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Tender No. HAL/KNP/DO228/MARKER/001     Date: 30.10.2020 
 

Due Date : 27.11.2020   Time: 14:00 Hrs (IST) 
 
 

Please indicate above RFP / Tender number & due date on the Envelopes while responding 
 
 

REQUEST FOR PROPOSAL (RFP) FOR MARKER SYSTEM FOR HAL DO-

228 AIRCRAFT 
 

Dear Sir / Madam, 
 

1.0 Hindustan Aeronautics Limited (HAL), a premier aerospace organization of South Asia, is 

engaged in the Design, Development and Manufacture of a wide variety of fixed-wing & rotary-

wing aircraft, engines, avionics & aircraft sub-systems for over 50 years. 

 

1.1 The Transport Aircraft Division (TAD) of HAL located at Kanpur, India currently manufactures 

DO-228 aircraft and also specializes in aircraft up-gradation, role equipment integration, 

manufacture, repair & overhaul of various transport, commuter & trainer aircraft for military and 

civil operators. 

 

1.2 Transport Aircraft Division (TAD) Kanpur has been manufacturing DO-228 Aircraft integrated 

with MARKER SYSTEM. HAL-TAD now intends to procure a new MARKER SYSTEM for its DO-

228 aircraft with similar or higher capabilities of the existing MARKER SYSTEM. 

 

1.3 MARKER SYSTEM on HAL DO-228 aircraft is an immediate requirement. A suitable vendor shall 

be selected for supplying MARKER SYSTEM for this aircraft. 

 

2.0 OBJECTIVE OF THE RFP: 

 

2.1 The objective of this RFP is to select a suitable vendor to supply TSO’d Off-the Shelf MARKER 

SYSTEM for FAR23 Category DO-228 aircraft  

 

2.2 Offers/ Bids are invited from Original Equipment Manufacturers which has FAA/EASA/DGCA 

approved system, as mentioned in para-2.1 above, on other aircraft. 

 

3.0 MARKET INFORMATION: 

 

3.1 More than 140 HAL DO-228 aircraft are presently flying in India and overseas. It is 

anticipated that DO-228 will be under production for at least next 10-15 years. 

 

3.2 At present, HAL has requirement of Qty. 7 MARKER SYSTEM for its DO-228 aircraft. 
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4.0 TECHNICAL REQUIREMENTS: 

 

4.1 Technical Specifications 

 

4.1.1 Technical specifications of MARKER SYSTEM are provided in HAL document no. HAL(K)-

DO228-TS-049 enclosed as Part-I of this RFP.  

 

4.1.2 Offered major equipment/ LRUs shall be off-the-shelf items approved under FAA/ EASA/DGCA 

for FAR23 Commuter Category aircraft. The system should comply with the Part-I Technical 

Specifications (Document No. HAL(K)-DO228-TS-049). 

 

4.1.3 Offer shall include detailed technical specifications, description/information on functional 

characteristics of the offered MARKER SYSTEM System as a whole and as well as of each of its 

sub-systems independently. 

 

4.1.4 Offer shall include itemized list of deliverables along with part nos. and quantities for the deliverables 

falling under the vendor’s workshare. 

  

5.0 Work share and Responsibility 

 

5.1 The work share and major responsibilities of the vendor as well as HAL for this program are given 

as under: 

 

5.1.1  Vendor’s Workshare / Responsibility: 

 

 Provide Installation Manual and software/hardware ICDs having all the information 

required for integration of the system with Glass Cockpit and other onboard systems. 

Provide technical specification and environmental qualification details. Vendor should 

provide technical support during integration by way of resolving the queries, if any, raised 

during trial and integration.  

 

5.1.2 HAL’s Workshare / Responsibility: 

 

Development of design documents / drawings for integration of the unit on aircraft. 

Integration an trial testing of the system on aircraft. 

 

6.0 Delivery Schedule 

 

6.1 The offer shall include a detailed program schedule showing activities commencing from 

the date of acceptance of Purchase Order (To) up to certification of MARKER SYSTEM along 

with clearly identified milestones as part of the technical bid. 
 
 

Sl. 

No 
Activity/ Milestone 

Completion 

Schedule 

(months from To) 



 

Page 5 of 11 

 

1. 

Delivery of Installation Manual and other 

ICDs for development of integration 

Drawings 

To + 0.5 m 

2. 
Development of modification and obtaining 

approval by Airworthiness Agency 
To + 3 m 

3. 
Delivery of two sets of system with their 

installation kits (T1) 
To + 3 m 

4. Fabrication of mod kit by HAL T1 + 1 m 

5. Installation of LRUs on aircraft T1 + 1.5 m 

6. Ground and Flight testing T1 + 3 m 

7. Final approval by Airworthiness Agency T1 + 5 m 

8. 
Delivery of five sets of system with their 

installation kits 
April’2021 

 
To: Date of acceptance of Purchase Order by vendor. 

T1: Delivery of two sets of system with their installation kits 

 

6.2 If any mismatch/ technical issues are noticed during the physical integration of 

MARKER SYSTEM on aircraft, the vendor will have to resolve/ support HAL to rectify it 

on free of cost basis (FOC) in time bound manner, without affecting the Ground and 

Flight testing delivery schedule of T1 + 3 m as shown above. 

 

6.3 During subsequent integration of MARKER SYSTEM for line compliance, vendor 

shall assist / resolve all integration issues (if arising) on FOC basis. 
 
7.0 Documentation: 
 

 Vendor shall provide following documentation pertaining to offered MARKER SYSTEM: 

 
a. Installation manuals 

b. Airworthiness Certificate 

c. Technical Specification 

d. Environmental Qualification details 

 

8.0 Support: 
 
 Vendor shall provide technical support during integration.  

 

9.0 ACCEPTANCE TEST CRITERIA: 
 

Initially two system sets should be delivered and on successful trial and approval from 
Airworthiness agency rest system sets to be delivered. 

 

10.0 Terms & Conditions: 

 

10.1 Bidder shall prepare and timely submit its response to this RFP. All costs associated with 
the preparation & submission including cost of presentation for the purposes of clarification of 
the response shall be borne by the bidder. HAL will in no case be responsible or liable 
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for such costs, regardless of the conduct or outcome of the RFP process. 
 

10.2 Detailed terms and conditions of this RFP are given in the format enclosed as Part-III to this 
RFP. Bidder’s confirmation on each of the clauses as complied / agreed to, is required to be 
furnished along with the proposal. 

 

10.3 HAL reserves the right to accept/ reject any and /or all responses received to this RFP without 
assigning any reasons thereof. 

 
11.0 FINANCIAL ASPECTS & COMMERCIAL REQUIREMENTS: 

 

11.1 All prices payable by HAL for the MARKER SYSTEM against specific supply orders for 
Materials, Products and Services etc. should be given in the price format enclosed as Part-V 
to the RFP. It should be complete in all respects. 

 

11.2 Bidder is to ensure that all prices/ values payable are specified in the Price Format. No 
subsequent addition / alteration / claim will be entertained over and above the quote. Offers 
without complete information and pricing will be treated as incomplete and will not be considered 
for evaluation. 

 

11.3 All foreign bidders should invariably quote FCA (nearest International Airport) delivery 
terms only. 2.65% of total value of deliverables will be loaded towards Freight & Insurance 
charges on the FCA value and applicable Custom Duty based on HSN number [mentioned at 
Part-V (Price bid)] will be loaded to arrive at FOR, HAL, TAD Kanpur value, for evaluation 
purpose. Those foreign bidders quoting other delivery terms than FCA, should mandatorily 
indicate the FCA value for the purpose of evaluation (as above). 

 

11.4 All Indian bidders should invariably quote for delivery at HAL TAD Kanpur inclusive of 
freight & insurance with all applicable taxes and duties based on HSN number and GST 
payable in India for required item mentioned at Part-V (Price Bid). 

 

11.5 Bidder should specify the country of origin of supplies. 
 

11.6 Indian Bidders should indicate that if exchange rate variation is applicable on the quoted prices, 
 

i) Bidder should invariably specify the Import Content included in the quoted prices in terms 

of Foreign exchange as well as Indian Rupees. Exchange rate variation will be varied only 

for the Import to India Content. 

 

ii) For the purpose of making payment, the exchange rate adopted will be prevailing TT Selling 

Rates, as on the date as per delivery terms, and correspondingly the payment will be made. 

 

11.7 a) In respect of foreign bidders, bidders has to bear all taxes, duties and levies payable in their 
country and HAL will bear all statutory levies, other than withholding tax and service tax (replaced 
by GST), payable in India. 

 

b) Withholding Tax. 
 

i) HAL would be deducting at source applicable Income Tax as per Government of India 

Rules applicable at the time of making payments in respect of services rendered in India. 

(Generally on the amounts towards services like training, technical assistance offered by 

the bidder and license fees). As per the Rules, Income tax has to be borne by the recipient 
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of the Income and relevant Certificate to this effect will be issued to the bidder on 

deduction of such amounts, if applicable. 

 

ii) Bidder should bear the applicable withholding income tax in India. Tax would be 

deducted at source by HAL as per Double Taxation Avoidance Agreement (DTAA) where 

the bidder could claim the benefit of double taxation in their country as per the bilateral 

agreement between the two countries. Certificate to this effect would be issued by HAL 

to enable the bidder to claim the benefit under DTAA. 

 

iii) Bidder is required to indicate the PAN No. issued by Indian Income Tax Authorities. 

 

Conditional offers / incomplete offers are liable for rejection. 
 

12.0 SUBMISSION & EVALUATION OF OFFER: 
 

12.1 Submission of Offer: 

 

Vendor may submit quotation either through Manual method or E-Procurement Method. 
 

12.1.1 Manual Method: The techno-commercial proposal is to be submitted in Two (2) bid system as 
given below: 

 

 Technical bid, and 
 Commercial bid (priced bid) 

 
 

The bids should be submitted in two separate sealed envelopes/covers. First envelope (cover-
1) should be marked as ‘Technical bid for MARKER SYSTEM of HAL DO-228 aircraft’. The 
Second envelope (cover-2) should be marked as ‘Commercial bid (priced bid) for MARKER 
SYSTEM of HAL DO-228 aircraft’. These sealed envelopes/covers should be put in another 
envelope, which should also be sealed and super-scribed as ‘Bid for MARKER SYSTEM of 
HAL DO-228 aircraft’ with RFP No., bid due date, bidder’s name and address. 

 

12.1.2 E-Procurement Method: The supplier shall register on HALs E-procurement website 
https://eproc.hal-india.com through “New user Sign in” option. A user ID and password will be 
issued to bidder. Digital Signature Certificate (Class III) is a Pre requisite for registration on web 
site. For obtaining Digital Signature Certificate (Class III), bidder may contact M/s Antares 
systems Bangalore ephelpdesk@hal-india.com or +91-80-22323697 / +91-80-22323698. 
(Please refer part X of RFP for detailed procedure of E-Procurement Method). 

 

12.2 The bids should reach the following office of HAL on or before the due date. 
 

Additional General Manager (IMM) 
Transport Aircraft Division, 

Hindustan Aeronautics Limited, 

PO Box 225, Chakeri, 

Kanpur-208008 (India) 

Tel: +91-(0) 512-2457332 

 

The queries/Clarifications if any, may be directed in writing or through fax at +91-(512)-2450505 
or email at purchase.knp@hal-india.co.in but due to such queries/ clarifications, if bid is not 

mailto:ephelpdesk@hal-india.com
mailto:purchase.knp@hal-india.co.in
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received by HAL in due time, it will be considered as Late Offer and HAL will not be held 
responsible for its rejection. 

 

12.3 Failure to submit the bids as given at para 12.1 & 12.2 or submission of offer after the due 
date would lead to rejection of the offer and the same will not be opened. Further, offers 
received vide e-mail / faxes will be summarily rejected. HAL reserves the right to extend 
the due date for submission of tenders in the event of unlikely circumstances and same will 
be hosted on the HAL website only including the tender opening date. Any request from bidder 
to extend due date will not be considered unless it is informed at least 7 days in advance of 
due date with reasons of request. However, HAL reserves right to accept/ reject the request 
of extension, in any case. 

 

12.4 Following documents are enclosed with this RFP for use in preparation of the offer 
Part-I : Technical Specifications for MARKER SYSTEM of HAL DO-228 aircraft 

  Part-II  : Technical Compliance Statement 

  Part-III   : Terms and Conditions 

Part-IV  : Un-priced bid format – Technical Requirement 

Part-V  : Priced Bid Format 

Part-VI  : Format of Performance Bank Guarantee & Bank Guarantee for Security  
                    Deposit 

 Part-VII : Non-Disclosure Agreement (NDA) 

 Part-VIII : Check List 

  Part-IX  : Procedure of E-Procurement Method 
  

12.5 Technical Offer/ Bid: 
 
 
12.5.1 The ‘Technical bid’ (Cover-1) of the offer shall include the following: 
 
 
12.5.2 Technical offer shall include detailed technical description & specifications on functioning and 

characteristics of each of the offered MARKER SYSTEM. The technical details should be 
factual, comprehensive and present the information on the offered MARKER SYSTEM against 
requirements listed at Part-I of this RFP. Insufficient or incomplete offer may lead to rejection of 
the offer. 

 

12.5.3 Technical Compliance statement placed at Part-II of this RFP duly filled by vendor needs to be 
submitted. Non-compliance to any clause should be clearly identified in the compliance matrix 
providing details of variance / non-compliance of the specific requirement. Mere indication of 
compliance may be construed as incomplete information unless specific technical details like 
Catalogues / Technical publication / Manuals etc. covering the scope of supply are available in the 
offer. 

 

12.5.4 Compliance matrix confirming point-by-point compliance to the ‘Terms and Conditions’ as 
placed at Part-III of this RFP. 

 

12.5.5 Compliance matrix conf irming point-by-point compliance to the ‘Un  priced Bid’ in proper 
format as placed at Part-IV of this RFP. 

 

12.5.6 Duly signed ‘Non-Disclosure Agreement (NDA)’ in proper format as placed at Part-VII of this 
RFP. 

 

12.5.7 Duly filled ‘Check List’ as placed at Part-VIII of this RFP. 
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12.6 Price Offer/ Bid: 

 
The Price Bids (Cover-2) should include the price details in proper format as placed at Part-V 
of this RFP. 

 

Note: Bid received with technical bid and commercial bid in open condition inside one envelope 
will be rejected. 

 

12.7 Validity of offer: 

 

Price quoted should remain valid for a minimum of 6 months from closing date of enquiry. 

 

12.8 Qualifications of the Bidder/Vendor: 

 

12.8.1 Offers/ Bids are invited from Original Equipment Manufacturers (OEM) which has 

FAA/EASA/DGCA approved system, as mentioned in para-2.1 above, on other aircraft. 

  
12.8.2 In evidence of 12.8.1, details of the program/aircraft, client, contact person, purchase order/ 

contract detail, model number, value etc., to be provided along with Technical Bid for verification 
along with available equipment type approval/ airworthiness approval. 

 

Note: If at any stage of Technical Evaluation, it is noted by HAL that vendor is not qualified 
as per above para 12.8.1, its offer may be summarily rejected without assigning any reason.  

 

12.9 Evaluation of Offer: 

  

12.9.1  Only bids received within due date will be opened & examined for adherence to the requirements 
specified in this RFP. 

 
12.9.2  The Technical offer/ bid (Cover-1) will be evaluated by the Technical Evaluation Committee 

(TEC) constituted by HAL which will examine the compliance of the offer with respect to the 
technical requirements and make recommendations on the technical acceptance of the offer. 
Technical clarifications/ discussions, if any, will be sought / held. The decision of Committee 
would be binding and final. Only those offers that meet the RFP requirements with respect to 
vendor qualification and shortlisted by TEC, will be considered for further evaluation. 

 
12.9.3 Price offer/ bid (Cover-2) will be opened after completion of technical evaluation. Only 

technically accepted bids will be opened for subsequent commercial evaluation. 

 

12.9.4  The price bid will be opened at a time and venue which will be intimated later only to those 
bidders who technically qualifies. 

 

12.9.5  The commercial evaluation will be based on Landed cost at HAL TAD Kanpur by including freight 
charges, applicable taxes, and duties to the base price quoted by the Bidders (Refer Para-11.0 
of RFP). The total landed cost will be considered for evaluation of Lowest offer (L1) as per price 
bid only for technically acceptable offers. Commercial evaluation will be on the basis of total 
cost to HAL covering the total price of del iverables and schedule provided in this RFP. The 
lowest offer will be based on the evaluated price arrived at by adding necessary loadings for 
price leveling, if required, to the total value quoted by bidder up to HAL TAD Kanpur. 
Vendors to fill up the price bid Part - V of RFP completely, in case of incomplete or unfilled 
price bid, bidders offer may be summarily rejected.  
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12.9.6  For foreign bidders arriving at a price for delivery at HAL-TAD Kanpur inclusive of freight & 
insurance with all taxes and duties following cost will be added on FCA value: 

a. 2.65% of total FCA value of deliverables will be loaded towards Freight & Insurance 

charges. 

b. Applicable Custom Duty + Social Welfare Surcharge and IGST based on the HSN code 

will also be added. 

c. Bid received in different currency will be converted to Indian Rupees. The TT selling rate for 

foreign currency exchange rate for conversion will be adopted as per the State Bank of India 

(SBI) as on date of opening of Technical bid. 

 

12.9.7 HSN code mentioned in price bid (Part-V) will be final & considered for evaluation of offer. 
 

12.9.8 If any additional / alternate wording is proposed against HAL's commercial terms & conditions 
given as Part-Ill of RFP, which results in financial implications to HAL, the same will also be 
loaded appropriately. In this regard, HAL's decision shall be final and binding on the parties. 

 
 
12.9.9 In case of bids with import content, following shall be adopted for evaluation purpose. 
 

i)  The total value quoted in foreign currency as per price format will be converted to Indian 

Rupee (INR) by adopting the exchange rate prevailing on the date of Technical bid opening. 

For any reason, if the exchange rate is not available on the date of tender opening, the next 

available exchange rate will be adopted. 
 

ii)  A 2.65% of total value of deliverables will be loaded towards Freight & Insurance charges on 

the FCA value and applicable Custom Duty based on HSN number and applicable taxes on 

both Import and Indian content to arrive at delivery at (FOR) HAL TAD Kanpur inclusive of 

freight & insurance with all taxes and duties. 
 

iii) If the bid includes both Indian Rupees as well as foreign content, the exchange rate 

prevailing on date of technical bid opening will be considered for the import content and will 

be loaded on to the indigenous content to arrive at the total value for evaluation purpose. 
 
 
12.9.10 In line with Public Procurement (Preference to Make in India), Order 2017 & its amendments 

issued by Govt. of India & with a view to support the Indian industries, HAL has implemented 
“Purchase Preference Policy”. The “Purchase Preference” is applicable for the “Class-I Local 
Supplier” for the goods/services/works covered in this tender subject to the terms & conditions 
mentioned in attached Appendix-A PPP. 

 
12.9.11 In case the bidder offers any unilateral conditions beyond the scope of RFP, HAL reserves the 

right to reject such offers submitted by bidders. 
 
 
13.0  It is requested that your offer for this RFP may please be submitted as described above. 

Interested bidders may witness the tender opening as per following schedule. 
 
 

i) The due date for submission of tender is 27.11.2020 @ 14:00 Hrs (IST). 
 
 

ii) Technical bids will be opened on 27.11.2020 @ 15: 30 Hrs (IST). 

Thanking You, 
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Yours faithfully, 

For Hindustan Aeronautics Ltd. 
 
 
 
 
 

 
 
 

Encl: As stated above 

 Head of IMM 

             HAL TAD Kanpur 



Appendix-A PPP 
 

Additional Terms & conditions 
 

 
 

In line with Public Procurement (Preference to Make in India), Order 2017 & its 
amendments issued by Govt. of India & with a view to support the Indian industries, 
HAL has implemented “Purchase Preference Policy”. The “Purchase Preference” is 
applicable for the “Class-I Local Supplier” for the goods/services/works covered in this 
tender subject to the following terms & conditions: 
 
Note:  
 

(a) The subject item falls under indivisible category. 
 

(b) The offers sought from all suppliers i.e. Class-l, Class-Il local supplier and 
Non-local suppliers. 

 
1. Definitions: A supplier or service provider, whose goods, services or works offered 

for procurement, has local content:  
 
a. Equal to or more than 45% : Class-l local supplier.  

 
b. More than 20% but less than 45% : Class-II local supplier.   

 
c. Less than or equal to 20% : Non-local supplier.  

 
2. ‘Local content’ means the amount of value added in India (i.e. indigenous 

items/services added in the offered products/services/works) be the total value of 
the item offered (excluding net domestic indirect taxes) minus the value of imported 
content in the item (including all customs duties/IGST) as a proportion of the total 
value (excluding net domestic indirect taxes), in percent. 

 
3. The margin of Purchase Preference shall be up to 20%. 

 
4. ‘Margin of purchase preference’ means the maximum extent to which the price 

quoted by the "Class-I local supplier" above the L1 (landed cost). 
 

5. ‘L1’ means the lowest technically accepted tender / bid / quotation (i.e. lowest 
landed cost including duties, taxes and freight & Insurance). 
 

6. 'Works' means all works as per Rule 130 of GFR- 2017, and will also include 
'turnkey works'. Works includes Engineering, Procurement and Construction (EPC) 
contracts and services include System Integrator (SI) contracts. 
 

7. Purchase Preference:  
 

A. Goods/Works which are divisible in nature (required quantity greater than 1 or 
not a package basis or not Aircraft LRUs): 
 



i. If L1 is 'Class-l local supplier', the order/contract for full quantity shall be 
awarded to L1 bidder. 

 
ii. If L1 bid is not from a 'Class-l local supplier', 50% of the order quantity shall 

be awarded to L1. Thereafter, the lowest bidder among the 'Class-l local 
supplier' will be invited to match the L1 price for the remaining 50% quantity 
subject to the Class-l local supplier’s quoted price falling within the margin 
of purchase preference (i.e. 20%) and contract for that quantity shall be 
awarded to such Class-l local supplier subject to matching the L1 price 
(inclusive of duties, taxes and freight & insurance).  
 

iii. In case such lowest eligible 'Class-l local supplier' fails to match the L1 price 
or accepts less than the offered quantity, the next higher 'Class-l local 
supplier' within the  margin of purchase preference shall be invited to match 
the L1 price for remaining quantity and so on, and contract shall be awarded 
accordingly. In cases where none of the 'Class-l local supplier' within the 
margin of purchase agree to match L1 price, in such cases 100% quantity 
shall be ordered on original L1 bidder. 

 
iv. In case no offers received from 'Class-l local supplier' or none of the 'Class-

l local supplier' falls within the margin of purchase preference of 20%, the 
order shall be processed on L1 vendor. 
 

v. In case L1 bidder (not a 'Class-l local supplier') is not accepting splitting of 
order on 50:50 basis, in that case the order/contract shall be awarded to 
such 'Class-l local supplier' for full quantity subject to matching the L1 price. 

 
vi. Regarding MSEs (Indian vendors):  

 
The following additional aspect as indicated below would applicable for 
procurement which are falls under divisible category (i.e., not applicable for 
indivisible category), in case of participation of MSEs in the tendering who 
are also complying to the Minimum Local Content(MLC) stipulated in the 
tender.  

 
 If any Indian vendor satisfies the requirement of MSEs stipulation and 

also falls within the purchase preference margin as called for in MSME 
policy (in case of matching L1 price) will be considered for ordering 25% 
of tendered quantity, the balance quantity / works will be considered for 
distribution amongst all bidders (including MSEs) as per the purchase 
preference policy.  

 
 In case no MSEs qualifies for purchase preference or do not match with 

L1 price then the total tendered quantity will be distributed amongst all 
bidders as per the purchase preference policy. 

 
B. Goods/Works which are not divisible (required quantity is 1 or as a package or 

Aircraft LRUs in case of goods) and Services: 
 



i. If L1 is from a 'Class-l local supplier' the contract will be awarded to L1 
bidder. 

 
ii. If L1 is not from a 'Class-l local supplier', the lowest bidder among the 'Class-

l local supplier' will be invited to match the L1 price subject to local supplier’s 
quoted price falling within the margin of purchase preference (i.e. 20%) and 
the contract shall be awarded to such 'Class-l local supplier' subject to 
matching the L1 price (inclusive of duties, taxes and freight & insurance). 

 
iii. In case such lowest eligible 'Class-l local supplier' fails to match the L1 price, 

the 'Class-l local supplier' with the next higher bid within the margin of 
purchase preference shall be invited to match the L1 price and so on, and 
order/contract shall be awarded accordingly. In case where none of the 
'Class-l local supplier' within the margin of purchase preference agree to 
match the L1 price then the order/contract shall be awarded to the original 
L1 Bidder. 

 
8. Aircraft LRUs are considered as “in-divisible” category of goods. In line with this, 

the order for development of Aircraft LRUs, identification of LRUs for Aircraft will 
be placed on 'Class-l local supplier', within the margin of purchase preference, for 
100% RFQ’s requirement, after matching the L1 price (or) on L1 vendor, if the 
'Class-l local supplier' not agreed to match the L1 price.  
   

9. Technically acceptable offers only will be considered for purchase preference. 
 

10. The 'Class-l & II local supplier' should provide a “Self Certification” along with 
technical offer indicating that the item offered meets the minimum local content as 
called for in the tender at Sl.No.(1) above and provide the % of local content along 
with details of the location(s) at which the local value addition is made. In case of 
two bid tenders, it is mandatory to indicate compliance to MLC in technical bid 
zone. 
 

11. In case the offers sought from only class I & II local suppliers (as indicated at sl. 
No.(b) above), the offer received without indicating the percentage of local content 
& without self-certification will not be considered & rejected. 

  
12. In cases the quoted price is in excess of Rs.10 Crs (including duties, taxes and 

freight & Insurance), the 'Class-l & II local supplier' shall provide a certificate from 
the statutory auditor or cost auditor of the company (in the case of companies) or 
from a practicing cost accountant or practicing chartered accountant (in case of 
suppliers other than companies) giving the percentage of local content.  

 
13. A committee (with an external expert from a practicing cost accountant or practicing 

chartered accountant, if required) constituted for independent verification shall 
verify the self-declarations & auditor’s / accountant’s certificates on random basis, 
as per the requirements.  

 
14. The ink-signed certificate shall be provided on vendor’s letter head along with the 

offer (in case of online tender, copy of ink-signed certificate can be considered 



subject to receipt of original certificate within 15 days of due date of tender). In 
case of non-submission of certificate, the purchase preference shall not apply.  

 
15. On similar line for Rs.10 Crs. & above, the ink-signed certificate provided by the 

concerned authority as brought-out above need to be enclosed.  
 
16. In case of a complaint received from any local supplier indicating a need for review 

/ verification of Local content of successful vendor / awarded vendor, for accepting 
a complaint from such complainant (w.r.t the false declaration given by the 
successful vendor on the local content), a complaint fee of Rs.2 Lakhs or 1% of the 
locally manufactured items being procured (subject to a maximum Rs.5 Lakhs), 
whichever was higher, to be paid by demand draft by the complainant. In case, the 
complaint is found to be incorrect, the complaint fee shall be forfeited. In case, the 
complaint is upheld and found to be substantially correct, deposited fee of the 
complainant would be refunded without any interest.  

 
17. False declarations will be in breach of code of the integrity for which a bidder or its 

successor’s will not be eligible/debarred for purchase preference from further 
tenders / pending tenders for two years along with other actions as may be 
applicable.  

 
18. Further, in case the violation/false declaration established, in such case, a penalty 

amount upto 2% value of the each order will be deducted on such defaulted 
bidders. 

 

19. The Public Procurement (Preference to Make in India), Order 2017 issued by Govt. 
of India indicates that if there are any general or specific restrictive clauses to 
restrict participation of Indian companies in those countries procurement tenders, 
reciprocity clause need to be invoked as per the order. Hence, if HAL or Govt. of 
India come across that Indian suppliers of an item are not allowed to participate 
and / or compete in procurement by your government, the bid submitted by you will 
be not be considered and excluded from eligibility for procurement. This aspect 
may please be taken note off. 


