	Property, Plant and Equipment
	1
	

	
	
	


Notes to the Accounts:

	1. Property, Plant and Equipment

	For the year ended . . .
	Delivery Van
	Total

	Opening Carrying Amount
	
	

	Depreciation
	
	

	Closing Carrying Amount
	
	

	
	
	

	As at end of Year 1
	
	

	Cost
	
	

	Accumulated Depreciation
	
	

	Carrying Amount
	
	


4 Record the depreciation expense for Year 2 in the general journal.
	Date
	Particulars
	Debit
	Credit

	Year 2
	
	
	

	
	
	
	


5 Prepare the financial statement extracts for year 2.
	Income Statement (Extract) Year 1

	Distribution Costs
	

	
	

	
	


	Statement of Financial Position (Balance Sheet) (Extract) Year 2

	Non-Current Assets
	Notes
	$

	Property, Plant and Equipment
	1
	

	
	
	


Notes to the Accounts:

	1. Property, Plant and Equipment

	For the year ended . . .
	Delivery Van
	Total

	Opening Carrying Amount
	
	

	Depreciation
	
	

	Closing Carrying Amount
	
	

	
	
	

	As at end of Year 2
	
	

	Cost
	
	

	Accumulated Depreciation
	
	

	Carrying Amount
	
	


Task Two:  
The trial balance shows Buildings with a cost of $100,000.  The firm depreciates Buildings at 2% per annum diminishing value. 
1 Prepare the depreciation schedule for the first four years.

	Year
	Cost
	Carrying Amount (opening)
	Depreciation Expense
	Accumulated Depreciation
	Carrying Amount (closing)

	1
	
	
	
	
	

	2
	
	
	
	
	

	3
	
	
	
	
	

	4
	
	
	
	
	


2 Record the depreciation expense for Year 4 in the general journal.

	Date
	Particulars
	Debit
	Credit

	Year 4
	
	
	

	
	
	
	


3 Complete the Financial Statement extracts for Year 4.

	Income Statement (Extract) Year 1

	Administrative Expenses
	

	
	

	
	


	Statement of Financial Position (Balance Sheet) (Extract) Year 4

	Non-Current Assets
	Notes
	$

	Property, Plant and Equipment
	1
	

	
	
	


Notes to the Accounts:

	1. Property, Plant and Equipment

	For the year ended . . .
	Buildings
	Total

	Opening Carrying Amount
	
	

	Depreciation
	
	

	Closing Carrying Amount
	
	

	
	
	

	As at end of Year 4
	
	

	Cost
	
	

	Accumulated Depreciation
	
	

	Carrying Amount
	
	



©

