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TECHNOLOGY LICENSE, MARKETING
& COLLABORATION AGREEMENT

This TECHNOLOGY LICENSE, MARKETING & COLLABORATION AGREEMENT
(“Agreement”), dated and made effective as of November 1, 2010 (“Effective Date”), is entered into by
and between CAVITATION TECHNOLOGIES, INC., a Nevada corporation (“Licensor”), and n.v.
DESMET BALLESTRA GROUP s.a., a Belgian corporation (“Licensee”) (the parties herein
sometimes referred to individually as a “Party” or collectively as the “Parties™).

PREAMBLE

A. Licensor has developed and owns the CTI Nano Reactor System (the “CTI System”), a
proprietary nano-cavitation reactor system comprised of equipment designed and manufactured to
Licensor’s specifications and associated proprietary technology that may be used in the Nano
Neutralization™ process and in other oils and fats related applications in the Field of Vegetable Qil
Processing; and

B. Licensee, together with its Affiliates, is a professional engineering firm engaged in the design
and construction of vegetable oil extraction, production and refining facilities (“Facilities”) and has been
granted, subject only to the limitations and reservations contained herein, an exclusive, non-transferable
license to (1) market the CTI System anywhere in the world (the “Licensed Territory”) for and as to any
use, application or process within the Field of Vegetable Oil Processing, (2) incorporate the CTI System
into Licensee’s process design package(s) for Facilities, and (3) design and construct Nano Reactor Units
for the purpose of installing or integrating them into Facilities located within the Licensed Territory.

C. Licensor and Licensee have previously entered into the Marketing & Technology License
Agreement dated January 15, 2010 and desire to mutually cancel such agreement and to replace and
supersede it in its entirety by entering into this Agreement;

NOW, THEREFORE, in consideration of the mutual covenants and agreements set forth in this
Agreement, the Parties agree as follows:

ARTICLE I
DEFINITIONS & INTERPRETATION

1.01 Defined Terms. Capitalized terms used in this Agreement shall, unless otherwise defined
in the text of this Agreement or the context shall otherwise require, have the meanings and definitions
ascribed to them as set forth in Schedule 1.01 hereto.

1.02 General Terms and Conditions. The provisions contained in this Agreement shall be
supplemented by the General Terms and Conditions set forth in Schedule 1.02 hereto.

1.03 Interpretation. Defined terms in this Agreement shall apply equally to both their singular
and plural forms; references to a designated “Article” or “Section” refers to an Article or Section of this
Agreement, unless otherwise indicated; references to a designated “Schedule” or “Exhibit” refers to a
Schedule or Exhibit of this Agreement, unless otherwise indicated; and “including’ is used only to
indicate examples, without limitation to the indicated samples and without limiting any generality which
precedes it.
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ARTICLE Il
LICENSOR GRANTS TO LICENSEE

2.01 Scope of Grant. (a) Subject to the terms and conditions of this Agreement, Licensor
grants to Licensee a limited, exclusive, non-transferable license and right to use the Licensor Patent
Rights and Licensor Technical Information to:

(1) Market, design, construct and install Nano Reactor Units utilizing or deploying the Licensed
Technology at Facilities located anywhere in the Licensed Territory and that are owned or operated by
Site Users that have executed Site User Licenses with Licensor and that will operate such Units for the
purpose of conducting Nano Neutralization™ at the Facility and/or other proprietary processes and
applications that Licensor and Licensee may make available to Facilities from time to time, in each case
limited to the Field of Vegetable Qil Processing.

(2) Incorporate the CTI System into Licensee’s process design packages for Facilities to facilitate
Licensee’s design, fabrication, construction and installation or integration of Nano Reactor Units at
Facilities located anywhere in the Licensed Territory; and

(3) Assist Site Users in the inspection, installation, testing, startup, operation and maintenance of
Nano Reactor Units located at the Facilities, including the procurement and supply of approved
components and parts for such Units, under the terms of this Agreement and each Site User License.

(b) Subject to the terms and conditions of this Agreement, Licensor grants to Licensee a limited,
exclusive, non-transferable license and right, to the exclusion of all Persons other than Licensor, to use
the Licensed Technology, working on a collaborative basis with Licensor, in conducting research and in
developing (1) Inventions or Improvements, and (2) new or additional devices, processes or applications,
in each case limited to within the Field of Vegetable Oil Processing.

2.02 Limitations; Reservations. (a) The rights and license granted to Licensee in this
Agreement shall be limited to designing, fabricating, constructing, assembling, installing and maintaining
Nano Reactor Units that (1) are operated and maintained under the terms of Site User Licenses issued by
Licensor that grant Site Users the right to use the Licensed Technology in operating and maintaining such
Units; (2) are installed at and operated in conjunction with Facilities located within the Licensed
Territory; and (3) are operated solely for purposes and using applications and processes within the Field
of Vegetable Oil Processing and for no other purpose or in any of field of use.

(b) Licensor hereby reserves the right, subject to the right of grant in Section 2.01(b), to practice
the Licensed Technology in conducting research and development with respect to (1) Inventions or
Improvements, and (2) new or additional devices, processes and applications both within and outside the
Field of Vegetable Oil Processing.

(c) Notwithstanding anything to the contrary in this Agreement, Licensor reserves and hereby
excludes from the license and rights granted to Licensee herein:

(1) The right to design, make and manufacture, or have manufactured by other Persons, each of
the Licensed Reactors required by Licensee for each Nano Reactor Unit and to supply all such Reactors to
Licensee directly or acting on behalf of each Site User;

(2) The right to practice the Licensed Technology in any and all fields of use other than the Field
of Vegetable Oil Processing, including the right to make, use, assign or sell the Licensed Technology, to
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engage in research and development, and to license to any Person the right to design, manufacture,
construct, install, operate, sell, sublicense, lease or otherwise market the CTI System, or any Nano
Reactor Unit or Licensed Reactor, for any purpose, application or process outside the Field of Vegetable
Oil Processing and under terms and conditions as Licensor shall determine in its sole discretion.

2.03 Limitations; Prohibitions. The rights and license granted to Licensor in Section 2.01 shall
not include, and License shall have no right or authority to, (a) practice, use or deploy the Licensed
Technology in any manner inconsistent with the rights and license granted to Licensee in Section 2.01 or
in other provision of this Agreement, (b) transfer, distribute, disclose or make available the Licensed
Technology to any Person, whether by assignment, sublicense or otherwise, or allow any Person access to
the Licensed Technology except as authorized herein, (¢) copy, adapt, reverse engineer, decompile,
disassemble or modify, in whole or in part, any Nano Reactor Unit or Licensed Reactor, or the Licensed
Technology, or use any of them in any way to create derivative works, or (d) publish, disclose, copy or
reproduce the Confidential Information for any purpose except as authorized in this Agreement or the
Secrecy & Non-Disclosure Agreement.

2.04 Pre-Existing Licenses; Arrangements. The Parties acknowledge that they, or either of
them, have entered into pilot test agreements, site user licenses and equipment leases that authorize Site
Users to operate Nano Reactor Units at their Facilities for specified purposes, and to use the Licensed
Technology in connection therewith, as described in Schedule 2.04 hereto. All such agreements, user
licenses and leases shall be subject to the terms of this Agreement, with such modifications as the Parties
may agree upon in writing.

2.05 Extension to Licensee’s Affiliates. Licensor hereby authorizes Licensee to extend to its
Affiliates all of the rights of Licensee under this Agreement, provided that Licensee, in a writing
substantially in the form of Schedule 2.05 hereto, promptly notifies Licensor of any such extension and
each such Affiliate agrees to observe and be bound by all of the obligations of Licensee under this
Agreement.

ARTICLE Il
LICENSED REACTORS & OTHER COMPONENTS

3.01 Reactor Requirements; Supply; Ownership. (a) Each Licensed Reactor required for a
Nano Reactor Unit designed and constructed by Licensee under this Agreement shall be supplied by
Licensor. Each Reactor shall be designed and manufactured in accordance with Licensor’s specifications.
Licensor shall retain the full and unlimited right to practice the Licensed Technology in connection with
the design, manufacture and supply of Reactors ordered by Licensee under the terms of this Agreement.

(b) Licensor agrees to supply to Licensee or the designated Site User each Reactor required by
Licensee hereunder. Each Reactor shall be supplied on a licensed use basis as contemplated by this
Agreement and as specified in the applicable Site User License. Subject to the user license granted to
each Site User under the Site User License, the sole and exclusive ownership of all Licensed Reactors
shall remain with Licensor at all times.

3.02 Reactor Orders; Components. (a) Each order placed by Licensee for Licensed Reactors
shall be substantially in the form of the purchase order in Exhibit A hereto (each a “Purchase Order”).
Each Purchase Order shall include (1) the model and quantity of the Reactor(s) being ordered, together
with a description of any other any other components and parts requested by Licensee; and (2) the name
and address of the Site User and the Facility at which the Unit containing the Reactor(s) will be delivered,
installed and operated.
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(b) Licensee shall submit a single Purchase Order for the Reactor(s) and other equipment or
components that will be incorporated or integrated into each Nano Reactor Unit. Each Purchase Order
shall be subject to Licensor’s acceptance.

3.03 Delivery of Reactor(s). Licensed Reactors ordered by Licensee shall be shipped and
delivered, at Licensor’s cost, to Licensee or the Site User within ninety (90) days after Licensor receives
(a) a Purchase Order signed by Licensee and accepted by Licensor, (b) a Site User License executed by
Site User, and (c) payment of the License Fees for the Reactor(s), together with payment for other
equipment or components, as specified in Purchase Order(s).

3.04 Prohibited Uses. (a) Licensee will not, without Licensor’s prior written consent, (1)
modify or alter any Licensed Reactor or affix or install any accessory, equipment or device thereon (other
than in accordance with Licensor’s specifications), (2) modify or alter the configuration or performance
of any Reactor, (3) attempt to “reverse engineer” the proprietary design, configuration or technology for
or in any Reactor, or (4) tamper with, modify or alter the security seal affixed to each Reactor. Without
Licensor’s prior written consent, any removal, export or relocation of any Licensed Reactor after being
integrated into a Nano Reactor Unit installed at a Facility is prohibited. Similar restrictions shall be
included in each Site User License.

(b) Violations of the provisions of this Section 3.04 shall constitute a “material default” under this
Agreement (and the Site User License) and shall constitute grounds for termination. Violation of this
Section 3.04 as to any Licensed Reactor shall void all Licensor warranties with respect to such Reactor
and may violate the laws, rules and regulations of the United States and/ or other jurisdiction in which the
Reactor is located.

3.05 Maintenance; Return. (a) Each Site User License shall require the Site User to maintain
and protect, under the terms of each such user license, each of the Licensed Reactors included in any
Nano Reactor Unit installed at a Facility owned or operated by such Site User. Each Site User shall bear
the risk of loss (from any cause whatsoever) of each Licensed Reactor from and after the date on which
Licensor delivers the Reactor to Licensee or such Site User at the Facility or other located designated by
Licensee in the Purchase Order.

(b) Upon permanent shut-down of any Nano Reactor Unit or termination of a Site User
Agreement, the Site User, at its cost, shall be required, under the terms of the Site User License, to
deliver or return to Licensor each Licensed Reactor in substantially the same condition and working
order, excepting normal wear and tear, as it was in when originally delivered by Licensor under this
Agreement.

ARTICLE IV
USER LICENSES; INSTALLATION & STARTUP; MAINTENANCE

4.01 Site User License Requirements. Notwithstanding anything to the contrary in this
Agreement, neither Licensee nor any Site User (or any other Person) shall have any license or right to
operate and maintain any Nano Reactor Unit or any Licensed Reactor, or to use the Licensed Technology
in connection therewith, except under and pursuant to the terms of a Site User License issued by Licensor.
Accordingly, upon delivery of any Purchase Order to Licensor as provided in Section 3.02, Licensee will
arrange for the Site User to execute and deliver to Licensor a Site User License in substantially the form
of Exhibit B hereto or in such other form as may be agreed upon by Licensor and Site User.
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4.02 Installation; Startup. Upon delivery of each Nano Reactor Unit at a Facility and prior to
testing or startup, Licensee shall require that each Site User shall examine the Unit to determine its
physical condition and operational status and its conformity to Licensee’s Process Design Package.
Licensee and Site User shall then conduct such testing of the Unit as may be required to determine that it
is operational and functional. Licensee shall give Licensor at least seven (7) days advance notice of the
scheduled delivery, inspection and testing of each Unit to provide Licensor an opportunity to participate
in such inspection and testing.

4.03 Quality Control; Documentation. (a) Licensee shall require that each Site User diligently
adhere to any procedures, instructions, specifications and guidelines established by Licensee with respect
to installation and operation of each Nano Reactor Unit or contained in Documentation developed or
prepared by Licensor and Licensee on a joint basis. Licensee shall deliver the Documentation to each Site
User prior to or at the time of handover of each Unit to the Site User.

(b) Upon Licensor’s request from time to time, Licensee shall deliver to Licensor suggested or
proposed revisions to the Documentation. Any proposed changes, modifications or revisions to the
Documentation shall require Licensor’s consent before being implemented or adopted.

4.04 Maintenance of Units/Components. Each Site User shall be required to maintain, at its
expense, each Nano Reactor Unit in good operating order, repair, condition and appearance, and shall
protect each Unit from deterioration, other than normal and expected wear and tear, and damage, loss or
destruction. Each Unit, together with the Licensed Reactors and other components and parts, shall be
kept, used and stored in secure facilities until they are delivered and installed at the Facility designated in
the Site User License.

ARTICLE V
TECHNICAL ASSISTANCE AND SUPPORT

5.01 Scope of Services. During the term of this Agreement, Licensor shall provide to Licensee,
at the rates specified in Exhibit C hereto, any consultation, technical assistance and support services that
Licensee may reasonably request, whether by telephone, written communications or in person, in (a)
developing or revising any Process Design Package and any design or detailed engineering required for
the CTI System or any Nano Reactor Unit, (b) the installation, operation or maintenance of any Unit or
any associated problems, and (c) providing training to Representatives of Licensee or any Site User.

5.02 Inspection; Training. Licensee agrees to arrange for Site Users to give Licensor and its
Representatives access to Nano Reactor Units installed at Facilities for inspection and for the purpose of
training the Representatives of Licensee or any Site User. All expenses of Representatives of Licensee or
any Site User in attending training sessions provided by Licensor shall be the responsibility of Licensee
or such Site User, as the case may be. Expenses of Licensor’s Representatives engaged in training
conducted away from Licensor’s offices, including airfare, meals and lodging, shall be paid to Licensor in
advance or promptly reimbursed to Licensor upon request.

ARTICLE VI
INVENTIONS & IMPROVEMENTS

6.01 Licensor Inventions or Improvements. Licensor agrees to disclose promptly to Licensee
all Inventions or Improvements invented, discovered, conceived or developed by Licensor and in a stage
of development potentially suitable for evaluation, testing or commercial use.
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6.02 Licensee Inventions or Improvements. (a) Licensee agrees to disclose promptly to
Licensor all Inventions or Improvements invented, discovered, conceived or developed by Licensee,
whether or not such Invention or Improvement is in a stage of development potentially suitable for
evaluation, testing or commercial use. Licensee shall permit Licensor and its Representatives to inspect,
at mutually convenient times, the operating procedures, process conditions, material balances, energy
consumption, reactant performance, analyses of product and other internal streams, feedstocks, catalysts
and chemicals, chemical compounds or chemical reactions that are or may be applicable to any such
Invention or Improvement.

(b) Should Licensee invent, make, discover, conceive or develop any patentable Invention or
Improvement, Licensee will notify and allow Licensor a period of ninety (90) days to file patent
applications with respect thereto in its own name and at its own expense and to take such other steps that
may be required or necessary, in its sole judgment, to protect its rights in such Invention or Improvement.
In the event that Licensor fails or otherwise elects not to file patent applications within the 90-day period,
Licensee shall be entitled, at its option and at its own expense, to proceed to prepare and file any such
patent application, provided that (1) such application lists or identifies both Licensor and Licensee as joint
applicants (as well as assignees of any discovery or invention forming the basis of such application), and
(2) any resulting patent is issued to Licensee and Licensor jointly as co-owners. The Parties will share the
costs of any such joint patent applications on an equal basis.

6.03 Ownership; Grant of License. (a) Except with respect to any Invention or Improvement
that is co-owned by the Parties as provided in Section 6.02(b), Licensor shall, at all times, have full and
unlimited ownership of all Inventions or Improvements; provided, however, all such Inventions or
Improvements shall, to the extent that they may be used or practiced in the Field of Vegetable QOil
Processing, be included within the scope of the rights and license granted to Licensee under this
Agreement. Upon Licensor’s written request, Licensee shall assign and transfer to Licensor all of
Licensee’s ownership rights in any Invention or Improvement, including any patent, patent application,
copyright, trade secret or other intellectual property right contained therein or arising with respect thereto.

(b) Licensee shall, upon Licensor’s request, take such actions and execute all documents and
cause its Representatives to take all actions and execute all documents as are necessary or appropriate to
carry out the provisions of this Article VI and shall assist Licensor in preparing, filing, prosecuting and
assigning patents, patent applications, copyrights, trademarks and other intellectual property rights and in
otherwise securing their protection.

ARTICLE VII
INTELLECTUAL PROPERTY, OWNERSHIP & PATENT FILINGS

7.01 Ownership of Intellectual Property. (a) All patents, patent applications, copyrights, trade
secrets and other intellectual property rights in or relating to the CTI System, any Nano Reactor Unit or
any Licensed Reactor, or in or relating to the Licensed Technology, in all languages, formats and media
throughout the world, are and shall remain the sole and exclusive property of Licensor, including (1) the
Licensor Primary Patents, Licensor Patent Rights, and Licensor Technical Information, (2) all Inventions
or Improvements except as provided in Section 6.02(b), and (3) each Process Design Package and any
detailed engineering design and any document contained therein or considered a part thereof, and any
Drawings, whether in print, digital or other form, showing the design, configuration and/or engineering of
any Nano Reactor Unit (including the Pilot Plant) or any Licensed Reactor, in each case prepared or
developed individually or jointly by Licensor or Licensee, or any of their respective Representatives, and
(4) the Licensed Technology; provided, however, the Parties acknowledge and agree that any document
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and any engineering data prepared or developed by Licensee to integrate the CTIl System or any Nano
Reactor Unit into any Facility shall be the sole and exclusive property of Licensee.

(b) Nothing in this Agreement shall be construed or interpreted as assigning or transferring to
Licensee or any other Person any portion or aspect of Licensor’s ownership rights (including intellectual
property rights) in the properties specified or described herein.

7.02 Additional Patent Filings. In the event that Licensee receives orders for Nano Reactor
Units that will be delivered, installed and operated in countries or jurisdictions other than the United
States, Licensee shall consult with Licensor to determine whether Licensor has filed patent applications or
obtained patents with respect to the CTI System and the Licensed Technology that will provide adequate
protection to Licensor in each such country or jurisdiction. Licensor shall be responsible for all of the
fees and related costs incurred in preparing, filing and prosecuting any such patents or patent applications,
including filing fees, costs and attorneys’ fees.

ARTICLE VI
LICENSE FEES, PAYMENTS & ROYALTIES

8.01 License Fees; Component Prices. (a) Under the terms of this Agreement and each Site
User License, Licensor shall charge, and Licensee shall pay to Licensor as provided herein (1) a license
fee (“License Fee”) for each Licensed Reactor ordered by Licensee and supplied by Licensor for
integration into a Nano Reactor Unit, and (2) the applicable price (“Price”) for each item of equipment,
components and parts (other than Reactors) ordered from Licensor. License Fees for the Reactors
supplied under the terms of this Agreement shall be as follows:

(1) Nano Neutralization™ Process. For Reactors that will be integrated into installations of the
Nano Neutralization™ process at a Facility, the License Fee will be a fixed amount based on the
throughput capacity of each Reactor as shown in Exhibit D hereto; and

(2) Other Applications/Processes. For Reactors that will be integrated into Nano Reactor Units
installed at Facilities for Other Applications, or any installation of the Nano Neutralization™ process in
conjunction with Other Applications, the License Fees will be established by Licensor upon receipt of
each order.

(b) Licensor shall be entitled, subject to Licensee’s acceptance, to revise and modify its Prices for
equipment, components and parts (other than Reactors) that may be ordered by Licensee under the terms
of this Agreement.

8.02 Performance-Based Royalties. (a) Under the terms of each Site User Agreement,
Licensor shall receive a Performance-Based Royalty for the use of the Licensed Technology by each Site
User in connection with each Nano Reactor Unit designed, constructed and marketed by Licensee
hereunder. Except as otherwise agreed, the Royalty in each case shall be a fixed monthly payment (each
a “Monthly Royalty”) determined pursuant to the terms of a performance model developed by the Parties
for each application or process for which the Licensed Technology shall be installed or deployed at a
Facility. In each case, the Monthly Royalty payable under the Site User Agreement shall be based on the
performance of each Unit and/or the net increase in value or savings generated by the use or deployment
of the Licensed Technology at each Facility.

(1) Nano Neutralization™. For installations of the Nano Neutralization™ process, the amount of
the Monthly Royalty shall equal forty percent (40%) of the Established Savings calculated from data
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generated during a performance test conducted within fourteen (14) days after installation of each Unit at
a Facility. The procedures and criteria for conducting the performance test and in calculating the
Established Savings and the Monthly Royalty for each Facility using or deploying Nano Neutralization™
are set forth in model entitled “Performance-Based Royalty Model — Nano Neutralization™ Process”
attached as Exhibit E hereto.

(2) Other Applications/Processes. For installations of the Licensed Technology for other
proprietary applications or processes, the Parties will develop a model or models for determining the
Royalty that will be paid under Site User Licenses. Unless otherwise agreed, each such model will
include (i) procedures and criteria for evaluating the performance of the Licensed Technology in each
Unit installed at or integrated into a Facility, and (ii) a methodology for determining the Monthly Royalty
under each Site User License utilizing data generated during a Performance Test conducted after
installation of each Unit at a Facility.

(b) Once the Performance-Based Royalty for the use or application of the Licensed Technology
has been determined, Licensor and the Site User will execute a written addendum (“Royalty Addendum”)
to the Site User License that confirms the effective date thereof and the amount of the Monthly Royalty
that will be paid by Site User during the Primary Term of the Site User License. Unless otherwise agreed,
in the event that a Site User elects to exercise any renewal option under a Site User License, the Monthly
Royalty shall be redetermined at the beginning of each extension or renewal term using the procedures
and criteria contained in the Performance-Based Royalty Model applicable to the Site User License. Each
Monthly Royalty that is redetermined at the beginning of any renewal term under a Site User License
shall be confirmed by Licensor and Site User by execution of a Royalty Addendum.

8.03 Fees & Payments; Licensee. As consideration for the services rendered by Licensee
pursuant to the rights and license granted under this Agreement, Licensor agrees to remit to Licensee
fifteen percent (15%) of the Monthly Royalty received by Licensor under each Site User License. All
such payments shall be made to Licensee within thirty (30) days after Licensor’s receipt of each payment.

8.04 Pilot Test Units; Costs. (a) For orders of Licensed Reactors that Licensee intends to
integrate into Nano Reactor Units installed at Facilities for the purpose of pilot testing and evaluation
(each a “Pilot Test Unit”), Licensee will, at the time it delivers a Purchase Order to Licensor for such
Reactors, pay Licensor fifty percent (50%) of the License Fees owed for such Reactors and the Parties
shall initially share equally, on a 50-50 basis, all other costs associated with the manufacture, shipment,
installation and testing of each such Unit, including the cost of returning the Reactors to Licensor if the
Site User elects not to retain the Unit. The initial payment of License Fees to Licensor for Reactors
ordered for Pilot Test Units shall be non-refundable, with the balance owed for the Reactors, and
reimbursement or repayment to Licensor of the amount initially contributed to the manufacturing and
installation costs for each Pilot Test Unit, paid to Licensor as provided below. Licensor will deliver the
Reactors to Licensee within ninety (90) days after receiving the initial payment of License Fees.

(b) For each Pilot Test Unit installed at a Facility, Licensor shall transmit a temporary site user
license to Licensee, which must be executed by the Site User and returned to Licensor prior to delivery of
the Reactors to Licensee. No Royalty shall accrue as a result of the operation of any Pilot Test Unit.

(c) If a Site User receiving a Pilot Test Unit elects to retain the Unit after completion of the pilot
test period, Licensee shall so notify Licensor and Licensor will forward to Licensee a Site User License
for execution and return by Site User. Upon Licensor receiving an executed Site User License, Licensee
shall immediately pay, remit and reimburse to Licensor (1) the balance of License Fees owed for the
Reactors integrated into such Unit, and (2) the full amount of any manufacturing and installation costs
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initially paid by Licensor for such Unit. If the Site User receiving a Pilot Test Unit elects not to retain the
Unit, Licensee shall remain the owner of the Unit and shall retain custody of the Reactors until the Unit is
placed with a different Site User.

8.05 Payment Procedure. All fees and other amounts payable by Licensee to Licensor, or by
Licensor to Licensee, under this Agreement shall be (a) exclusive of sales, use or value added taxes
(VAT) or the equivalent, ad valorem, personal property and other taxes, all of which shall be the
responsibility of Licensee or Site User, as the case may be, (b) paid without notice, demand,
counterclaim, setoff, deduction, abatement, or proration by reason of any circumstance or occurrence, and
(c) paid in immediately available U.S. Dollars, either in cash or by wire transfer to an account in the
recipient’s name at a bank or banking institution as it may specify from time to time.

ARTICLE IX
ASSIGNMENTS AND TRANSFERS

9.01 General Prohibition. During the term of this Agreement, except as provided in Section
9.02, neither Party shall be entitled to convey, transfer, sell, encumber or otherwise assign to any Person,
without the prior written consent of the other Party, this Agreement or any interest therein. Any
attempted assignment or transfer of this Agreement by a Party, except in accordance with Section 9.02,
shall be null and void.

9.02 Permitted Transfers. Notwithstanding the provisions of Section 9.01, either Party may
assign or transfer the entirety of its rights and interests under this Agreement to any Person that acquires
the transferring Party, whether by merger, consolidation, or the acquisition of all or substantially all of the
transferring Party’s assets, common stock or other ownership or equity interests, provided that (1) the
transferring Party first notifies the other Party in writing of the proposed assignment or transfer and
includes in the notice the name and address of the acquiring Person and a brief description of the
acquisition; (2) the transferring Party and the acquiring Person execute an assignment instrument in which
the acquiring Person expressly assumes all of the transferring Party’s obligations under this Agreement,
and (3) a copy of the fully-executed assignment instrument is provided to the non-transferring Party.

ARTICLE X
DURATION AND TERMINATION

10.01 Term; Duration. (a) This Agreement shall become effective as of the Effective Date
and shall continue in full force and effect for an initial period of three (3) years from and after the
Effective Date (the “Primary Term”). At the end of the Primary Term, this Agreement shall automatically
be extended for additional periods of three (3) years each (each a “Renewal Term”) unless a Party elects,
during any Renewal Term, to terminate this Agreement by giving written notice to the other Party at least
six (6) months prior to the date on which such termination shall become effective.

(b) The exclusive nature of the rights and license granted to Licensee under Section 2.01 is based
on the assumption that Licensee will market and install at Facilities a minimum of (1) ten (10) Nano
Reactor Units during the first year of the Primary Term, and (2) twenty (20) Units during each subsequent
year of the Primary Term (in each such year the “Minimum Annual Units”). Should Licensee fail to
complete the placement, installation or integration of the Minimum Annual Units at Facilities during any
year of the Primary Term, Licensor shall have the right, by written notice to Licensee, to convert the
exclusive rights and license granted to Licensee under Section 2.01 to a non-exclusive license and right
during the remaining term of this Agreement.
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10.02 Termination for Material Default. (a) Upon written notice from Licensor to Licensee of
any material default under this Agreement, the Parties shall attempt to resolve any differences between
them and to cure any such default that existing under this Agreement. If a material default continues for a
period of ninety (90) days following Licensor’s notice of such default without being cured or corrected,
Licensor may, upon written notice to Licensee, terminate this Agreement.

(b) Termination of this Agreement shall not preclude any Party from pursuing or enforcing any
claim it may have for damages or otherwise on account of a default by any Party.

10.03 Effect of Expiration/Termination. Termination of this Agreement under this Article X
or otherwise shall not (a) relieve Licensee of its obligations to account for and pay all amounts due
Licensor under this Agreement; (b) affect any rights granted to Site Users that are in compliance with the
terms of Site User Licenses in effect as of the date of any such termination, and (c) affect Licensor’s right
to receive Royalties paid by Site Users or Licensee’s right to a specified percentage of such Royalties as
provided in Section 8.03.

ARTICLE XI
CONFIDENTIALITY AND NON-DISCLOSURE

11.01 Confidentiality; Non-Disclosure. Each of the Parties agrees that any Confidential
Information developed or acquired by either Party or disclosed or made available to a Party (or its
Affiliates) by the other Party at any time prior to or during the term of this Agreement shall be kept
strictly confidential in accordance with the Secrecy & Non-Disclosure Agreement.

ARTICLE XII
USE OF NAMES, MARKS AND LOGOS

12.01 Licensor’s Name, Marks and Logos. (a) Subject to Section 12.01(b), Licensee shall be
entitled to use Licensor’s name, marks and logos in materials prepared or used by Licensee to advertise,
promote or market the CTI System or any Nano Reactor Unit. Licensee shall not publish, use or refer to
Licensor’s name, marks or logos in any manner that would diminish, dilute or compromise its/their
commercial value.

(b) All advertising, promotional and marketing materials prepared or used by Licensee that use
Licensor’s name, marks or logos to describe the CTI System or any Nano Reactor Unit must be approved
in writing by Licensor before their use or distribution. Licensee shall not issue any press release or other
public announcement or statement with respect to the existence or terms of this Agreement or any Site
User License without Licensor’s prior approval.

12.02 Licensee’s Name, Marks and Logos. (a) Subject to Section 12.02(b), Licensor shall be
entitled to use Licensee’s name, marks and logos in materials prepared or used by Licensor to advertise,
promote or market the CTI System or any Nano Reactor Unit. Licensor shall not publish, use or refer to
Licensee’s name, marks or logos in any manner that would diminish, dilute or compromise its/their
commercial value.

(b) All advertising, promotional and marketing materials prepared or used by Licensor that use
Licensee’s name, marks or logos to describe the CTI System or any Nano Reactor Unit must be approved
in writing by Licensee before their use or distribution. Licensor shall not issue any press release or other
public announcement or statement with respect to the existence or terms of this Agreement or any Site
User License without Licensee’s prior approval.
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12.03 Branding Regquirement. (a) Either Party may request to have displayed on each Nano
Reactor Unit designed, constructed and marketed by Licensee under the terms of this Agreement, either
directly on the Unit or in a sign or other display that is permanently affixed thereto, the following:

(DB Logo) (CTI Logo)

Proprietary Design/Technology
Licensed to
n.v. DESMET BALLESTRA GROUP s.a.
by
Cavitation Technologies, Inc.
Chatsworth, CA

(b) Within sixty (60) days after the Effective Date, the Parties will develop an appropriate
platform, format, artwork and graphics to satisfy the branding format illustrated above, each of which
shall require the final approval of both Parties.

(c) Any proposed use, presentation or publication by the Parties, or either of them, of a “co-
branded” format, platform or medium for any Nano Reactor Unit, or in any advertising, promotional or
scientific materials or works, shall maintain adequate separation of the names, marks and logos of the
Parties in order to protect the distinctness and integrity of the marks under Applicable Law and shall
require the prior written approval and consent of each Party.

ARTICLE X1l
NOTICES

13.01 Notices. All notices and other communications required under this Agreement shall be in
writing and shall be given to a Party at the address or facsimile number specified below or such other
address or number as such Party shall at any time specify by like notice to the other Party. Each such
notice or other communication shall be effective (i) if given by facsimile, if at the time such facsimile is
transmitted an appropriate confirmation of receipt is received, (ii) if given by U.S. postal service or by
private courier service, upon receipt of such delivery, (iii) if given by electronic mail, upon delivery if the
sending Party retains evidence of such transmission, or (iv) if given by hand delivery, upon receipt of
such delivery, in each case addressed as set forth below:

(a) Ifto Licensor:

Cavitation Technologies, Inc.

10019 Canoga Avenue

Chatsworth, California 91311 USA

Telephone: (818) 718-0905

Telefax: (818) 718-1176

Attn: Roman Gordon, Chief Executive Officer
Email: romangordon@cavitationtechnologies.com

(b) If to Licensee:

n.v. Desmet Ballestra Group s.a.
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Minervastraat, 1 — B-1930

Zaventem, Belgium

Telephone: +32.2.716.11.11

Telefax: +322 716 11 09

Attn: Marc d’Udekem, Chief Executive Officer
Email: mdu@desmetballestra.com

ARTICLE XIV
CONTENT OF AGREEMENT; SCHEDULES & EXHIBITS

14.01 Integrated Documents. (a) This Agreement consists of the Preamble, the Articles and
Sections contained in the text of this Signature Document, and the following Schedules and Exhibits:

Schedule 1.01 Definitions

Schedule 1.02 General Terms and Conditions

Schedule 2.04 Pre-Existing Pilot Agreements, User Licenses & Leases
Schedule 2.05 Notice of Extension of Agreement to Affiliates

Exhibit A Form of Purchase Order

Exhibit B Form of Site User License

Exhibit C Licensor’s Technical Assistance - Rates

Exhibit D License Fees and Component Pricing

Exhibit E Performance-Based Royalty Model-Nano Neutralization™

(b) The Schedules and Exhibits listed above and attached hereto are incorporated herein by
reference and made a part of this Agreement for all purposes.

IN WITNESS WHEREOF, the Parties have executed this Agreement as of the date(s) below.

CAVITATION TECHNOLOGIES, INC.

By: /s/Roman Gordon
Name: Roman Gordon
Title: CEO

Date: November 15, 2010

N.V. DESMET BALLESTRA GROUP S.A.

By: /s/Marc d’Udekem
Name: Marc d’Udekem
Title: CEO

Date: November 9, 2010
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SCHEDULE 1.01
DEFINITIONS

Capitalized terms used in this Agreement, including the preambles and recitals contained therein,
shall (unless the context shall otherwise require in the text of each agreement) have the following
meanings:

“AAA” means the American Arbitration Association.

“AAA Rules” means the AAA’s Commercial Arbitration Rules, together with the AAA Optional
Rules for Emergency Measures of Protection, in each case as amended and updated from time to time.

"Affiliate” means, with respect to either Party, a person or entity that directly, or indirectly
through one or more intermediaries, controls, is controlled by or is under common control with that Party,
with the terms “control” and “controlled” meaning for purposes of this definition, the power to direct the
management and policies of a person or entity, directly or indirectly, whether through the ownership of
voting securities or a partnership, membership or other ownership interest, or by contract or otherwise.

“Applicable Law” means all laws, statutes, ordinances, certifications, orders, decrees,
injunctions, permits, agreements, rules and regulations of the United States or any state thereof, or any
governing authority having jurisdiction over all or any portion of this Agreement or the performance
hereof, or other legislative or administrative action of any governing authority, or a final decree, judgment
or order of any arbitrator, arbitration panel or a court, including (a) any and all permits, authorizations,
certifications or other approvals or orders, (b) any codes and standards contained in or required by
Applicable Law, and (c) any Applicable Law related to safety, health or environmental protection.

“Confidential Information” means information, data and documents (whether in print form or
capable of being digitally stored and generated), including the following:

(@ Any (1) formula, pattern, compilation, program, apparatus, device, drawing, schematic,
method, technique, process or data, (2) business plan, model, organization, organizational chart, customer
list, asset inventory or corporate governance record, and (3) business, financial, accounting, economic
information and data, in each case that (i) derives independent economic value, actual or potential, from
not being generally known to, and not being readily ascertainable by proper means by, other Persons that
can obtain economic value from its publication, disclosure or use, and (ii) is the subject of efforts that are
reasonable under the circumstances to maintain its secrecy;

(b) This Agreement and the terms and conditions contained herein, together with any notices,
communications or correspondence required or given by the Parties thereunder; the Confidentiality
Agreement, and each Site User License;

(c) The Licensor Confidential Information; and

(d) The Licensee Confidential Information.

“CTI System™ has the meaning specified in the Preamble of this Agreement.

“Dispute” has the meaning specified in Section 5.02 of Schedule 1.02.
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“Documentation” means any user, technical or operating guidelines, manuals or other
documentation for or relating to the CTI System or any Nano Reactor Unit or any component thereof,
prepared and made available to Site Users by Licensee from time to time.

“Drawings” means the drawings, diagrams, schematics, blueprints, flow charts or sheets, process
data sheets and other documents developed by Licensor or on its behalf, or developed by Licensee
pursuant to the rights granted under this Agreement, depicting or relating in any way to the CTI System,
any Nano Reactor Unit or any component thereof, or any Licensed Reactor.

“Effective Date” means the date on which this Agreement shall take effect as specified in the first
or introductory paragraph of this Agreement.

“Established Savings™ means, for the purpose of determining the Monthly Royalty payable by
Site Users using the Nano Neutralization™ process as provided in Section 8.02(a)(1), the calculated net
value increase in oil yield, chemical savings and energy consumption or savings based on data generated
by a Performance Test conducted after installation of each Unit at a Facility, in each case pursuant to
procedures and criteria set forth in the Performance-Based Royalty Model for Nano Neutralization™.
The “Established Savings” calculated for each Unit sh