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Sales Agency Agreement

THIS AGREEMENT, made this xth day of Month, Year between XYZ Company, Inc., Your Street Address, Your City, Your State, Your Zip, a corporation duly organized under the laws of the State of XZY, herein called the PRINCIPAL, and Sales Agency Name, SA Street Address,  SA City, SA State, SA Zip, herein called the SALES AGENCY.

WHEREAS, the PRINCIPAL is a manufacturer and seller of certain merchandise or products and desires to secure the services of a SALES AGENCY, it is agreed as follows: 

(1)
The PRINCIPAL hereby appoints the SALES AGENCY, and the SALES AGENCY hereby agrees to act for the PRINCIPAL, as its representative for sales negotiations in the territories, and for the specific classes of trade, as defined in Exhibit I, subject to terms, provisions, and conditions described herein. 

(2)
All negotiations by the SALES AGENCY for the account of the PRINCIPAL shall be conducted in accordance with such prices, terms, and conditions as specified by the PRINCIPAL.

(3)
All orders taken from Third-Parties by the SALES AGENCY shall be subject to the PRINCIPAL’S confirmation, and it is understood that the SALES AGENCY is not authorized to obligate or commit PRINCIPAL to the sale or delivery of the Products without the PRINCIPAL’S authorization.

(4)
It is understood that neither the SALES AGENCY nor its employees shall be considered employees of the PRINCIPAL, and neither party shall in any event be held liable or accountable for any obligation incurred by either party other than as specified.  It is understood that the respective businesses of each of the parties shall be operated independent of each other.

(5)
It is understood that SALES AGENCY is an independent contractor.  SALES AGENCY hires, terminates and pays all of its employees without any direction or authority from PRINCIPAL whatsoever.  PRINCIPAL does not direct the number of hours worked by any particular employee or by the SALES AGENCY.  It is understood and agreed that the SALES AGENCY has and will have similar agreements with other customers.

(6) SALES AGENCY will be paid 5% commission on net sales after discounts, allowances, freight, and billbacks are computed. 

7) PRINCIPAL reserves the right to withhold any orders for any reason it deems necessary. PRINCIPAL is not obliged to pay SALES AGENCY commissions on such orders. 

8)        PRINCIPAL agrees to pay commission as herein specified no later than the 20th day of the month. Commissions will be based upon receipt of payments. PRINCIPAL is fully responsibility for granting credit to buyers. PRINCIPAL is not obliged to pay commissions on any orders for which payments are uncollectable. 

(9)
SALES AGENCY agrees to carry out the PRINCIPAL’S instructions with respect to sales of the merchandise and products specified.

(10)
SALES AGENCY agrees not to represent another company with {insert product category} products without the knowledge of, and written permission from, the PRINCIPAL. 

(11)
SALES AGENCY agrees to promptly report all purchase orders or specified merchandise and products for confirmation or approval by the PRINCIPAL.

(12)
In negotiating sales to prospective buyers within the specified territory, the SALES AGENCY will report negotiations to the PRINCIPAL and will assist the PRINCIPAL in effecting prompt and full payment by buyers for all deliveries of merchandise and products sold.  The final determination as to credit terms shall be made only by the PRINCIPAL.

(13)
     SALES AGENCY agrees to use best efforts to respect all territorial lines, and, in case of any questions arising over boundaries, to work in friendly cooperation with other appointed representatives of the PRINCIPAL, and to amicably address any said questions or differences.

(14)
SALES AGENCY agrees to assure the PRINCIPAL that no buyer of the PRINCIPAL’S products has any financial or other interest in the business of the SALES AGENCY, and if, during the future life of this agreement, any such purchaser secured a financial or other interest in the SALES AGENCY’S business, to promptly notify the PRINCIPAL thereof.

(15)
If the parties hereto shall comply with all the terms and conditions of this agreement, then, and in that event, this agreement shall run for one year from the date hereof, and thereafter shall continue in full force and effect from year to year, provided that either party may terminate this contract by giving thirty (30) days written notice.  Notices shall be deemed served at the time of delivery by personal delivery forty-eight (48) hours after depositing in the United States Mail, postage prepaid.

(16)
In the event the SALES AGENCY accepts appointment from another competitive line, without permission as outlined in item 11 above, or tenders its resignation from PRINCIPAL, SALES AGENCY representation will be immediately terminated.  

(17)
No modification to this agreement shall be valid or binding unless such modification is in writing duly dated and signed by all parties.

(18)
The laws of the State of XYZ shall govern the application and interpretation of this contract, and all litigation pursuant to this contract will be litigated in {Your County} in the State of XYZ.

(19)
This instrument constitutes the entire agreement between the parties.

BINDING AFFECT
(20)
This agreement shall inure to the benefit of and shall be binding upon not only the parties hereto, but also the respective heirs, successors, representatives and assigns.

SEVERABILITY
(21)
If any term, provision, covenant or condition of this agreement is invalid, void or otherwise unenforceable to any extent, by any court of competent jurisdiction, the remainder of this agreement shall not be affected thereby, and each term, provision, covenant or condition of this agreement, shall be valid and enforceable to the fullest extent permitted by law.

Your Company




Sales Agency Name

By: _________________________________
By: _____________________________



Authorized Agent



       Authorized Agent

Title






Title:               

Date: ________________________________
Date:  ____________________________

(3)


EXHIBIT I
SALES AGENCY shall represent PRINICPLE in the sale of its products in the specific classes of trade defined herein, and in the following states as defined as follows: 

Classes of Trade:  {Define trade: ie. All retail products sold through grocery channels)

Marketing Territories:

{List states}

Current Commissionable Accounts:


       Commissionable Portion

List accounts






100% of net sales
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Sales Agency Name

By: _________________________________
By: _____________________________



Authorized Agent



       Authorized Agent

Title






Title:               

Date: ________________________________
Date:  ____________________________

