Name: _____________________
Financial Statement Analysis

Enter the financial information from two competing companies that you choose. Calculate the following analysis for both of your companies.  After you have completed your calculations analyze the numbers and determine which company is the most sound financially.  

Company 1: ___________________
Company 2: ________________________

Profit Margin  (%)

Net Income/Sales

Company 1 _____________________
Company 2 _________________________

Debt Ratio (%)

Total Debt/Total Assets

Company 1 _____________________
Company 2 _________________________

Current Ratio (#)

Current Assets/Current Liabilities

Company 1 _____________________
Company 2 _________________________

Return on Assets (%)

Net Income/Average Total Assets

Company 1 _____________________
Company 2 _________________________

Inventory Turnover (#)

Cost of Goods Sold/Average Inventory

Company 1 _____________________
Company 2 _________________________

Which company is the most sound financially? _________________________________

