Franchise Description

This franchise description includes necessary information for the party planned as franchisee to inspect thoroughly before signing franchise contract. The party planned as franchisee shall notice: 

* If two parties has no other agreements, party planned as franchisee has minimum 15 days to inspect this document and other related information before signing the franchise contract.  


* Party planned as franchisee shall inspect Trade Law, Decree 35/2006/ND-CP and this document thoroughly, discuss with other franchisees who did or are doing business in the field of franchise and asess financial resources as well as  capacities to fulfill requirements of this business method.


* Party planned as franchisee should seeks advice from independent consultants in the fields of justice, accounting and business before signing franchise contract. 

* Party planned as franchisee should take part in training courses, especially if they do not have any experience in the business field. 

Part A

I. General information about franchisor 


1. Trading name of franchisor;


2. Address of head office of franchisor;


3. Tel, fax (if any);


4. Establishment date of franchisor; 


5. Information about franchisor: primary franchisor or secondary franchisor;


6. Type of business of franchisor;


7. Field of franchise; 


8. Information about registration of franchise activities at competent authorities
.

II. Brand of product/ service and intellectual property rights  
1. Rights of using brand of product/ service and any object of intellectual property of franchisee  
 
2. Details of brand of product/ service and rights for object of intellectual property registered according to the law.

Part B

I. Information about franchisor

1. Outline of organizational structure; 


2. Name, function and working experience of members of Director Board of franchisor;  


3. Information of Section of franchise activities of franchisor;  

4. Experience of franchisor in the field of franchise; 


5. Information about legal actions regarding franchise of franchisor within one last year; 

II. Initial expenses paid by franchisee:


1. Art and amout of initial fee paid by franchisee


2. Time of paying fee


3. Circumstances where fee is refunded 

III. Financial obligations of franchisee

For each of following fees, please express clearly amout of fee, time of paying fee and circumstances where fee is refunded:   


1. Periodic fee


2. Fee for advertisement 


3. Fee for training 


4. Service fee


5. Rental fee


6. Other fees

IV. Initial investment of franchisee


Inital investment includes following information: 


1. Business location


2. Equipment 


3. Expense for decoration 


4. Product to buy 


5. Expense for security  


6. Other prepaid expenses 

V. Obligation of franchisee to buy or rent equipments according to business system regulated by franchisor: 

1. Whether franchisee must buy items or buy/ rent certain equipments, use certain services to match standards of business system as regulated by franchisor ;  

2. Whether regulations of franchising business system can be amended ;

3. In case of amending franchising business system, please note clearly all required procedures. 

VI. Obligation of franchisor :

1. Obligation of franchisor  before signing contract

2. Obligation of franchisor  during operation time

3. Obligation of franchisor in selecting products for business 
4. Training 

a. Initial training course 
b. Additional training courses

VII. Market description of product/ service traded in franchise mode

1. General market description of product/ service as object of franchise contract 

2. Market description of product/ service as object of franchise contract in the area where trader are licensed to do business.  
3. Outlook for development of aforementioned market. 

VIII. Form of franchise contract 

1. Name of articles of contract

2. Currency of contract

3. Conditions for contract extension 
4. Conditions for franchisee to terminate the contract

5. Conditions for franchisor to terminate the contract

6. Additional obligaitons of franchisor/ franchisee due to contract termination  

7. Amendments of contract according to request of franchisor/ franchisee 

8. Condition for handing over franchise contract of franchisee to another trader

9. Statement of ineligibility of franchisor/ franchisee in case of death  

IX. Information about franchising system  

1. Number of franchisor’s business establishments that are trading;

2. Number of franchisor’s business establishments that ceased trading;
3. Number of franchise contracts signed with franchisees;

4. Number of franchise contracts handed over to a third party by franchisee;  

5. Number of franchisee’s business establishments handed over to franchisor;   

6. Number of franchise contracts terminated by franchisor;  

7. Number of franchise contracts terminated by franchisee;   

8. Number of franchise contracts which are extended/ not extended;   

X. Financial report of franchisor  

Audited financial report within the last one year

XI.  Award, acknowledgement of receipt or organization to join

We commit that business system to be franchised has operated at least one (01) year; all information in this document and any additional information as well as annex are correct and true. We understand that giving any false information in this document means violation of law. 

Representative of franchisor

      (Signature and stamp)

� Trader must inform registration agency when amending information in this part according to instruction at Article III of this Circular.


� Trader supplements this information after finishing registration procedure at competent registration agency. 


� Periodically, trader submits information required in this part to competent regsitration agency, latest on 15 January every year. 





